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Germany 


In reaction to growing political violence in South Africa, Foreign Minister Kinkel called on the 
De Klerk government and all political forces in the country to “distance themselves from 
violence” and to continue negotiations on a new constitution, ADN reported. 


Austria 


The government recalled its ambassador to Yugoslavia “for good” because, as Foreign Minister 
Mock stated, there is “no continuity” between the former SFRY and the current Federal 
Republic of Yugoslavia, Vienna Radio stated. 


Greece 
Prime Minister Mitsotakis held a 50-minute meeting with President Karamanlis during which 
“he briefed the president in detail on the results of his visit to Turkey,” Athens radio reported. 
Although the visit was “unofficial,” it “was substantive because he had the opportunity to talk 
with Turkish President Turgut Ozal, Prime Minister Suleyman Demirel, and Foreign Minister 
Hikmet Cetin,” the report added. 
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Delors Discusses Issues of European Building 


PM 1906141492 Paris LE FIGARO in French 
18 Jun 92 p $ 


[Interview with EC Commission President Jacques 
Delors by Franz-Olivier Giesbert, Baudouin Bollaert, 
and Paul Guilbert; date and place not given] 


[Text] [LE FIGARO] Just a few weeks ago you were the 
most popular politician in France. Are you not afraid of 
becoming a scapegoat? 

[Delors] It is true that I am under attack. Well, so much 
the better. That proves that | am not a sterile and 
unassailable bureaucrat sitting safely behind his desk. 
{LE FIGARO] Really? 


[Delors] I have always asked that the Commission mem- 
bers be not only open to criticism by the European 
Parliament but also by the European Council. | therefore 
feel | am answerable to public opinion in the 12 coun- 
ines. 

[LE FIGARO] The Brussels Commission already looks 
like a scapegoat. How do you explain the fact that the 
criticism of Maastricht is now being turned against it” 


[Delors] This proves that it is really a political body. In 
general there is a lack of explanation about European 
affairs and their economic and social consequences. Too 
many Europeans are ignoring the rules of the gare, 
namely that the Commission makes proposals and the 
Council of Ministers acts. But it is true that the Com- 
mussion has played an essential role in recent years and it 
is natural that it should be affected by the repercussions. 
1 am not saying it is unfair. 


[LE FIGARO] You nonetheless feel that there is a 


problem. A short time ago you were on your guard 
against the Commission's “steamroller syndrome.” 


[Delors] | am fighting to ensure that we refrain from 
proposing legislative texts on subjects which are not 
essential for the realization of the general objectives of 
European building. We handed almost 300 documents to 
the Council of Ministers connecied with setting up the 
European market, because it was necessary, and it 
adopted 80 percent of them. But, from 1993, when the 
new framework is drawn up, the Commission's legisla- 
tive imitiative will be greatly reduced. 

[LE FIGARO] Do you admit to making mistakes? 


Delors] For the past year I have been saying that 

building is too elitist and too technocratic. 
Because I am not accustomed to blaming others for my 
mistakes, | would like to say immediately that the 
Commission is involved. But it is not alone. There is also 
the Council of Ministers, the European Parliament, and 
the national governments. But look at the other side of 
the scales, at the enormous progress made in recent years 
by European building. Nobody is perfect. 
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[LE FIGARO] Since the Danish shock it seems that the 
Community has entered a dangerous penod. What threat 
stnkes you as being the most dangerous? 


{Delors} In my view the essential threat lies in the poor 
quality of democratic life in our 12 countries. That is the 
fundamental fact. Now that democracy is being awak- 
ened in Eastern Europe, it is declining in Western 
Europe. If that were not the case, the peoples would have 
been better informed about the new treaty, or they would 
have given their governments a warning a long time ago. 


{LE FIGARO] In short, do you also think that Europe is 
suffering from a lack of democracy? 


[Delors] The treaty on political union to some extent 
remedies what is called the “lack of democracy.” First, it 
confirms the central role of the European Council, which 
is composed of the heads of state or government of the 
member countries. Second, the European Parliament's 
powers have been increased. Third, a limit is set on the 
Commission's intervention in the legislative process, 
which increasingly involves the European Parliament. 
Fourth, the national parliaments are urged to participate 
more in Community life. The rest of the responsibility 
for the “lack of democracy” lies with the internal affairs 
of each state... 


[LE FIGARO] The hostility of the “Eurosceptics” also 
stems from the fact that we still do not clearly under- 
stand where the dividing line between national compe- 
tence and Community competence lies. 


[Delors] The key to it all is the distinction between 
integration and cooperation. Integration leads to a 
common policy and hence to major transfers of sover- 
eignty. This will be the case with economic and monetary 
union: A single currency, a European central bank, and 
the necessary coordination of national economic policies 
lead to the joint exercise of sovereignty. On the other 
hand, in the foreign and security policy sphere, in other 
words when it comes to cooperation, the content of the 
treaty is fairly close to the famous Fouchet plan formerly 
supported by General de Gaulle: The rule on any impor- 
tant decision is unanimity. 


{LE FIGARO] What Maastricht’s opponents fear is a 
slow erosion of authority. 


[Delors] Nobody in France wants the Community to be 
reduced economically to a completely exposed free trade 
area. We must therefore implement a minimum of 
common policies. But they must not in any way encroach 
on the authority of the member states in the areas of 
internal security, justice, regional development, social 
security, health policy, culture, and, of course, educa- 
tion. The dividing lines are clear. There are three kinds 
of spheres: those which remain within the nation’s 
exclusive authority, those which are the subject of inter- 
governmental cooperation, and, finally, those which are 
integrated. 
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{LE FIGARO) As president of the Commission, would 
you be prepared to give up some of your existing 
authority? 

[Delors] I have already started this work in the vanous 
departments. The idea is to give the member states the 
task of monitoring the implementation of Community 
legislation essentially in the sphere of the environment 
and the free circulation of goods. 

{LE FIGARO] Surely these doubts and this confusion 
amse because the Commission has grown accustomed to 
dealing with subjects which should not concern it, such 
as, for instance, a ban on pigeon shooting. 


{Delors} As for that issue, it is a measure adopted 
unanimously by the Council in 1979—I did not even 
hold this position then—which establishes the criteria 
for the shooting of migratory birds. The aim is to protect 
Because it is a directive and not a regulation, cach 
member state can adapt it to its national legislation as it 
wishes. The Commission therefore does not interfere in 
defining the methods of implementation, and especially 
in establishing shooting seasons for each region. 


{LE FIGARO] What about the threat to ban cheeses 
made from unpasteurized milk? 


[Delors] That is even simpler. The big market presup- 
ae Se ee ee See 
past, some countries have invoked health 

sateen Gale Gum iuaieats Gamuaine tin Gite af Ge 
French beers which Germany refused to allow into its 
territory? The Court of Justice penalized it. To prevent a 
similar misfortune with its cheeses made from unpas- 
teurized milk, the Community thought it was better to 
establish a new legal framework for them. With the 
directive adopted by the Twelve on Tuesday, no country 
will be able to ban the purchase on its territory of 
camembert, bleu d'Auvergne, or fourme d’Ambert. It 
will make it easier for them to be sold throughout 
Europe. Everybody should now be reassured. 


{LE FIGARO] There is a feeling that everybody under- 
estimated the rise of anti-European feeling. Did you 
expect the Danish “no” to Maastricht? 


[Delors] To some extent. 
{LE FIGARO] Why? 


[Delors] If you take the broad overall view, it is possible 
to say that Denmark is a country which, like Norway, has 
a rather aloof attitude. It is very independent by nature. 


[LE FIGARO] You are not relegating Denmark to the 
European economic space. 


[Delors] No. The citizens of that country must be given 
time to think. 


[LE FIGARO] What will you say at the Lisbon summit? 
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[Delors] In Lisbon, the Twelve will confirm that Com- 
munity life goes on. We will talk in particular about the 
common foreign policy and the prospects for expansion. 
Do not forget that the Community is widely courted by 


[LE FIGARO] It ts not so long since the European ideal 
upheld by Remy de Gourmont, Emmanuel Berl, or Jean 
Monnet had a rather romantic flavor. Do you not feel 
that it 1s crumbling under the burden of the tentative 


regulations and agricultural surpluses” 


[Delors] Each ume I am seized by doubt, it disappears 
when I observe what happens clsewhere. There is the 
attraction which the Community exerts on the continent: 
Seven countnes are now asking to join. There is also the 
admiration and jealousy it arouses in Japan and the 
United States. But I must say that I am sometimes 
discouraged by the excessive complexity of the system. I 
therefore want to introduce simplicity. 


[LE FIGARO] What do you mean? 


[Delors] As long as we have no more than 15 members, 
we can keep the present system, which owes everything 
to the genius of Europe's fownding fathers. Indeed, the 
Community is the only functions aternational orga- 
nization. There must nonetheless be some improve- 
ments to its institutions. First, by limiting the sphere of 
Community action to what is vital for cealizing big 
European objectives. Second, by referring the other 
problems to the national and regional level. Federalism 
has nothing to do with what its opponents say about it. 
For me the federa! approach consists of clarifying the 
levels of competence and clearly defining who does what. 


[LE FIGARO] Do you not think that Europe should be 
ashamed of itself when we see what is happening on its 
doorstep, in the former Yugoslavia? 


[Delors] | personally have a feeling of relative impo- 
tence. I can even tell you that my conscience troubles me. 
For months we have tried unstintingly to reconcile the 
different viewpoints. But when the conflict worsened, 
what could we do? What rule of international law autho- 
rized us to intervene militarily? In this sphere, there is 
clearly a “lack” of international rules which should 
permit intervention in some cases to ensure respect for 
the great principles of international law. Moreover, it 
was in this framework that the decision was made to 
impose an embargo on Serbia to force it to halt its army's 
aggressions. 


{LE FIGARO] Diplomacy is not your province. Do you 
regret that you cannot intervene more in the Twelve's 
foreign policy? 

{Delors} I regret it. But, if the Maastricht treaty is 
ratified, the European Commission will share the right of 
initiative with the Community's member states and 


presidency in the diplomatic sphere. But, as for other 
affairs, the last word will rest with the Council of 


Ministers. 








4 INTER-EUROPEAN AFFAIRS 


{LE FIGARO] If you had shared this nght of initiative 
one or two years ago, would the Community's action in 
Yugoslavia have been different? 


[Delors] I think that I would have tried to exert political 
influence on the 12 member states to reduce their 
disagreements and to reach a clear stand on the respec- 
tive respons:ilities of Serbia and Croatia, for instance. 
But, you know, history is tragic and the forces of destruc- 
tion lie in wait all the time. At the beginning of the crisis 
I took the six presidents of the Yugoslav republics one by 
one and I said to them: “Independence? Yes. The right to 
self-determination? Yes. But are you prepared to abide 


your institutions?” I only received evasive replies... 
[LE FIGARO] Would you have supported an interven- 
tion force? 


[Delors] Yes, provided that international law is 


[LE FIGARO] After Yugoslavia, Czechoslovakia is now 
threatened with division... 


[Delors] The more examples of this kind there are, the 
more convinced I am that the method of Europe's 
founding fathers is the only one capable of reconciling 
peace, freedom, and prosperity. Fundamentally, what is 
the EC other than the acceptance of diversity within 

to know each other, and hence 
combating any form of racism? The Europe of the 


founding 
Unfortunately, this is easier to explain to somebody who 


in history—an impetus toward integration and another 
toward disintegration, an impetus toward mutual under- 
standing and another toward misunderstanding. 

[LE FIGARO] Does the expansion of the Community to 
include other countries not contribute to disintegration? 


[Delors] We must reconcile two dates: 1989, Europe's 
great historical year, with the fall of the Berlin Wall and 
the collapse of communism, and 1992, the great political 


and social space. We will achieve that because our 
essential duty is to extend our values of peace and our 
experience of cooperation to the rest of Europe, for 
which we are a reference point. The main imperative is 
therefore not the Twelve withdrawing into isolation but 
rather the considered extension of the Community 
model to the many countries requesting it. 


{LE FIGARO] Do you not fear dilution? 


[Delors] We must expand step by step, reasonably, with 
the countries capable of tolerating the Community's 
constraints at the same time as deriving advantages from 
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it, What I do not understand in some people who 
advocate rejecting Maastricht is that they want to open 
Europe up to ev: “ybody as quickly as possible, while also 
being hostile to a simple free trade area. That is a 
contradiction, because a rapid expansion to all the 
countnes could not be carned out without abandoning 
common policies which reflect strong solidarity among 
us. 


{LE FIGARO] Should the Twelve not have waited for 
the implementation of the big market in 1992 before 
stepping into the two Maastricht treaties? 


[Delors] If the events of 1989 had not taken place, we 
could very well have waited another two or three years. 
But those events were likely to exert more of a divisive 
influence than the Community's integrating influence. 
Maastricht means more economic prosperity with the 

single currency, more opportunity for Europe to be 
faithful to its universal mission with the common foreign 
and security policy and, finally, more democratic con- 
trol. Hence the obligation to speed up the development 
of the Community before expanding it. 


{LE FIGARO] Will it be possible to expand if Maastricht 
1S Not a reality? 


[Delors] If Maastricht is not ratified, there will be 
Stagnation and probably a crisis. The Community will 
become a vague free trade area. At the slightest confron- 
tation among states, there will again be a crisis and so 
forth until the free trade area also disappears... 


[LE FIGARO] But how do you explain that the strong 
feelings are found in the “anti-Maastricht™ camp rather 
than in the other camp” 


[Delors] Because it is not by laying the foundations that 
the architecture of the house is rendered attractive. 
Nothing would have been possible without the work 
accomplished since 1985. The tragedy is that nobody is 
in love with the idea of a big market without borders! 
And yet it has created 9 million new jobs! 


The EC was built in 1957 on the basis of two fears: the 
fear of Soviet imperialism and the fear of a new confron- 
tation among West European countries. Today those no 
longer exist. We can no longer build Europe on the basis 
of fear but on reason. Reason is magn’‘ficent but it is less 
of a mobilizing force! Let us not forget that the Commu- 
nity is the only successful experiment in international 
cooperation since the war in which one country does not 
dominate another. The heads of state and government 
are convinced of that. The peoples still have to be 
convinced! 


{LE FIGARO] Were you in favor of a referendum in 
France? 


[Delors] The president made that decision. It is a fact. It 
1s pointless to ask whether parliamentary channels would 
have been better... Personally, | think it is exciting that 
the French people have the chance to give their verdict 
on a long-term plan. 
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[LE FIGARO] But will their vote not be “polluted™ by 
domestic policy considerations” 


[Delors] | do not want to know about that... 
[LE FIGARO] What if the “no” vote wins the day” 


[Delors] There will be general dismay because France has 
set its stamp on European building from the start. As | 
have already said, there will be stagnation and crisis. 
And. for me as a citizen, the dream will be smashed. 


[LE FIGARO] Do you not regret having refused the 
prime minister's job” 


[Delors] Was ut offered to me? Did I refuse 1? We will 
talk about that again, if you wish, in 10 years time’ In my 
view, Pierre Beregovoy was the best choice. He is 
respected. For the time being I am in Brussels and I am 
continuing my task. 


[LE FIGARO] Will the referendum speed up or hamper 
the recomposition of the political scene in France that 
you want? 


[Delors] It will certainly not make it easier. Those 
members of the opposition who voted “yes” with the 
vast majority of Socialists might be so full of remorse 
that they will be tempted to take the unity of action to 
extremes. The proof lies in this pointless and demagogic 
motion of censure on the Common Agricultural Policy... 
The reform of the Common Agricultural Policy is in the 
interests of European agriculture and especially French 
agriculture—one of the essential assets of our economy. 
It will make it possible to keep the largest number of 
farmers on the land—as producers and not as wardens of 
nature—farmers who are the sole guarantors of our rural 


development. 


[LE FIGARO] What do you think of the “Selestat 
syndrome?” [reference to joint meetings in support of 
the Maastncht treaty held by majority and opposition 
politicians and and organized by the European Move- 
ment] 


[Delors] These joint meetings do not shock me. If on an 
essential subject such as that of sharing national sover- 
eignty the French people see that representatives of the 
majority and the opposition can agree, it 1s a good thing 
for the country. But that is no reason to conclude that 
they agree on everything’ That is a vague kind of 
consensus, or in short the reverse of democracy. 


[LE FIGARO] How do you plan to participate im the 
renovation of the Socialist Party, as you have said you 
will? 


[Delors] It will all depend on how much time I have. But 
I am already thinking about two subjects which I con- 
sider essential: first, how to improve the quality of 
democratic life and to increase the level of civic feeling 
in our countnes, and second, how to give a second wind 
to the social democracy which characterized Europe's 
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history until the seventies. But there 1s no question of 
creating a faction... Perhaps a club 


[LE FIGARO} On what conditions would you be pre- 
pared to run in the 1995 presidential election” 


[Delors] All I can say at the present 1s thai the mght 
conditions do not exis. 


Greek Minister Warns of Instability in Balkans 


NC230605 1592 Athens Elliniki Radhiofonia Radio 
Network in Greek 2100 GMT 22 Jun 92 


[Text] The slightest careless move in the Balkans could 
expand the area of hostilities and bring new states into 
the conflict. This can be avoided, however. through 
caution, respons.bility, and sensitivity 


This was emphasized by Defense Minister loannis Var- 
vitsiotis in an address to the 24th Congress of the 
European Christian Democratic Union in Warsaw. Var- 
vitsiotis, who is participating in the congress im his 
capacity as deputy chairman of the European Popular 
Party, also referred to the economic problems of refugees 
and the difficulty in helping them. 


EC Approves Restructuring of E. German Shipyards 
LD1906220292 Berlin ADN in German 2059 GMT 
17 Jun 92 


[Excerpt] Luxembourg (ADN)}—Late this evening the 
EC Council of Ministers approved the EC Commission's 
plan for restructuring the shipyards in Meckienburg- 
Western Pommerania. The decision was made unani- 
mously after eight hours of hard negotiations 


Federal Economics Minister Juergen Mocliemann told 
the press that all the sites from Boizenburg to Wolgast 
can be now be retained. They managed to gain accep- 
tance for the EC Commission's position consisting of 
state subsidies totaling 3% percent of the volume of 
orders and a 40-percent reduction im shipbuilding 
capacity. The permitted subsidies from public funds 
during the period of reconstruction are therefore four 
times as high as the upper limit for the other EC 
shipyards. 

Because of the competitive situation in shipbuilding it 
was NOt easy to reach this outcome. Mocliemann was 
therefore very relieved and sees this as an encouraging 
signal for the citizens in the new federal states and a 
convincing argument for the purposes of EC member- 
ship. Moellemann said that it 1s now up to the enterprises 
to make use of this opportunity. [passage omitted] 


* Report Views European Youths’ Issues, Beliefs 
GIESOB79A Paris LIBERATION in French 22 May 92 
pp 23-25 


{Article by Emmanuelle Peyret and Nathanic! Herzberg: 
“Young People Are Natural Europeans”) 
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[Excerpts] LIBERATION has surveyed five countries to 
see what high school students think of Europe and Euro- 


leave 
These students, whatever happens, will be adults 
Europe grows up. It will not have been their decision, but 
it will be up to them to build it. So, what will they create? 
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1. Europe. What Is It, Why Is It? 


Towheads from Rome to Serlin, Vitry tc Madnd are 
unanimous in their answer: Europe is being built “for 
economic reasons,” “to oppose the United Siztes and 
Japan,” “to have a stronger market,” “a common 
defense.” Oliver, a top-ranking student in Berlin, ven- 
tures a bold answer: “Maastricht was more or less 
prefigured in the Treaty of Rome; the Community is a 


bring them together so there would be no more reason to 
make war.” But Thomas, his rival for head of the class. 
scoffs: “It is pointless to talk about reconciliation, amity 
between peoples: It's really all about moncy.” 


Although economic union is universally popular— 
“everyone will end up profiting” (Oliver}—some are 
leery of political union. “Political union seems difficult 
to achieve,” says Matteo from Rome. Thomas the Ber- 
liner notes, “the problems encountered just in reunifying 
Germany, which is a single people, a single culture. 
When I cross the Rhine 20 years from now, | will still say: 
This is where France begins, this 1s where Germany ends. 


ture.” With one anxiety, however: that of secing 
Germany dominate the EEC one day. “If one looks at 
history, with the Nazis and what is happening now in 
Germany, one finds i a bit frightening.” explains 


For instance, there is the issue of monetary union, which 


E yet 
Mee 
HE 
TE 
H. 
ff 
sR 


HE 
HEE 
ize! : 

i 

Ht 

Ate 

sik 

















i as its yEet +7 Tie 
ae i Peat ET 
Hut ‘ Hah Hie Hak i He itt : te: + 
tit i iad ea nie Ge 

d ie aH AT SRE vigil! fides tind i 

2 2 a i afl uit ‘fi rT AE 28 nlp HAL i FF iy ths 

7 "ta ne Hen iilll ble tHE il sel ata il i 

: 5 2 ay HE paul il talk rake . ey at 
i fle hi uu i ij iit} is At é iH 
: it fain ih ie iii : af H Hie i 

PEI al Hi Hie Hi 

=n UH Hie ieetal aniill THe at 

a Hea a Ae, ti 

2 Fd Le seHbe ae ni Ht He a 





a INTER-EL ROPEAN 4-FAIRS 


The Germans come im second. In Copenhagen. the 
epithets fly fast and funnous: “sausages, Meroodes, Naz. 
fat mustaches.” “Sure. they are quite happy to come here 
to drink. smoke, and amuse themselves. and afterward to 


Frenchmen are contemptuous and “look down on the 
Italians,” complains Ilaria. “In fact, Italy doesn't even 
count for them.” [passage omitted] 


6. View from the East 


They are 16, 17 years old; they listen to Madonna, pack 
into the movie houses to see “Dances With Wolves” and 


United States " ("That's the country 
where people have the most fun, where people have the 
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were often cited), or name the founding countnes of the 
EEC (“France Germany, Denmark, Ireland, and Swi- 


zerland.~” one suggested). 


To these Czechoslovak students, the EEC 1s something 
mystenous, a symbol of prosperty. “We are no different 


With their parents, they have traveled in Romania, 
Bulgaria, Hungary. the former USSR. But they 
the moncy to discover the West, apart from a 
excursions to nearby Germany. And they scarcely found 
the Germans to their liking: “Domunating. haughty, 


The slogan “foreigners out’ has no appeal for them. 
“Tolerance and amity between peoples, especially 
between Europeans.” they solemnly chant. But they 
bend the rules considerably, when it comes to...gypsies 


In terms of preferences, Italy has captured their hearts. 
Rather than flirting with 1 German (“unimaginative”), 
school dream of “spon- 


enoy themselves” and “do not work much,” which 


leaves them time, « would seem, for flirting. These 
teen-agers show a pronounced taste for Americans, 
whom they see as “exotic” (sic). But few see themselves 
“hitching up” with 2 foreign girl. The “beautiful Cali- 
fornia girl,” while idolized on the screen (the film “9-1/2 
seen is playing these days in Prague) remains only a 
antasy. 
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Ambassador to Belgrade Withdrawn ‘for Good’ 


AU1906123392 Vienna Oest.reich Eins Radio 
Network in German 1000 GMT 19 Jun 92 


[Text] The government has now recalled its ambassador 
from Belgrade for good. As Foreign Minister Mock has 
stated, this step is intended to emphasize that there is no 
continuity between the former Yugoslavia and the Fed- 
eral Republic of Yugoslavia that has been proclaimed by 
Serbia and Montenegro. 


Austria is ready to accept the new state as soon as the 


Belgrade leadership ends its policy of aggression and 
complies with the CSCE principles, Mock said. 


Austria's ambassador to Belgrade was recalled to Vienna 
for consultations a few weeks ago. 


Transit Shipment of Belgrade Ammunition Permitted 
AU2006181392 Vienna KURIER in German 
20 Jun 92 p 19 


[Report by Moni Brueggeller and Michal Walcher: “Aus- 
tria Agreed to Transit”) 


[Text] A mysterious shipment of zmmunition from Bel- 
grade to the United States. An enormous shipment, 
partly for military purposes, was supposed to go through 
Austria. At the end of May, one day before the UN 
embargo was imposed on Yugoslavia, the authorities had 
issued a permit for its transport! 


The shipment was supposed to consist of a total of 18.3 
million cartridges for handguns, rapid-fire guns, and 
heavy guns, The sender of the ammunition shipment: 
“The Federa! Directorate of Supply and Procurement, 9 
Nemanijna St., Belgrade, Yugoslavia.” The recipient is 
“Hansen Cartridge Company, 244 Old Post Rd., South- 
port, CT 06490, United Staies.”” One million cartridges 
were of the so-called NATO 7.92-mm [figure as pub- 
lished] caliber. 


The shipment was supposed to go through the Tirol— 
highly official, with the permission of the Austrian 
authorities: The Foreign Ministry, Defense Ministry, 
Interior Ministry, and the chancellor approved the 
transit of the “military materiel” on 29 May. The 
problem: Only one day later the UN Security Council 
imposed a complete trade embargo on Yugoslavia.... 


In its first statement the Interior Ministry said on 19 
June: “The permit was retracted this week.” However, 
the Tirol authorities were “verbally informed before- 
hand.” The question of how it could happen that the 
transit of military materiel from warring Yugoslavia was 
permitted in the first place this May, when the embargo 
had long been on the horizon, could not be answered by 
the ministry on 19 June. “A few days ago the border 
control bodies in the Tirol were also told not to let the 
transport through in any case.” At the border the matter 
sounds a bit different. There they said: “We do not know 
anything about the retraction of the permit.” 
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The Vienna transportation company that requested the 
transit permit from the Ministry told KURIER: “Imme- 
diately after the Security Council decision we ceased all 
activities with Yugoslavia.” There is no business with 
Belgrade as long as the embargo is in force. “We do not 
make any illegal deals,” the company head emphasized. 


Mock Welcomes EC Decision To Accept New Members 


AU2206121592 Vienna DER STANDARD in German 
22 Jun 92 p § 


[Thomas Mayer report: “A Breakthrough Within the EC”] 


[Text] Vienna—“This statement is a breakthrough.” 
Foreign Minister Alois Mock emphasized this in an 
interview with DER STANDARD yesterday, com- 
menting on the basic decision by the EC foreign minis- 
ters which foresees the of the countries that 
have applied for EC membership and the beginning of 
talks for the beginaing of 1993. 


Mock stated that it was unclear after the Danish vote 
what “school” would win the upper hand within the 
EC—the school of those who advocate deepening the 
Community before expanding it, or the school of those 
who advocate immediate expansion. “The school of 
those supporting expansion will prevail,” Mock pointed 
out. “Any other solution is unlikely.” The decision of the 
foreign ministers is to be confirmed by the summit of the 
heads of the EC governments in Lisbon next weck. 


Mock also stated that the decision does not mean that 
the EC prime ministers will “grant a mandate for nego- 
tiations” next week. There is no doubt, however, that 
they will “send a positive signal.” The foreign minister 
hopes that Austria will start specific membership talks 
“in January or February.” 


“As far as technical aspects of the negotiations are 
concerned, we are in an optimum position because we 
have already received a positive notification”—the 
report by the EC Commission. It 1s now also clear “that 
these talks will take place at a bilateral level.” Mock 
expects a positive notification for Switzerland, Sweden, 
and Finland this fall. 


Mock sees no problem regarding the statement by the EC 
foreign ministers that the applicants have to accept EC 
legislation and the European defense, monetary, and 
foreign policy. “We have agreed to assume EC legisla- 
tion,” the minister stressed. 


As far as the future of the Maastricht accords is con- 
cerned, one must awaii the outcome of the referendum 
in France, the foreign minister emphasized. “If every- 
thing goes well in France, there will no longer be an 
obstacle to integration.” 


The Danish foreign minister, who is to assume the 
chairmanship of the EC foreign ministers on | January, 
is scheduled to visit Vienna. 
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Bilateral Economic Agreement Signed With Croatia 


LD230604 1492 Zagreb Radio Croatia Network 
in Serbo-Croatian 1400 GMT 22 Jun 92 


Vienna Ivan Brnelic and Peter Veit, an official of the 
Austrian Ministry for Economic Affairs. 


Exports to Eastern Europe Increasing 
AU1906 140392 Vienna WIENER ZEITUNG 
in German 16 Jun 92 p 9 


[Text] Despite difficulties in Eastern Europe concerning 
the transition from the planned economy to the market 
economy, Austria has profited considerably from the 
changes in the East, the Economic Research Institute 
(WIFO) has reported. 


Exports to the three reform-minded countries—Poland, 
Hungary, and the CSFR—have more than doubled 
within three years. 
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As a matter of fact, the growth of Austrian exports to the 
East has slowed down slightly in 1991 (plus 8.4 percent) 
as compared to 1990 (plus 14.7 percent), but it was 
clearly above the overall export level. In the first quarter 
of 1992 the d-namic development continued, leading to 
an increase 0) 18.9 percent. The results varied in the 
different countries. Exports to eastern Central 

rose 32.7 percent in 1991 (1990: plus 24.1 percent) 


Hungary (1991: plus 38.7 percent), which took sixth 
place in Austria’s 1991 export list. 


Austrian enterprises often use the opportunity for direct 
investment in Eastern Europe quicker than do their 
competitors, by transferring wage-intensive industries to 
these countries in order to improve their competitive- 
ness vis-a-vis the EC countries. a WIFO report stated. 
The changes in the East have slightly reduced the east- 
west gap in Austria, which will increase as a result of the 
introduction of the European Economic Area and entry 
into the EC: Numerous districts at the previously “dead” 
border in northern and eastern Austria have benefited 
from the opening up of Eastern Europe. It has also 
become clear, however, that this has led partly to stiffer 
competition in some parts of the economy. 
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Rifkind Views Possible Intervention in Bosnia 


LD2006092192 London PRESS ASSOCIATION 
in English 0849 GMT 20 Jun 92 


[By PRESS ASSOCIATION political editor Chns Mon- 


[Text] Defence Secretary Malcolm Rifkind warned today 
against sending British or other UN troops into war-torn 
Bosnia before an effective ceasefire was in place. But he 
said the question of military intervention had not been 
ruled out. 


Speaking on BBC Radio 4's Today programme, he said: 
“Clearly we do not exclude any possibility. At the moment 
the UN secretary general has put certain proposals to the 
Security Council which could lead to some form of military 
intervention for humanitarian purposes in Sarajevo. The 
Security Council has said that the first step must be to 
ensure that there is an effective ceasefire.” 


Mr Rifkind said that if there was an effective ceasefire 
then an international operation to help would be pos- 
sible. He added: “But if you already have a civil war 
going on, to send another force of armed men into that is 
unlikely to be of benefit unless you have very exceptional 
circumstances.” 


UK Assessment of European Security Structures 


92GE0374A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 1 Jun 92 p 8 


[Article by Guenther Gillessen: “Russians, East Europeans, 
Neutrals, and Western Structures: British Thoughts on the 
Future of CSCE, NATO, WEU, and EC”) 


[Text] “We are confronted with too many problems at 
once and do not have the means to solve them. The 
burden of the legacy left by the communist regimes 
exceeds the capability of our political organizations and 
our processes.” In that case, will the accumulated polit- 
ical, economic, and social encumbrances not immedi- 
ately stifle the beginnings of democracy in eastern 
Europe? The conversation is taking place in a house in 
which the younger Pitt, the architect of the anti- 
Napoleonic coalitions and future Lord Chatham, once 
lived. The view from the window is of the charming 
consistency of St. James Square, in the middie of 
London, but the thoughts of our conversational partner 
are far away. “Our efforts will not succeed,” fears Helen 
Wallace, an employee of the Royal Institute for Foreign 
Affairs. A note of inadequacy and sadness accompanies 
her words. The Western nations are unable to offer the 
East Europeans the many types of assistance and security 
vis-a-vis their problems that they now need. 


Even if she were to be nght—the attempt must be made. 
One of her colleagues at the institute says that a list of 
priorities is needed for this purpose. First, priority must be 
given to the stabilization of Russia. Then it will be easier for 
the other republics, as well, to cope with their difficulties, 
their nationality conflicts, the reestablishment of justice and 
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a sovereign state, the revival of the economy, and the relief 
of social problems. The West should direct its capabilities 
above all at Russia. He assumes that 1 will then be easier to 
isolate the problems of the others and prevent chain reac- 
tions from happening. 

In Whitehall, *n the Ministries for Foreign Affairs and 
Defense, thought is being given to adapting the existing 
European security organizations, viz. NATO, the WEU 
{Western European Union], the CSCE, the EC, and the 
Council of Europe, to the new situation and to making 
them accessible to new members. For NATO, the fact 
that Poland, Hungary, and Czechoslovakia, if they had 
had a choice, would have preferred to join NATO night 
away, was a tremendous compliment. But NATO shrank 
back in 1990 from such desires to join, for the reason 
that it did not want to replace the old dividing line in 
Europe with a new one and thereby obstruct the path to 
the greater possibilities which were expected from the 
opening of the Soviet Union. With the surprising end of 
the Soviet Union, the East European scene has once 
more undergone a compicte change. The external secu- 
rity of Poland, Hungary, and Czechoslovakia is now not 
being acutely threatened from any direction. The deci- 
sion by NATO not to expand to the east now appears to 
have become even “more mght.” Where, the political 
planners in London are asking themselves, does the 
border of Europe now run: between Poland and the 
Ukraine, between Russia and the Ukraine, or, if neither 
one, perhaps in the Balkans’? Following the collapse of 
the Soviet Union, and in the light of the future needs to 
support reform movements, it would not be desirable, 
through changing the borders of NATO's territory, also 
to indirectly settle the question as to where Europe ends 
in the east. 


In agreement with most of its allies, the British govern- 
ment would now like to avoid an expansion of NATO 
with new members—as long as there is no discernible 
need to place individual East European states under the 
explicit protection of the alliance. What is felt to be 
possible, however, is a general formula declaring the 
interest of NATO member states in the security of the 
East European countries, and, in addition, allowing East 
European countries, through their membership in the 
new “NATO Cooperation Council,” to take part in 
political deliberations of the alliance and to avoid giving 
them the impression that they are being isolated. To be 
sure, the “NATO Cooperation Council,” too, strikes one 
as rather bizarre when viewed in this light, since, to be 
able to join, a state must either be a member of the 
western alliance or a former enemy thereof. Friendly 
nations or neutral countries having long democratic 
traditions are not qualified to join. 


In unison with most of its allies, the British government 
would like to convince the East European states that 
membership in NATO should not be the first, but rather 
the last, item on their wish list. Instead, they should 
direct their efforts to joining the Council of Europe and 
the EC. For all Western organizations, it is claimed, are 
essentially associations of peace, whose members are not 
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permitted to take up arms against one another. NATO, 
especially, should not be burdened with conflicts 
between member states. which detract from the fulfill- 
ment of its prrmary mission. The Greek-Turkish conflict 
is enough of a burden. Members of NATO could only be 
States without dangerously large. violent conflicts, states. 
in other words, which make no termtonal claims on 
neighboring states, treat their minorities fairly, and 
respect civil and human nmghts in accordance with the 
critena of the Council of Europe. In other words, the 
democratic and socioeconomic reforms in the newly 
independent East European states should be accelerated 
and their foreign policy relationships sorted out before 
they apply for NATO membership. 


With these stalling tactics vis-a-vis possible East Euro- 
pean states, the British Government obviously would 
not only like to avord making discriminatory distinc- 
tions between the vanous East European states and 
successor states of the Soviet Union, but would also like 
to protect NATO from a reduction of its capacity to act 
by taking on new members. This appears the more 
advisable since the CSCE 1s now faced with a huge 
expansion to more than 5C members with internationally 
inexperienced governments. The CSCE will most likely 
become an organization that will be difficult to steer. 
Here, NATO could grow into the role of a hidden 
political reserve of the Western powers. This seems to be 
one of the thoughts being reflected on in London. 


All the more interested are the planners in London in 
making use of the NATO Cooperation Council and the 
CSCE for political cooperation with the East European 
States. Following the demise of the Warsaw Pact, the 
CSCE 1s increasingly being given the responsibility for 
monitoring and admonishing the parties concerned of 
compliance with the various agreements on disarma- 
ment and confidence-building, for negotiating new dis- 
armament agreements, and for arranging joint military 
activities (for example, “peacekeeping™ activities) in 
Europe. One tiem of special concern to the British, 
French, and Americans 1s the acceptance of and compli- 
ance with the disarmament obligations of the former 
Soviet Union by the successor states, particularly in the 
area of nuclear weapons and in the prevention of an 
exodus by nuclear weapons technicians of the former 
Soviet Union to third countnes. 


Within the Western alliance, British policy continues to 
endeavor to satisfy the requirements of individual Euro- 
pean states such as France and Spain for a “European” 
defense organization with the help of the WEU. By the 
spirit and the letter of the NATO agreement, it would not 
be necessary, to be sure, to have a second organization 
available for military missions of the allies “out of area,” 
for the NATO agreement does not provide for a substan- 
tive or geographic limitation of the cooperation by the 
allies. Nothing could be viewed as “out of area.” But if 
some of the allies do not wish to take on certain secunty 
missions at the side of the U.S. within NATO, the WEU 
would be a NATO-fnendly way out—provided France 
would agree that the staffs, the procedures, and the 
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armed forces at the disposal of the WEU, would, in a 
personnel union of sorts, remain identical to those of 
NATO. A further advantage of the WEU is seen in the 
British Foreign Office in the fact that its work is based on 
the principle of voluntary cooperation. The WEU would 
thereby set a precedent designed to prevent “European” 
defense matters from becoming solely a province of the 
EC—behind which, in British eyes, the danger of the 
“Political Union” is lurking. In questions related to 
defense, Great Britain does not want under any circum- 
stances to become dependent on the will of its European 
neighbors. After NATO, the WEU appears to be the 
second-best organization for security-political coopera- 
tion with the European neighbors and the best-suited for 
avoiding an EC detense organization 


It 1s om this context that the criticism of the German- 
French corps agreed upon by Koh! and Mitterand must 
be viewed. This criticism sounds harsher in the Foreign 
Office than in the Ministry of Defense. France's motive 
in pushing the project, it 1s clarmed., 1s directed against 
NATO and against the Americans. NATO suffers 
damage. even if the German Government declares 
soothingly that German troops assigned to the corps are 
also to be available to NATO, as in the past. 


In the British Ministry of Defense. the argument can be 
heard that it would be easier to accept the German- 
French corps if its invention makes it easier for Mitter- 
rand to make a face-saving retreat from his declaration 
that all French troops are to be brought back to France 
because of the German reunification. Another benefit 
could be seen in the fact that, in the future, German 
officers would see service in a corps staff on French soil. 
That would underscore the notion of reciprocity in the 
alliance. 


But what is the military mission of the German-French 
corps to be, it 1s asked in the British Ministry of Defense. 
It 1s possible, of course, to train and equip military 
organizations for a number of missions. In the future, all 
NATO powers must be able to employ their troops in a 
greater number of roles. But no organization can carry 
out two responsibilities at the same time, one within and 
one outside of NATO. The German troops assigned to 
the corps in Strasbourg would either be missed within 
NATO—or outside of NATO. If Paris could make up its 
mind to participate in the military organization of 
NATO, the German-French corps would be no problem. 
If its purpose were to preserve a politically not further 
defined relationship of informal cooperation between 
French troops and NATO. as in the past, this would be a 
welcome development. But this is not the way the corps 
is intended, at least not according to the last sentence of 
the letter sent by Kohl and Mitterrand to the EC, which 
calls upon other European states to contnbute troops to 
this corps and to view it as the “nucleus of a European 
army.” The exclusion of Canadians and Americans, it 1s 
claimed, is the goal being pursued by Paris in the name 
of Franco-German fnendship. The Federal Republic 
must reflect on whether it wants its politics to be 
subjected to a contradiction such as this 
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Kinkel Calls For End to Violence in South Africa 


LD2306091592 Berlin ADN in German 0837 GMT 
23 Jun 92 


[Text] Bonn (ADN)}—Foreign Minister Klaus Kinkel has 
called on the South African Government and on all 
political forces in the country to distance themselves 
from violence. In a statement published in Bonn today 
he also appealed for the negotiations on a new constitu- 
tion to be continued uninterrupted. 


The government is alarmed at the increasing escalation 
of violence in South Africa, Kinkel said in light of the 
massacre in Boipatong Township in which 40 people 
were killed last Wednesday. This presents a serious 
threat to the negotiations which began in December 
1991 between the South African Government and the 
black majority on a nonracial constitution. 


Kinkel also announced that in its talks with the South 
African Government and with other political forces the 
EC foreign ministers troika, which will probably visit 
South Africa in July, will focus on the issue of the 
violence. It will also remind the South African Govern- 
ment of its responsibility to preserve law and order. The 
role that the international community of states can play, 
if necessary, in examining and preventing violence in 
South Africa is also to be discussed. 


Kinkel Criticizes Possible CSFR Breakup 


LD2206193992 Cologne Deutschlandfunk Network 
in German 0515 GMT 22 Jun 92 


[Telephone interview with Foreign Minister Klaus 
Kinkel by Peter Kapern on the “Information in the 
Morning” program, place not given—live] 

[Text] [Kapern] Our neighbor Czechoslovakia is 74 years 
old, but 1t won't be getting any older. On Friday night the 
two victors in the elections, the Czech Vaciav Klaus and 
the Slovak Viadimir Meciar, agreed to dissolve the 
federation of Czechs and Slovaks on 30 September. We 
now have on the telephone Foreign Minister Klaus 
Kinkel. Good morning. 


{[Kinkel] Good morning. 


[Kapern}] Mr. Kinkel, can it really be ruled out that 
dangers will arise for the rest of Europe and thus also for 
Germany from the breakup of the multinational state? 


[Kinkel] Well, | would first say that things have not gone 
that far. If they were to go that far then we would feel 
regret about it. I regret it in particular, and the Twelve 
said that in Luxembourg on Saturday. What is sad is that 
following the end of the great East-West threat in 
Europe, we are breaking down frontiers, removing sep- 
aratism and nationalism, and now there is the threat of a 
split. But somehow it was to be expected, because 
beneath the ice blanket of the East-West threat many 
ethnic and other conflicts were simply buried which are 
now erupting. Let us wait and see. I am not assuming for 
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the time being that there will be any threat, because here, 
by contrast with the process in Yugoslavia, a possible 
separation is being carried out by constitutional and 
a means, and I find that a considerable step 
orward. 


[Kapern] But there is nevertheless in Slovakia a Hun- 
garian minority which even now is demanding 
autonomy. 


[Kinkel] Yes, of course I see that this process could result 
im further things, but let us wait and see. Now we are 
going to get a transitional government, then possibly a 
referendum, and it is not yet certain how it will turn out. 
It might, in spite of everything, remain a federation, but 
I must nevertheless concede that confederation 1s a more 
probable result, and | hope that there won't be a total 
separation. It will also have other effects on Europe if 
that were to happen. 


[Kapern] What would they be? 


[Kinkel] Well, first of all Czechoslovakia was well on the 
way, following the East-West conflict, to catching up 
with the economic and political development of Western 
Europe. This process could of course be somewhat 
delayed. Then, of course, one must worry about a paral- 
ysis of internal and external political developments in 
the CSFR. Two processes are of particular interest here: 
First there is associate membership with the EC, and of 
course there is the issue of the continued validity of the 
German-Czech treaty; there are legal and practical prob- 
lems arising here. And there is another thing one should 
not forget: Prague holds the chairmanship of the CSCE 
Council of Ministers until December. The Foreign Min- 
istry will presumably continue to function, but we have 
some concerns about developments in that connection as 
well. 


[Kapern] Let's go through these points one by one. What 
does this possible breakup of the CSFR mean for the 
hard-won good-neighbor treaty with Germany” 


[Kinkel] Well, it’s like this. | would not like to make any 
premature judgements or legal considerations before we 
even know which direction we are going in. Let me put it 
like this: The door to Europe would remain open to the 
Czechs and Slovaks even after a confederation, and as 
for the legal issues surrounding our German- 
Czechoslovak treaty, we must still give that some 
thought. I do not want to discuss that in advance. 


[Kapern] So will Slovakia be recognized by Germany on 
1 October? 


[Kinkel] I do not want to comment on that just now. | 
would say again that | have not given up hope that there 
will not be a separation after all. 


{[Kapern] On what do you base this hope? 


[Kinkel] Well, it seems that it is not certain what the 
result of the votes in the National Councils will be. There 
seem to be quite divergent views and, if I understand the 
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constitutional situation in Czechoslovakia correctly, the 
decision of the two election victors is not sufficient on its 


become considerably more difficult and that too would 
closer to Europe. For that reason, everything basically 


[Kapern] Let us turn briefly to another topic, Mr. Kinkel, 
to the EC. There was a conclave of the foreign ministers 
on Saturday to prepare for the summit, the EC summit 
next weekend, and it was said afterwards that before 
negotiations on the expansion of the EC, before negoti- 
ations on the accession of the European Free Trade 
Association [EFTA] states can take place, all 12 EC 
members would have to have ratified the Maastricht 
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treaties. Upon what do you base your optimism that the 
Danes will change thei minds? 


[Kinkel] No, the resolution was not exactly as you have 
just described it. I did in fact take part. We said very 
Clearly that the train to Europe will travel onward and we 
are trying to get to the destination together with the 
Danes, but at the same time we declared that the plans 
for expansion, both in terms of subject—that 1s to say, to 
include the EFTA countnes in the first instance—and in 
terms of time frame—that is to say. from the beginning 
of 1993 onward—will be continued im paralicl without 
being affected. So, it should not be the case thal we are 
awaiting ratification by the Twelve. No, the expansion is 
rather to be continued parallel to this. and | also think 
that that 1s correct. 


Just because one country, for very partecular reasons, has 
run out of steam, we cannot declare to all the others that 
what we took on orginally is wrong. It will rather be 
continued now, and | continue to hope for that in 
Denmark's case too, and the Insh referendum has put us 
im a very positive mood to the effect that u will be 
possible to find a way to travel to the destination with 
Denmark as well. If that is not the case, or should there 
be no change in Denmark, then one will have to rethink 
matters, but even then | am against delineating all the 


by means of a referendum. It must now first of all be 
corrected politically, and if this really 1s not possible, 
then the legal consequences will have to be considered. 


[Kapern] But just to make that entirely clear, even 

without Denmark's ratification of the Maastricht trea- 
an dh dae ak teal taeda cae 
but, if it comes to it, expansion itself, too” 


{Kinkel] Well, as far as the implementation of Maas- 
tricht is concerned, we have adopted a very specific time 
frame, with which you are familiar, and when it expires 
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Finland, and would probably apply to Norway too if a 
positive outcome results from its own decision on 
whether or not to join Europe. 


| am not an exaggerating optimist and | do not want to 
fall into hyperoptimism here, but | am a realist and | 
believe that this European train will continue rolling. 
Europe has no alternative. We cannot halt the process 
which has been initiated, and incidentally I will not tire 
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AU2206095892 Munich SUEDDEUTSCHE ZEITUNG 


in German 20-21 Jun 92 p 10 


Poll Shows Declining Ratings for Political Leaders 
[Unattributed report: “The Germans Speak of Crisis] 





[Kapern] That was Foreign Minister Klaus Kinkei. 
Bonn Denies Spy Swap Planned With Moscow 
LD2206142192 Berlin ADN in German 1320 GMT 


[Kinkel] Goodbye. 
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parliament. Third, the citizens’ dissatisfaction with pol- 
icies is also reflected in the proportion of nonvoters: 
One-quarter of those polled would not vote at the 
moment—twice as many as was usual im the past. 


taine—this conclusion can be drawn from the results of 
the question about the popularity of the 10 most impor- 
tant politicians. While eight politicians were able to 
maintain or slightly improve their ratings from last 
month (even though on the basis of a relatively low 
level), the reputations of both Lafontaine and Economics 
Minister Juergen Moellemann have strongly lost ground: 
In May Lafontaine still rated 0.3, but now he receives 
minus 0.7, which is the worst rating he has ever held on 
the Political Barometer. Moellemann fared even worse: 
Obviously the voters have crossed him off the list; he is 
no longer among the 10 most important politicians. His 
place has been taken by new Foreign Minister Klaus 
Kinkel, and he receives a starting rating of 0.9. A total of 
27 percent in the cast and west do not rate Kinkel, 
because they do not know him. In the west the new 
minister gets a rating of |.4 percent from the FDP voters, 
but one of 1.7 from CDU/CSU voters. In the east, too, 
Kinkel’s grades from the CDU are better than from his 
own ranks: 1.0 against 0.7. 


Dissatisfied with the EC? 


General questions about the politicians’ image were 
asked only in the wesi. A total of 86 of those polled think 
that politicians generally do not keep their promises; 10 
percent think that politicians do keep their promises. 
The CDU/CSU politicians get the worst marks: 33 of all 
those polled say that the CDU/CSU politicians keep the 
fewest of their promises. Then come the SPD politicians 
(11 percent), FDP politicians, as well as those of the 
Greens and the Republicans (9 percent each). There is 
also a clear majority opinion on the dispute about 
politicians’ salaries: 62 percent of western Germans say 
that politicians receive too much money for their work; 
32 percent think that the salaries are appropriate; and 3 
percent think that polsticians’ salaries are too low. 


In view of this dissatisfaction with their politicians, how 
satisfied are the Germans with democracy in general? 
This question reveals great differences in views between 
the cast and west: 62 percent of western Germans are 
rather satisfied with democracy in Germany; 35 percent 
are rather <:ssatisfied. In the east, on the other hand, 66 
percent are rather dissatisfied with the political system, 
and only 34 percent are rather satisfied. In the west this 
result means an improvement com with the evalu- 
ation in May (9 percent more satisfied), but in the cast a 
deterioration (8 percent more dissatisfied). A total of 58 
percent of western Germans and 75 percent of castern 
Germans think that our society is currently going 





FBIS-WEU-92-121 
23 June 1992 


through a severe crisis. And what about the future? Many 
of those who do not yet see a crisis al the moment see one 


approaching: another 17 percent in the west and 7 
percent in the east. 


What do the Germans think of the EC? Compared to last 
month, Germany's membership in the EC is judged very 
differently: 16 percent in the west and 14 percent in the 
east think that membership brings the Germans advan- 
tages, 31 percent in the west and 32 percent in the cast 
think that it brings disadvantages; and 49 percent in the 
west and 53 percent in the east think that advantages and 
disadvantages are equal. This is a clear change compared 
with the assessment in May of last year: At that time the 
view that EC membership brings the Germans advan- 
tages was dominant. Therefore, it is not surprising that 
$2 percent of western Germans and 62 percent of eastern 
Germans say that Germany should remain an indepen- 
dent state. In contrast, 42 percent in the west and 37 
percent in the east think that Germany should unite with 
the other EC countries to form a common European 
State. 


Germans and Foreigners 


The acceptance of foreigners in Germany has changed 
slightly in the west and clearly in the easi—it has gone 
down in both parts of Germany: 57 percent of western 
Germans (May: 60 percent) think it is right that many 
foreigners live in Germany, and 40 percent think that it 
# not mght (May: 35 percent). In the east, on the other 
hana, only 39 percent accept the foreigners in the 
couniry, following 51 percent in May, and 60 percent 
demonstrate a clear distance (in May: 49 percent). 


What is more important: protecting the environment or 
protecting jobs? A total of 53 percent of western Ger- 
mans think that in case of doubt, environmental protec- 
iON 1S More important, but 38 percent would give 
priority to jobs. A total of 77 percent would be willing to 
give up part of their income to improve environmental 
conditions, 22 percent refuse this. (In the east this 
question was not asked). 


Finally: Would people in western Germany also be 
willing to give up part of their income to improve living 
conditions in the cast? The Elections Research Group 
asked this in June 1991, and since then readiness to 
share has remained practically unchanged: 44 percent 
would be ready to do so and $4 percent would refuse: a 
year ago the figures were 45 percent and 53 percent, 
respectively. 


CDU Talks Examine EC, Asylum, EFA 


AU 2206174392 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Jun 92 pp 1-2 


{Report by “fy”: “Kohl Tells Party Presidium Fast 
Action, Resolve Required—Europe. Nursing Insurance, 
Asylum, Fighter-90"] 
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[Text] Bonn, 15 June—Chancellor Helmut Kohli told the 
CDU [Christian Democratic Union] Federal Committee 
in Bonn on 15 June that he is confident concerning his 
government's ability to act and is optimistic about 
winning the next elections. In view of many citizens 
increasing apprehension over the future and prosperity, 
the CDU/CSU [Christian Social Union] must make the 
necessary decisions before the summer recess, said the 
CDU chairman at the so-called “small party congress.” 
CDU/CSU floor leader Wolfgang Schacuble went into 
more detail and said that by the end of this month the 
coalition parties intend to present a joint proposal on the 
introduction of nursing insurance. He said he is con- 
vinced that such a proposal will aim at mandatory 
insurance which will not impose additional costs [kos- 
tenneutral]. To this end, the continued payment of wages 
during employees’ illness will be included in the new 
regulation. 


Kohl dealt extensively with European policy. He said 
that he would do everything in his power at the EC 
summit in Lisbon to prevent delays regarding the 
enlargement of the EC to include Austria, Sweden, 
Finland, and—if they apply for memberships before the 
end of this year—Switzerland and Norway. They should 
be members of the European Community by 1995. Kohl 
also intends to continue pursuing the completion of 
political union regardless of the Danish vote. Answering 
a question as to why German unification must be fol- 
lowed by European unification, Kohl said—and this was 
the first time that he said so in public—that in 1990 
Germany's partners were opposed to unification. The 
chancellor said that it must be clearly stated that only 
“very few” countries outside of Germany were ready in 
1990 to recognize Germany's unification. Kohl said, 
without giving a name but obviously alluding to then 
British Prime Minister Margaret Thatcher, that “a lady” 
said so clearly and had thus at least been honest. He 
added that for many people in Europe, 80 million 
Germans are still hardly tolerable, because regardless of 
its current probiems united Germany will in a few years 
be economically much stronger than divided Germany 
was in the past. That is why many people are concerned, 
said Kohl, and we must be aware of that fact. If no 
European political union is created now, it will take at 
least another 25 years before there may be a chance for 
another attempt—as was the case when the European 
Defense Community failed in 1954. It would, however, 
be more difficult than in past decades to make the 
countries agree to cooperation because the pressure of 
the communist danger has ceased to exist. No state is 
free of the “nationalist virus,” said Kohl. Schaeuble said 
he is confident that the Maastricht treaty will be ratified 
by the Bundestag and Bundesrai between the summer 
recess and the end of the year. 


He said that the CDU wants to have a Europe that 
connects political union with the preservation of feder- 
alism and the rights of the federal laender. By the end of 
this month a decision on the construction of the Fighter- 
90 will be made. In addition, the CDU will discuss an 
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amendment to the asylum law with the SPD [Social 
Democratic Party of Germany]. The SPD should not be 
allowed to postpone the clarification of this issue until 
after the summer recess. The coalition is essentially in 
agreement on the asylum law. What must yet be clarified 
are additional steps to restore internal security, particu- 
larly regarding the use of technical means. Schaeuble 
said that binding financial policy accords with the 
laender sh.wuld also be reached before the summer recess. 
The Fede:al Government has committed itself to not 
exceed 2 2.5- percent increase in the federal budget next 
year. ‘Whether the laender will lim their growth rate to 
? Lercent can by no means be guzanteed, said Schacu- 
ble, even though this would be required for the stability 
of finances and for financing spending in the new 
laender. The laender, however, weep rp ds peop s. 
by about 7 percent. Federal Chancellor Kohl said that 
ee Sat, oe ae ot ee Ce 


percent by the end of this year. 


Hintze Confirmed 


The delegates confirmed Peter Hintze as interim party 
secretary general by a vote of 113 to 14. Hintze warned 
about the increasing alienation between citizens and 
politicians and ruled out cooperation between the CDU 
and radical rightists or leftists. He said that the CDU 
should launch a “new offensive of understanding.” The 
point is for the party to demonstrate “emotional compe- 
tence” and responsiveness and to win the people's affec- 
tion. 

Kohl rejected any considerations that are aimed at a 
grand coalition. He said that there is no alternative to the 
present coalition. A grand coalition does not offer solu- 
tions but rather involves the danger of shelving prob- 
lems. Kohl said he endorsed the coalition’s readiness for 
compromise and hopes for success, and he stressed that 
the CDU is determined to continue cooperating with the 
CSU. He said that the CDU does not intend to expand to 
Bavaria nor does it plan to go beyond the borders of the 
Free State. Commenting on the intention of the DSU 
[German Social Union] to run in elections th 

the Federal Republic, Kohl said that the “group of 
travelers” in the new laender does not have a chance. He 
is certain that the CDU/CSU will stand a good chance of 
success in elections in 1994 if it uses the time until then 
effectively. He said thai living together in unified Ger- 
many requires setting new priorities and giving prece- 
dence to reconstruction in the new laender. The transfer 
of public means totalling DM 140 [German mark] billion 
this year is correct. According to the chancellor, private 
investment is “by no means sufficient.” Therefore, it 
must be promoted. 


Section 218 on Abortion 


The reform of Section 218 on abortion played an impor- 
tant role. The discussion revealed tensions within the 
CDU, in particular during an exchange between Chan- 
cellor Kohl and Bundestag President Rita Suessmuth. 
Kohl stated that he advocates freedom of conscience by 








approach with other Bundestag 
groups without pnor discussion within the CDU 
Stock's Criticism 


During the discussion, in which more than 20 delegates 
took part, Lower Saxony CDU Chairman Stock 


the new laender should only be financed by way of thrift 
or also from additional revenues. Stock said that he 
recommends this procedure to “prevent” the party from 
having “to change its mind after the fact.” 


Further Reportage on Possible New Eastern Party 


Gysi Hails “Super Party’ 
92GE0383C Bonn DIE WELT in German 5 Jun 92 p 4 


Article by hrk., Berlin/Potsdam: “Gysi Also Favors New 
Party”) 

[Text] In the new laender, evidently they are being faced 

with a serious attempt to implement the demands of the 


have had contacts for a long time with many personali- 
ties who are not ashamed to have lived in this country,” 
the former minister of the interior, Mr. Diestel, told DIE 
WELT yesterday, in response to speculations pertaining 
to a new political party in the east. The Potsdam deputy, 
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Mr. Vette, sees the establishment as carly “as Sepiem- 
ber,” and Mr. Gysi, head of the PDS [Party of Demo- 
cratic Socialism] is fascinated by an eastern establish- 
ment—"“to be sure, as a sort of super party.” 


In Brandenburg’s CDU, speculations released a good 
deal of ill humor. Caucus head Heim, a Fink man, and 
General Secretary Klein, called upon Diestel and Vette 
to give up their “dishonest talk of east and west™ or leave 
the CDU. “Things cannot go on in this way,” Mr. Diestel 
responded. He confirmed his close contacts to Mr. de 
Maiziere, “and also to authors who are rather more likely 
to fit into the liberal spectrum, who have done, in the 
transition phase, noble deeds.” Mr. Diestel said that 
Party chief Fink, with his “unfortunate politics,” has 
maneuvered the CDU “totally off track.” Afier the 
constitutional plebiscite on 14 June, which 1s expected to 
be positive, Mr. Fink would have no choice: “He has to 
go.” 


‘Committee for Justice’ Planned 


AU2206092992 Berlin NEVES DEUTSCHLAND 
in German 20-21 Jun 92 p 1 


[Oschmann report: “Founding Appeal Finished™] 


[Text] Berlin—The founding of a new castern German 
citizens movement, which has kept politics, public, and 
media busy for weeks, is imminent. NEVES DEUT- 
SCHLAND has reliable information that a “Committee 
for Justice” will probably constitute itself within the next 
few days. With the association of prominent personali- 
ties across party lines, in particular from eastern Ger- 
many but also from western Germany, it wants to exert 
pressure in the future on parliamentary representatives 
at all levels to represent eastern German interests more 
strongly. This is to make a contribution to overcoming— 
not to deepening—the internal division of Germany. 


As NEUES DEUTSCHLAND learned from a reliable 
source, the two-and-a-half-page founding appeal of the 
“Committee for Justice,” as well as the signatures of 10 
first signatories, are available (as of the afternoon of 
Friday, 19 June). Talks are being held, some in an initial 
Stage and some in a concluding stage with an approxi- 
mately equal number of other renowned women and 
men from politics, science, trade unions, culture, and 
sports. The committee's appeal, the ideas of which have 
met with strong approval but aiso with doubts and harsh 
opposition even before its official founding, proceeds 
from the premise that the people in castern Germany 
themselves have to do something to counter 


—the degradation of former GDR citizens; 

—the increasing fears in Europe concerning the alarming 
method of German unification, and 

—the increasing dangers of ultrarightism and racism. 

The appeal calls for the forming of local “committee” 

representations in which everyone who 1s interested may 

participate. The eastern German citizens need their own 
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bodies, which are to acquire the authority of controlling 
and initiative organs by law. Anonymous party elections 
are ruled out for these bodies, which must enjoy the trust 
of the citizens im the nev laender and in cast Berlin. 


One of the first signatones, a popular artist from Berlin, 
emphasized not only the need for such an initiative but 
compared the situation concerning the expected harsh 
attacks by the government with the situation in autumn 
1976, when Christa Wolf came to her with the call to 
protest against the exile of Rolf Biermann. 


Andre Bne, deputy chairman of the Party of Democratic 


way that he will participate, 

sasview with NEUES DEUTSCHLAND senendey the 
there are “a mumber of things that argue for such an 
initiative.” It as clear that “the castern Germans cur- 
rently do not feel represented in Bonn.” De Maiziecre, 


and noted that “today's 
accumulated intelligentsia of the GDR” is fateful. In so 
doing, Bonn “does not rear opponents of the CDU, the 
Social Democratic Party of Germany, or the Free Dem- 
ocratic Party of Germany but rather opponents of 
democracy.” 


Guenter Grass does not want to participate in the eastern 
German movement in any way. The responsibility for 
the problems in the cast rests with the parties, the writer 
said after a reading in Berlin, “namely with those parties 
that signed this unspeakable unification treaty.” 
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Reportage on Bundeswehr Unit in Cambodia 


Visited by Defense Minister 
92GE0377C Munich SUEDDEUTSCHE ZEITUNG 
in German 30 May 92 p 2 


flights. After 13 years of civil war, the country 1s to be 
mission in the history of the United Nations, in which 


Soldiers’ Conditions Noted 
92GE0375A Munich SUEDDEUTSCHE ZEITUNG 
in German 1 Jun 92 p 3 


Article by Stephan-Andreas Casdorff “Soldiers Who 
ill Make History: Problems Confronting Bundeswehr 
Medics Deployed To Cambodia Under UN Peace- 


keeping Auspices”] 
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pavement to swap stones. Children with scrubby black 
hair smule guardedls and beg Their trousers are tattered 
and filthy 


Cumbersome buildings behind the weather-beaten U n- 
versity of Phnom Penh are surrounded by a fence of steel 
poles. the tops of whech turn threateningly outward. An 
Indonesian paratrooper guards the gate with a subma- 
chine gun. Softened black tar gistens on the narrow 
macadam road Men in dark green sweat-soaked combat 
gcar and heavy boots stand at attenuion. They wear light 
blue felt caps. A large German and a Bavarian flag are 

from the upper story in honor of the visitors. 
Volker Ruche [FRG monster of defense] advances with 
heavy) steps and an outstretched hand toward the leader 
of the formation. “We want to demonstrate that a 
reunited Germany will not turn its back on the world.” 
commented the minister durmng his flight to Cambodia. 
That was why he tned to induce the Bonn parliament to 
approve the dispatch of German medics and doctors to 
support the units and civilian personnel of the Us.ied 
Nations “peacekeeping mission.” The minister pre- 
vailed. Today | 14 men and one woman operate a 60-bDed 
military hospital in Phnom Penh and coordinate the 
medical care of the UN contungent—soon there will be 
135 members of the Bundeswehr. 


Fragile Peace 


A civil war raged in thes country for decades until peace 
between all parties was concluded in Pan) on 23 Ociooer 
1991. The peace 1s fragile. Isolated combat still occurs 80 
t-lometers from Phnom Penh. The “Khmer Rouge™ 1s 
tke aten but not vanquished. Its leader, Pol Pot, resigned 
his positron as commander in chief long ago. but he is 
still alrwe and hiding somewhere in the south of Thai- 
land. Millhons of people were killed at his command. In 
the capital he ordered corpses to be burned as fertilizer 
below newly planted trees. Anyone who wore glasses was 
a despised “intellectual” and had to die. The country’s 
educated elite has been virtually exterminated. The 
Vietnamese were unable to capture Pol Pot during their 
imvasion at the end of the 1970's, they missed by 36 
hours. Today. former President Khieu Samphan repre- 
sents the Khmer Rouge in Cambodia's “Supreme 
National Council.” He will remain in office until the 
clecthons next Apn!l or May Khieuw Samphan followed 
the sarme road as Pol Pot. Together. they studied in Paris 


The dirty white walls of the multistory building are 
infested with dry rot. Until a few years ago the building 
housed Vietnamese units, now, it 1s unoccupied. Cam- 
bodian construction workers are currently hammering. 
pounding. and doing carpentry. German medics lend a 
hand because the Malaysian engineer battalion has not 
yet arnmved Running water, clectncity and windows are 
missine Excrement had to be removed from the rest 
rooms. Jowntly they succeeded im repaimng the water 
pump and started to put things in order. They pitched a 
large tent and set up a counter to dispense food and. 
above all. hquid refreshments 
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“You have no sdca how things looked just a few days 
ago.” reported multary doctor Andras Lison. a wiry 
young man with shor<ropped blond hair. He would 
prefer to see German engineers—so~<alled “Pros™ [short 
for “Promeere™ (engineers)}—but Lison knows thes to be 
impossible because German self-restraint permits only a 
“humanianan cfion.” “But im the future Pros are sup- 
posed to partacupate ~ After all, one cannot be sure “what 
other countnes will contribute™ and. adds the doctor. “: 
the future Germans should occupy” the key positrons 


Everybods voluntcered for this misson There were 
1,017 applcants and Brgitte Achatz «as among those 
chosen. The petite civilian emplovee works for the chocf 
of the Ind company of Medical Traming Battalhon 85! 
from Munich. now deployed to Phnom Penh. As a 
member of the UN mission. she. too. «cars a uniform to 
protect against any “eventuality ~ Brigitte Achatz has a 
room to herself The soldiers share a common room in an 
airy space just below the roof. Sea bags and metal boxes 
arnved five days late and are still not unpacked. There 
are no lockers. But (Bundeswehr) Chief of Staff Klaus 
Naumann and the military representative of the Bund- 
estag. Alfred Bichic. accompany Ministc: xuche Both 
promise that lockers will be delivered by the middie of 
next week. 


The exterior walls of the siceping quarters are open. In a 
few days heavy rain will start to fall and. presumably. the 
cots will get wet. Mosquito nets occasionally tillow im 
the hot monsoon. When the medics first arnved. there 
weren't any. Nets are now available. but they are too 
short and the soldiers are sii!) being bitten. There was no 
prophylactsc treatment to protect against malana. they 
were told it was unnecessary in Phnom Penh. “But | still 
worry.” said Private First Class Stcfan Mewers. He 
intends to study medicine later 


“| Want To Be A Part Of it” 


The hospital will be operational im three weeks. By then 
everything 1s supposed to run smoothly the soldiers will 
be able to call their families once or twice a month 
without charge and they «ull, finally, have received 
French tropical gear. A surgical container has just 
arnved. However. several shipments are still mrssing 
UN delivernes take too long. complains Mike Musche 
He is from Bitterfeld. Just like his comrades. most of 
whom are from western Germany. he 5 not in Phnom 
Penh because of the money. even though everybody 
receives an additional 4.000 German marks a month. 
His comrade. Peter Lukas. a radio technician from 
Kastelaun who helps operate a satellite telephone 
system, explains i succinctly: “I want to be a part of i 
This 1s something new, an adventure” 


Volker Ruche—his short-sleeved shin soaked in sweat— 
is pleased. “The superb attitude | find here, impresses 
me more than a demonstration with superb surgical 
tools.” He does not mind that soldiers also treat indige- 
nous patients. even though that really was not planned. 
He responded promptly that on his bref visit he heard 
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which already have a great deal of expenence with Blue 
Helmet operations,” Ruche announced. The 
Bundeswehr will be sending volunteers exclusively on 
Blue Heimet missions. 

The decision on operations will always be made by the 
Bundestag [passage omitted] 


Inspector General on Bundeswehr's Tasks, Role 


AU 2206100692 Hamburg WELT AM SONNTAG 
in German 14 Jun 92 p 27 


: 
. 


: . security 
policy within the Atlantic framework—that is to say, 
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—The continr*30n of a stability-onented arms control 
policy in and for Europe. 


If these interests were pushed through in agreement with 
our allies and partners, a system based on three princi- 
ples might develop in the long run, in the very long run: 


1. The implementation of human nghts. 
2. The development of rule-of-law democracies. 


3. Balancing economic and social development im a 
protected environment. 


This would be the objective, or rather the visson. that has 
to be developed. The Bundeswehr's task as a political 
instrument must be deduced from this objective and 
thus also from Germany's interests, but not from threats 
or risks. Threats or risks do not legitimize armed forces. 


disintegration of a gigantic empire in which. on the one 
hand, a multitude of different causes of conflict were 
covered by the inherent communist compulsion to show 
solidarity and, on the other, these tensions are aggra- 
by Lenin's perfidious complementary economic 


i 


E 
: 
® 
Z 


power with a global reach continues to cxist on 
territory of the former Soviet Un 
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conclusion that Germany's existence 1s no 


one hand, the potential must be balanced—— which. 
way, is one of the reasons thal we give prority to 
the alliance with the United States—and., on the other 
hand, it must be integrated through cooperation with the 
European states in such a way that the officers of these 
armed forces realize that security on our continent can 


only be jointly shaped. 


ze 


As a result of the situation after the end of the East-West 
confrontation and in the period of transition to a pos- 
sibly multipolar world, we need a new understanding of 
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security policy, a broad approach where political, eco- 
nomic, but also—as ever—military means have their 
place. 


NATO continues to be the decisive and currently the only 
functioning instrument of European and Atlantic security. 
It also continues to be the necessary transatlantic link 
between Europe and the North American states. 


NATO has changed and will continue to change because 
the weights of the European and U.S. components are 
shifting. But we must not permit NATO's reduction to a 
defensive alliance against the i unlikely case of 
major attacks from the East. The results of the foreign 
ministers conference in Oslo show that this is not the wish 
of the alliance. NATO will become more European and, at 
the same time, it will continue to link the United States 
and Canada to Europe. The European Union will and is 
supposed to contribute to this. It remains incomplete, 
however, without a European security and defense iden- 
tity. 


Maastricht set the course for long-term development 
toward a joint foreign and security policy and opened up 
the prospect of a joint security and defense policy. A 
European defense system can only be organized at the 
end of a very long integration process, but it is finally 
inevitable, although its form will have to be widely 
discussed. The establishment of the Eurocorps, in which 
Germany and France will provide their military cooper- 
ation within a European framework, also belongs in this 
context. In this way, a further step toward strengthening 
the European defense identity will be taken. 


This major unit poses no competition to the established 
NATO structure, and it also does not run counter to the 
developing structure of the Western European Union 
(WEU}. 


The Eurocorps is a German-French, and if possible, a 
multinational European contribution. This is new. Th 
direct commitment of the German components to 
NATO and thus to the Supreme Allied Command 
Europe [Saceur] is not interrupted—their assignment is 
continued. What is more, we are striving for cohesive 
missions of the corps, with Saceur being entrusted with 
operational control over it and also over the French 
forces in missions. Thus, NATO will not be deprived of 
one single German soldier for joint defense, and there is 
no new level for decisions or new delaying processes 
regarding the use of German soldiers within the frame- 
work of the alliance. 


The task of the Eurocorps which was mentioned first is 
uncontested: It, including the French forces, can be used 
for the allies’ joint defense according to Article 5 of the 
NATO Treaty. Priority is given to the cohesive use of the 
corps. Thus, the Eurocorps is strengthening the alliance. 
French troops remain on German soil, which is also in 
the interest of the whole alliance. 


If NATO does not want to or is not able to act, we will 
make the Eurocorps available to the WEU—this 
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strengthens the European pillar, it is not aimed against 
the United States, and it does not reduce the need for a 
U.S. presence in Europe. What ts reduced is the danger 
of the United States becoming involved in European 
probiems too early. 


The task of the Bundeswehr requires different military 
capabilities, which are essentially the following: 


—The defensive capacity of the alliance, including the 
ability to contribute to cnsis management and thus to 
the early recognition and evaluation of crisis-like 
developments. 

—The ability tc make adequate contributions to collec- 
tive security systems, also beyond NATO, as far as this 
is required after an amendment to the Basic Law and 
after a political decision in every individual case. 


—Interoperabiliiy and alliance-wide cooperation. 
—Confidence-building. cooperation, and verification. 


According to tasks and functions, the Bundeswehr's 
structural planning provides for different categories of 
armed forces: 


—The main defense forces constitute the numerically 
largest part. The majority of them are partially active 
or are cadre strength, and they are assigned to 
Europe's defense after a prolonged mobilizatior 
pend. 

—A smaller part of operational and highly mobile crisis- 
reaction forces are the instrument for a fast reaction in 
crisis situations, in order to preserve the political 
freedom of action on a national level and jointly 
within the alliance. 

—A basis of largely operational forces is required to 
fulfill basic tasks, particularly training. This is the only 
element of the Bundeswehr that is exclusively assigned 
to deployment in Germany. 


This division is compatible with NATO's structural 
planning, which distinguishes between main defense, 
rapid reaction, and reinforcement troops. 


About 15 to 25 percent of the combat troops of the army 
(presumably six to seven out of 28 brigades—that is, 
three mechanized brigades, two airborne brigades, one 
mountain brigade, and the German share of the French- 
German brigade) and the respective corps and division 
troops are held in operational readiness and are quickly 
available for crisis-reaction forces. 

This corresponds to the size of two divisions, one of 
which represents our future contribution to NATO's 
“allied rapid reaction corps,” and the other one might be 
taken into consideration when the multirole principle for 
the development of the German-French initiative to 
form a Eurocorps is employed. 

In the air force up to 30 percent of the Tornado and 


Phantom forces—that is, six of 20 squadrons—with 
reconnaissance, air defense, and counterattack duties are 
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assigned to the crisis reaction forces. In addition, there 
are about 15 percent of the antiaircraft missile units and 
the air transport units. 

Naval planning pursues the objective of creating a fleet 
that can mect its respons.bilities in the whole of the 
alliance area and everywhere whcre vital German inter- 
ests are affected. The navy maintains the operational 
readiness of a cross-section of about 40 percent of its 
units afloat and its airborne units for reactions to crises. 
All forces in this category are to be called up as required 
according to the “task force principle” and are to be used 
after a decision has been made on a national level— 
without any automatism. Moreover, they are subject to the 
“multirole principle”"—that is, they can be provided for 
different tasks as crisis-reaction and main defense forces 
and within the framework of NATO and the WEU. 


Without exaggerating, the things that are in store for us 
during the implementation in the armed forces of the 
political targets will represent the most profound change 
in the Bundeswehr since its founding—in only three 
years, which causes us major implementation problems. 
But precisely the complete restructuring of the 

opens up the chance for a new beginning 
and thus the chance to correct the mistakes of the past. 


This process of restructuring confronts the Bundeswehr 
with three challenges at the same time, challenges whose 
handling will not only mean a farewell to familiar things 
but which require above all a basic change in thinking: 


—First of all, it must cope with the restructuring process 
and the reduction in western Germany. Here, if | may 
Say $0, not a stone will probably be left standing. 

—Second, wc must cope with the development of the 
Bundeswehr East, and here we still have much to do, 

the process so far has been encouraging. 

—Third, we have to adjust to une new dimension of 
employing at any time—I stress employing at any 
time—individual soldiers or armed forces in wider 
contexts outside German territory. The mission in 
Cambodia is such a mission, and it speaks well for the 
— that more than 1,000 medics volunteered 

it. 


There are still deficits concerning the consensus of the 
politicians and the people on the Bundeswehr's employ- 
ment. Therefore, the soldiers must know that they are 
backed and supported by the people in fulfilling their task. 
This is because the task means for the soldier who accom- 
plishes risking life and limb, even in Blue Helmet opera- 
tions. 


Selection of New Defense Officials Applauded 
92GE0377A Bonn DIE WELT in German 2 Jun 92 p § 


Commentary by General Gerd Schmueckle, retired, 
ormer NATO supreme commander, Europe: 


“Bundeswehr in Change Requires Strong Political Leader- 
ship”) 
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[Text] General Naumann made speeches that caused 
people to sit up and take notice. Suddenly people were 
again talking about the Bundeswehr. Precisely for this 
reason politiciams were asking themselves whether a 
general had been promoted to the top of the Bundeswehr 
who wanted to interfere in their business. Pessimists 
even saw the primacy of politics in danger. 


Those were nervous exaggerations. They originated in 
the feeling that this chief of staff may be made out of a 
material that is different from that of his predecessors. 
That ts true. But it 1s also true that generals today cannot 
appreciate as well as many of their predecessors the 
extent to which German politicians are still tortured by 
the memory of the time of the Reichswehr. In any case, 
they dispensed with the excessive caution of the military 
generation that had served in the Reichswehr and Wehr- 
macht. And Naumann also sees himself merely as a 
citizen in uniform who will not permit any doubts about 
his democratic trustworthiness. It 1s the same old story: 
Politicians and military people of every new generation 
have to get used to each other. 


There are also observers of the scene in Bonn who think 
that in his speeches Nauman 1s thinking too much about 
his listeners and too little about the echo that he is 
producing. That may be. Doubtless the chief of staff is 
driving the spigot into the keg to free the Bundeswehr 
from public apathy. Many of his speeches are successful 
but others—such as the severe reprimand at the meeting 
of commanders—produce negative headlines. Hence 
Naumann’s speeches are controversial even among 
friends of the Bundeswehr. 


To be sure, the general is considered to be a thoughtful, 
cooly analytical, and modest man. But there must be 
stronger impulses driving him than is apparent from the 
outside. Precisely this is disturbing to politicians, who do 
not want a strong personality at the top of the 
Bundeswehr. They are still fightened by names such as 
Ludendorff, Seeckt, and Schleicher. Nevertheless, there 
have been chiefs of staff who were reserved and influen- 
tial at the same time, men like Adolf Heusinger or Ulrich 
de Maiziere. Wolfgang Altenberg, likewise outstanding, 
represented a different, more powerful type. With a little 
luck, Naumann with his brilliant talents can achieve the 
same status. 


As soon as he took office, however, he found tensions 
that had built up in foreign and domestic policy. In terms 
of foreign policy, the Warsaw Pact and with it the 
possible major adversary were gone. This caused the 
Bundeswehr to slip into an identity crisis. Then came the 
Gulf war. In it the Federal Government made a legal 
transaction out of international policy. The Foreign 
Ministry was thereby counting on the indulgence that is 
indispensable in the international work of diplomats. On 
the other hand, the soldiers caught the full force of the 
charges. The alliance stamped them with the label of 
“shirkers.” That hurt. This is the only explanation for 
why even today officers react allergically when people 
talk about the few who refused to serve in the Gulf war, 
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who can be counted on the fingers of one hand. Oher 
armies also had thern but not so much was made of it 
there. 

In domestic policy, the thesis play, “Politics and the 
Military,” is an endless story not just for us. In Germany, 
it was once presented in an exemplary manner by two 
world stars—Bismarck and Moltke. Later, less spectacu- 
larly and in the opposite order, by Ludendorff, the 
emperor, and his retinue. In a similar mixed-up way, by 
Seeckt and Gessiler. 


In the FRG, these problems were shifted to the ministenal 
level: Defense Minister Strauss outplayed Foreign Minister 
Brentano and until the end Foreign Minister Hans-Dietrnich 
Genscher outmaneuvered his Hardthoehe colleagues from 
the Defense Ministry and the Bundeswehr. 


These shows were appealing to outsidevs but less so for 
those who—for better or for worse—had to work together 
in the organizations of the two representatives. The ten- 
sion at the top often spread like poisonous sewage to the 
foundations of the hierarchies. But even Frederick the 
Great had stated quite clearly that diplomacy without an 
army 1s like an orchester without instruments. 


To stay in the picture: When the “Cold War” rhapsody, 
brilliantly played by the Bundeswehr, had died away, the 
Army wasted for a new number. It was also hoping that 
the political director would raise the baton. But nothing 
happened. The defense politicy makers in Bonn seemed 
to be paralyzed, as though they saw the Bundeswehr 
merely as a remnant of the cold war that now causes 
embarrassment. In this fatal situation, the chief of staff 
saw himself being pushed from below to show the 
soldiers their new task. 


But politics remained silent. To be fair, it lacked— 
precisely at this moment—a defense expert of interna- 
tional rank. But this species cannot be called for at will. 
For this task requires political, military, and 
technology imagination, a mixture of sensibility, finesse. 
and robustness in dealing with soldiers, industrialists, 
and politicians. It also requires the skill of an orator. 
Looking back, it seems almost like a miracle that the old 
FRG brought forth several such politicians in the gov- 
ernment and opposition. 


To be sure, the Soviet threat was then hanging over West 
Europe like an avalanche. But the East-West structure 
was simple in its bipolarity. This simple equilibrium in 
Europe has now been disturbed and the eastern side of 
the scale has shattered into many parts. It will be 
necessary for new balances to form. Military power will 
figure in the scales for them as well. This is why it is so 
irresponsible for us to tell ourselves today that the time 
of danger 1s behind us and that the military has no more 
role to play. On the contrary, peace is secured through 
the economy, disarmament, diplomacy, and interna- 
tonal organizations. Instead of seeing everything in rosy 
colors, we should rather ask ourselves anxiously whether 
the maximum duration of European peace is once again 
behind us. 
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Only someone who lives in the enchanting foolishness of 
permanent self-complacency can thrust aside the dangers 
that now threaten Europe from its edges. Those are trouble 
spots of historically progressive disaster. It is not wars 
between national states that are being waged there today 
but ethnic, religious, and retaliatory campaigns. There it is 
not classic armies fighting cach other but groups of war- 
nors who are indifferent to any political leadership. 


Not a single international organization is prepared for 
this mixed form of warfare—half civil war and half 
guernila warfare—not to mention capable of forcing the 
fighting cocks apart. Nevertheless, these organizations 
are experimenting with all the means at their disposal. It 
was well known that embargoes will not force any villain 
to his knees. And also that international disarmament 
agreements become worthless paper when war breaks out 
somewhere. Even the breaking of diplomatic relations 
does not help when the hatred of the enemy drowns all 
rationality. Even all concepts of collective security ulti- 
mately fail when they are not based on solid alliances 
and national arms. It is no wonder that all of these means 
have been ineffective. The combatants found the naive 
apeals to stop shooting immediately as comical as an 
orchester that is fiddling away in the hot air without 
instruments. Military power simply remains indispens- 
able as a last resort if the international legal order is to be 
validated. That may be sad but it 1s true. 


In view of this situation, it must have been uncomfortable 
for the chief of staff to see the Bundeswehr possibly 
suspended in a conceptual vacuum for a long time. For too 
long Naumann was caught between the pressure from 
below finally to let them know the future course and the 
silence from above. To free himself from this uncomfort- 
able position, he chose a kind of forward defense—that is 
the impression. He probed the limits of his office. In this, 
defense politicians themselves showed him where these 
boundaries are most sparsely occupied, that is, where no 
political decisions are being made. Not unti] Naumann 
became more well known through public speeches did the 
question arise as to the possibility of his overstepping his 
bounds. Was not a general concocting something that the 
politicians would later have to cope with? 


Naturally it was legitimate for Naumann to give some 
thought—including publicly—to the future of the 
Bundeswehr. In addition, the effects of the Gulf war were 
preoccupying all of the NATO armies. For this war had 
opened a new chapter in the history of warfare and 
armament. Getting right down to studying this chapter 
was part of the officers’ mission. Otherwise they would 
have been unpardonably neglecting the security provi- 
sions for which they share responsibility. It would also 
have been foolish for them to detach themselves from 
the international discussion of the Gulf war. 


Although these things are truisms, the charge was imme- 
diately made that German officers wanted to force 
politics to take action, as though Germany were a banana 
republic in which colonels or generals could plunder the 
primacy of politics. That is humbug. Something else, on 
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namely “protect, rescue, and assist." For the 
Bundeswehr, protection must continue to be the point of 


as commander in chief and Klaus Naumann as chief of 
staff, there is now a team at the top that can get the 
stalled cart of the Bundeswehr moving forward again. 
The Bundeswehr deserves it. It is high time too. 


Waigel Says Government Spending Under Control 


LD2106211192 Hamburg DPA in German 1930 GMT 
21 Jun 92 


[Text] Augsburg (DPA)}—In the opinion of Federal 
Finance Minister Theo Waigel, the 2.5-percent limit on 
spending increases in the federal budget for 1993 has 
been successful. In an interview with the AUGS- 
BURGER ALLGEMEINE (Monday's edition), Waigel 
said that the savings of 7 to 8 billion German marks a 
year from this source alone represent an importani signal 
for the world economic summit in Munich at the begin- 
ning of July. “By means of this we are demonstrating 
that Germany is keeping its financial policies in order.” 
B: 1995 over 80 percent of the deficit resulting from 
German unification could be covered by “savings and 
growth-related increases in revenue.” The tax and levy 
quota, which at 41 percent is currently at the 1981 level, 
must now be kept stable under all circumstances. 


Moellemann Optimistic About Economic Growth 


LD2206133392 Hamburg DPA in German 1146 GMT 
22 Jun 92 


[Text] Bonn (DPA/VWD)—Federal Economics Minister 
Juergen Moeliemann expects growth prospects for the 
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German economy to “improve gradually” in the second 
quarter with the increased recovery of the world 
economy. Despite the international climate, which 
remains weak, the German economy is proving itself 
robust, he said today in a monthly economic report 
issued by the Economics Ministry. A possible slight drop 
in the growth data in the second quarter will not counter 
this, he said with regard to the real growth rate of 1.8 
percent attained in the first quarter in western Germany. 


The still incomplete statistical data which was available 
for the new laender, on the other hand, only point to 
significant improvements in certain areas such as the 
construction industry and in some service sectors, 
according to Moellemann. The structural adaption pro- 
cess is not fully under way in eastern German industry. 
Demand in the new laender for products produced there 
is only rising slowly. However, the mood in the pro- 
cessing industry in the new laender has brightened 
noticeably, according to business surveys 


Growth in Western Laender Not Even 


AU 1906171992 Frankfuri: fain FRANKFURTER 
ALLGEMEINE in German 17 Jun 92 p 17 


[“Ji.” report: “Bundesbank Sees Shadow on Western 
German Economy”) 


{Text} Frankfurt, 16 Jun—The unexpectedly strong eco- 
nomic development in western Germany at the begin- 
ning of this year has not been totally consolidated. This 
is stated by the Bundesbank in its current monthly 
report. In March and Apri! the number of domestic and 
foreign orders were clearly lower than in the two pre- 
vious months. Moreover, the number of employees has 
only slightly increased, and in several industrial 
branches fewer persons were employed than one year 
ago. The number of reduced-hour workers and unem- 
ployed continues to increase. In eastern Germany the 
Bundesbank sees “clear positive tendencies” for some 
service industries and the building sector. In the pro- 
cessing industry improvement cannot be perceived yet. 
Investment per capita is clearly below the western 
German level, the report states. 


The Bundesbank credits the vigorous overall economic 
development in western Germany in the first quarter to 
special factors. On the one hand, the decline in produc- 
tion around Christmas was made up; on the other hand, 
the construction industry also benefited from very mild 
weather. Investment in construction increased percep- 
tibly in the first quarter, but investment in equipment 
fell in real terms below the comparable result of last year. 
Plans of medium-sized and larger industrial enterprises 
point to a rather guarded demand for capital goods in the 
future: According to data collected by the Munich Ifo 
Institute, a “clear decline” has to be generally expected 
in 1992. 


According to the Bundesbank, exports and imports 
recovered in the first four months of 1992. Nevertheless, 
the expectations of the German export economy for the 
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next few months are characterized by “uncertainty and 
caution.” The favorable developments in exports cannot 


partner countries has been delayed. Setbacks cannot be 
ruled out. Moreover, the large wage increases have 
probably impaired the competitiveness of German 
exporters. In the current account balance (commodity 
trade, services, and transfers) the deficit increased again 
between January and April. 

Despite still widespread uncertainty and new burdens 
resulting from the development of wages, the Bundes- 
bank “also” sees “positive signs” for eastern Germany 
“which point to the gradual triumph over the major 
reorganizational difficulties.” For example, domestic 
demand for industrial products was 7 percent higher in 
January and February than in the last quarter of 1991 
and thus 10 percent higher than the low reached in the 
spring of 1991. In the main construction sector the 
number of orders was almost twice as high in the first 
quarter of 1992 as in the same period last year. Unem- 
ployment reached its zenith in January at 1.34 million. 
Since then it has continuously decreased, along with the 
number of temporary workers. 


Bundesbank President ‘Positive’ 
LD2206125692 Hamburg DPA in German 1132 GMT 
22 Jun 92 


[Text] Frankfurt (DPA)}—Bundesbank President Helmut 
Schlesinger is still positive about the economic prospects 
of the Federal Republic. “I cannot see us siiding into 
recession,” Schlesinger said in a speech at the German- 
Greek Chamber of Trade and Commerce in Athens 
today. He expects the national product in the Federal 
Republic to grow by two to 2.5 percent this year. 


The Bundesbank president once again expressed his 
dissatisfaction with the price increases in western Ger- 
many, which are “still clearly higher than 4 percent.” 
“Therefore it is still too early to give the all-clear on 
monetary developments,” Schlesinger said. In this con- 
nection, he also referred to the growing money supply, 
which recently has been expanding at an annual rate of 
between 8 and 9 percent, which is clearly above the 
target band of 3.5 to 5.5 percent set by the Bundesbank. 


If Danes do not “reverse by themselves” their no vote on 
the EC Maastricht treaties, these treaties cannot come 
into force “as they are now.” “New solutions will have to 
be found and agreed upon,” Schlesinger said. The 
Bundesbank, however, like all other EC issuing banks, is 
prepared to continue making the necessary preparations 
for economic and monetary union. 
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Schlesinger’s reaction to the debate about the EC com- 
promise on economic and monetary union, including the 
criticism by 60 German economists, was basically posi- 
tive. He welcomed the fact that by now “a broad public 
discussion” of this issue has started “in all the countries 
willing to join.” In his opinion, the Maastricht treaty has 
“created an acceptable balance of economic nsks and 
economic opportunities. An ideal solution in accord with 
the ideas of one country could not have been expected.” 


RAF Members Jailed for Attack on Haig 


LD2206131592 Hamburg DPA in German 1224 GMT 
22 Jun 92 


[Text] Stuttgart (DPA}—The Stuttgart Higher Regional 
Court today sentenced former Red Army Faction [RAF] 
terrorists Sigrid Sternebeck and Ralf Friedrich to prison 
terms of eight and one-half years and six and one-half 
years, respectively. The court found it proven that the 
two former members of the terrorist RAF were involved 
in preparing the explosives attack on NATO Com- 
mander in Chief Alexander Haig in June 1979. In 
addition, Mrs. Sternebeck had been associated with 
those responsible for the kidnapping and murder of 
Hanns-Martin Schieyer, president of the Employers 
Association, in the fall of 1977. 


The sentence by the Fifth Criminal Bench was less than 
that demanded by the federal prosecution. 


Report Views Organized Crime in Eastern Laender 


AU 1906193892 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Jun 92 p § 


[“Sto” report: “Mafia Is Also Active in the East”) 


[Excerpt] Bonn, 18 Jun—Investment in the five new 
laender involving DM72 [German mark] billion— 
one-third of all investment in the east—allegedly stems 
from the mafia that has allegedly formed an alliance with 
surviving elements of the Socialist Unity Party of Ger- 
many and the Stasi [former GDR Ministry of State 
Security]. The news that has been circulated by the 
Association of German Criminal Justice Officers and the 
Association of Berlin Public Prosecutors led to reactions 
among politicians of all major parties in Bonn on 
Wednesday [17 June]. They demanded tougher measures 
in the struggle against organized crime. The chairman of 
Social Democratic Party of Germany deputies in the 
European Parliament, Schmidt, called on Chancellor 
Kohl to ensure that the issue of organized crime is put on 
the agenda of the European summit in Lisbon. Europe 
must jointly tackle this problem, he stressed. Schmidt 
also charged that the Federal Government has promoted 
investment by the mafia in eastern Germany because it 
implemented the EC guidelines on money laundering 
and the irregularities of the Trust Agency too late. 
[passage omitted] 
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Delors Advocates Broader Government Majority 


PM 2306104492 Paris LE MONDE in French 
23 Jun 92 p Il 


[Unattnbuted report: “Mr. Delors Advocates Recompo- 
sition” | 


[Excerpt] During the French television Channel One 
“Seven Out of Seven™ program on Sunday 2! June, Mr. 
Delors said that Francors Mitterrand had “done a good 
thing for history and for the future” in ending the legal 
battle with the opposition on the Senate's prerogatives 
and in taking the view thal “it was more important to 
have a broad majority” for the constitutional revision 
prior to the ratification of the treaty. However, he does 
not believe “there will be the beginnings of a recompo- 
sition during the European debate.” even if he thinks it 
possible that “a majority will be formed on this subject.” 


Nonetheless, Mr. Delors thinks that “in the major 
spheres of economic and social policy, agreement is 
possible among the Socialists and other forces.” “In 
France's interests, there must be a majority based on 
ideas and an agreement to govern together for five 
years,” he said. “It ss not disloyal to agree to govern 
together for seven or five years.” The president of the 
Brussels Commission said that he envisages such an 
agreement for the parliamentary elections because he is 
“yn favor of a change in the balance of powers between 
the president of the Republic and Parliament.” [passage 
omitted] 


UDF Warns RPR Against ‘No’ to Maastricht 


PM2306103292 Paris LE MONDE in French 
23 Jun 92 pp 1, 1l 


[Report by Daniel Carton: “UDF Warns Mr. Chirac 
Against ‘No’ Vote in Referendum” | 


[Excerpts] Deputies and Senators were due to meet in 
congress in Versailles on Tuesday 23 June to give their 
verdict on the proposed constitutional revision pnor to 
the ratification of the Maastricht agreements. The way in 
which the two assemblies voted last week made it likely 
that the required three-fifths majority will be achieved. 
The attitude of Rally for the Republic [RPR], which 
plans not to take part in the vote, confirms the opposi- 
tion's division. Mr. Leotard and Mr. Millon, two of the 
main Union for French Democracy [UDF] leaders, said 
that they could not support a presidential candidate who 
had advocated a “no™ vote in the referendum. [passage 
omitted] 


In the short term, the UDF leaders will probably not ease 
the pressure on Mr. Chirac and his friends. Mr. Leotard, 
speaking on the “Hour of Truth” program on Sunday, 
and Mr. Millon, speaking on Europe | the following day, 
made things very clear: It is out of the question to 
campaign for a candidate in the next presidential elec- 
tion who did not give “a clear and precise commitment” 
on the European cause. The warning is clear. If, in the 
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referendum campaign, Mr. Chirac and Mr. Juppe do not 
support the “yes” vote, the UDF could consider itself to 
be reheved of any commitment to union with the RPR. 
To what extent will this threat be carned out” 


Al present, nobody thinks a major recomposition of the 
political scene 1s possible before the only election which 
counts for such an enterprise—the presidential election. 
It ss obvious that Mr. Leotard wants this when he 1s 
already envisaging bridging the gap with the ecologists 
and society. But Mr. Leotard also knows that if he wishes 
to be installed as prime minister in the future, he cannot 
finally burn all his bridges with the RPR. Indeed, the 
RPR and UDF now only agree on one point—winning 


It would be a clever person who could say now on the 
basis of what plan and to achieve what goals. There was 
certainly never a love match between the RPR and UDF. 
It could be described as a marriage based on reason. 
They now seem to be moving toward a union devoid of 
reason. The National Front 1s still there. Grass-roots 
deputies are beginning to rebel against the leadership. 
and the union will have to be repaired to some extent, 
they will have bide their time and be patient. [passage 
omitted] 


Farmers Barricade Roads, Claim Success in Paris 


AU 2306081792 Paris AFP in Enelish 
0618 GMT 23 Jun 92 


[Report by Sinan Fisek} 


[Text] Paris, June 23 (AFP)—French farmers protesting 
against European agricultural policy threw up road- 
blocks around Paris early Tuesday [23 June] and claimed 
victory in their operation to blockade the capital 


Interior Minister Paul Quiles also claimed success, 
saying, “Paris has not been blockaded” thanks to “cool- 
headed action” by security forces. 


There were minor clashes between farmers and police, 
the most serious in Ablis, west of the capital, where six 
officers were slightly injured when tractors stormed 
police lines around a toll booth on the Al0 motorway. 


The CRICR [expansion unknown] highway information 
department reported |7 roadblocks in the Paris area, 
four on motorways and the rest on national highways. 
Paris itself appeared unaffected by the roadblocks, one 
radio station saying “circulation has never been so good” 
on a weekday morning in the usually congested capital 
and its environs. The roadblocks were put into place 
from 3:00 a.m. (0100 GMT), on a circumference 40 to 60 
kilometers (25 to 38 miles) around Paris 


Quiles said only “five or six” of the 17 roadblocks were 
a problem and that highway police had managed to set 


up detours around the rest 
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there from leaving to set up barncades. 


Quiles said the next step would be to dismantie the 
roadblocks, but the mavernck Rural Coordination group 
reitereated that its militants would block the roads unt! 
the government agrees to renegotiate the E.C. Common 
Agncultural Policy (CAP). “I am here to stay,” one 
farmer said at the Ablis roadblock. “I have a week's 
supply of food and drink and so do my frends. We are 
determined.” 


Rural Coordination president Jean Laigneau told a radio 
station from the union's operational headquarters in 
Ecuble, a village near Paris, that they were seeking an 
audience with President Francois Mitterrand. They 
would refuse to talk with Agriculture Minister Louis 
Mermaz, Laigneau said, because “the final decision lies 
with Mitterrand.” 

The group's general secretary and strategist, Philippe 
Arnaud, said they had demonstrated that Paris could be 
blockaded. He was now counting on the “snowball 
effect™ he had predicted to materialize with farmers 
from other, mainstream unions joining the action, 
Arnaud said. He said the farmers would stand firm, but 
appealed to them not to fight security forces. In case of 
police attacks, he said, farmers should retreat and 
regroup. This would not be a problem, Arnaud said, with 
new roadblocks planned and more farmers joining the 
action. “I think everyone has understood that the key to 
Our success 18 to prevent the action from degenerating” 
into violence, he said. 


The Rural Coordination siege of Paris has been 
denounced as “irresponsible” by major unions such as 
the FNSEA [National Federation of Unions of Farm 
Operators}, whose president, Raymond Lacombe, 
explained early Tuesday that they were opposed because 
“we do not want public opinion to turn against us.” He 
said the FNSEA had been waging anti-government pro- 
test action since the CAP reform was announced in 
Brussels last week and would continue throughout the 
week. 


The new policy proposes direct compensation to farmers 
who agree to leave part of their lands lie fallow, but 
slashes agricultural subsidies the farmers say are vital to 
their survival. 
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End of Hades Missile Program Viewed by Daily 


PM2206112892 Paris LE QUOTIDIEN DE PARIS 
in French 13-14 Jun 92 ppl.4 


{Arucle by Marc Dufresse: “Mitterrand Abandons Final 
Warning”) 


[Text] The president of the Republic has just made a 
decision which 1s essential for the future of the deter- 
rence concept in France. Indeed. we learned yesterday 
that the General Delegation for Armaments [DGA] had 
notified Acrospatiale. the company manufacturing the 
French Hades tactical missile, of “the ummediate and 
definitive discontinuation™ of this missile. 


The presidential decision was preceded last September 
by a “freeze” on this weapon. Al the time, Francois 
Mitterrand announced that the Hades would henceforth 
be “stockpiled” at the Suippes camp in Marne and that. 
im any case, the mumplementation program would be 
frozen. Today a new step has been taken. and all the 
mdications are that the missiles already built could be 
purely and simply destroyed. 


The Hades, which was intended to replace the Pluton, is 
a tactical nuclear weapon mounted on a vehicle with a 
range of around 400km. Described in the French deter- 
rence concept as a “prestratcgic weapon,” the Hades’ 
mission was to give a final warning. to use the head of 
State's terminology. In other words, in case of attack on 
France, the firing of this missile should be regarded as 
the final warning before the strategic nuclear strike. It 1s 
this stage which has now been eliminated. The French 
deterrent thus returns to the concept of “all or nothing” 
which existed before the prestrategic weapons. All being 
the launch of the entire French nuclear might and 
nothing being the abandonment of the use of nuclear 
weapons in case of serious threat to France's security and 


independence. 


By abandoning Hades. Francois Mitterrand was prob- 
ably trying to take account of the new international 
situation resulting from the collapse of the USSR and the 
dissolution of the Warsaw Pact. But he also, and more 
especially, wanted to respond to the pressing demands 
from the Germans whe have long been asking him to 
abandon a missile which, given its range, was virtually 
bound to fal' on German soil. At a time when Paris and 
Bonn are jointly trying to revive the European impetus, 
Mitterrand felt he had to give in to his partner's wishes. 


The Hades surface-to-surface nuclear missiles, which the 
president of the Republic decided in September 1991 
would be stockpiled and not deployed, are to immedi- 
ately lose any operational character for the Armed 
Forces, reliable sources said yesterday. 


The head of state has not yet officially made a decision to 
that effect, according to a reliable source. But the DGA, 
which is responsible for arms programs for the Defense 
Ministry, has alceady given notice of “the immediate 
and definitive discontinuation” of the Hades program to 
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its manufacturer, the Acrospatiale company, according 
iadieaaeinemnantandntih. tnaamiaheane tie 
Mitterrand’s decision will result in an end to the mili- 
tary’s “operational monitoring” of the stockpiled mis- 
siles and an end to the “maintenance” of the missiles by 
tests and checks carned out by industry, reliable sources 
state. 


“The process will be irreversible because it will be 
impossible to retrain the people” and restore operational 
capability to the missiles which will, in the future, simply 
be “guarded,” the same sources said. 


The stockpiling of the Hades missiles by an Army 
artillery regiment, which President Mitterrand justified 
last September by the end of the “cold war”, made it 
possible instead to restore these missiles rapidly to 


operational capability, observers point out. 


Around 30 Hades missiles will finally have been built 
instead of the 120 initially planned in a program costing 
around 10 billion francs. The decision to finally abandon 
the Hades missile as an operational weapon accompa- 
nies President Mitterrand’s recent decision to reduce 
France's level of nuclear alert. For the past year, other 
decisions relating to the French strike force which now 
no longer has the same priority as before, were succes- 
sively made: the suspension of nuclear tests and the 
decision to abandon the building of the S-45 missile 
which was to replace the Albion Plateau missiles. 


* Joxe on Military Program Law, Restructuring 
92ESO8S4A Paris LA TRIBUNE DE L’EXPANSION 
in French 12 May 92 p 2 


[Interview with Defense Minister Pierre Joxe by Jacques 
Jublin; place and date not given: “The Joxe Program: 
Restructuring”) 

[Text] The facts: The science and defense talks begin 
today in Paris. In an interview with LA TRIBUNE, the 
minister of defense emphasizes that the restructurings will 
be painful, and he insists on the importance of research. 
Pierre Joxe confirms the fact that a military program law 
will be submitted to Parliament. He feels that bringing 
Thomson and Aerospatiale [National Industrial Aero- 
space Company] together is something of a “dream”, but 
he speaks in favor of other “national, industrial, and 
capitalistic’ rapprochements. He wants to keep the share 
of the total budget accounted for by “upstream” research 
credits at 6 percent. 


-“ TRIBUNE] How are you tackling the restructuring 
of weapons firms? 


[Joxe] Operating in very varied kinds of sectors, these 
companies have one thing in common: They are high- 
tech companies. Their performance and their interna- 
tional status are based on an intense, continuous effort of 
research and development. The acceleration of techno- 
logical progress makes it imperative that this effort be 
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pursued to preserve their ability to compete and the 
credibility of our defense apparatus. 


budget. They have, in fact, developed civil activities, 
relying on skills and technololgies acquired during the 
execution of weapons programs. This is true of Aerospa- 
tiale, and it is true of SNECMA Aircraft 
Engine Research and Manucturing Company], and of a 
lot of others. 


[LA TRIBUNE] Within what context will these restruc- 
turings take place” 

[Joxe] Historically, in the French administrative organi- 
zation it is the responsibility of the Ministry of Defense 
to ensure supervision of the aviation industry. The 
overiapping of civil and military activities in this sector 
is $O great that this organization retains all of its impor- 
tance today. I insist on underlining the fact that the 
weapons companies have developed their export activi- 
ties too. In short, since a growing number of weapons 
programs have been realized on a cooperative basis, our 
industrialists have learned to work with other European 
industrialists. 


{LA TRIBUNE] How far will the elimination of jobs go? 


[Joxe] As everywhere else in the world, this industry is 
confronted with, no doubt, a lasting limitation placed on 
Ministry of Defense budgets and the stagnation, perhaps 
conjunctural, of world economic activity. This industry 
must face up to many challenges. It must first satisfac- 
torily manage the social problems posed by the reduction 
of business activities. On | January 1992, nearly 240,000 
people were working in the defense industry. Jacques 
Mellick, secretary of state for defense, and myself have 
often noted that restructuring of this sector was inevi- 
table, even if it is painful in some job reservoirs in which 
the activity has been linked with defense, sometimes for 
several generations. 


{LA TRIBUNE] What will the financial context be? 


[Joxe] In the United States, I was able to gauge the extent 
of industrial readjustment in an economy that spent 
from 5 to 6 percent of its production on the defense 
effort. So, in August 1991, I created a Restructuring 
Commission in the Ministry of Defense provided with 
the financial means for accompanying future restructur- 
ings, and I reminded the officers of companies working 
for the Ministry of Defense that they were responsible 
for working out the measures for accompanying reduc- 
tions, while proposing to them that they coordinate their 
actions with the Restructuring Commission. The latter is 
already working with Giat Industries, the SNPE 
[National Explosives Company}, and Avionics Sextant. 


[LA TRIBUNE] What are the authorities going to do to 
preserve companies’ technological capability? 


[Joxe] In the first place, every company has to conduct a 
detailed strategic analysis to identify its hard core of 
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skills. Maintenance of this technological capability 
requires a clearcut affirmation of the priority assigned to 
research. In the United States, I was able to confirm the 
fact that the same choice was made by the Defense 
Department. While its equipment procurement budgets 

are going to decrease, its R and D budgets are going to 
increase. | am therefore attentive to the role played by 
“upstream” research credits in the Ministry of Defense 
equipment budget. Aside from nuclear items, these 
credits today represent 6.8 billion francs [Fr]. 


[LA TRIBUNE] Where does research stand in the Army 
budget? 


[Joxe] My objective is to keep the portion of the budget 
allocated to the “upstream” research credits at a min- 
imum of 6 percent and to be more selective in order to 
support certain pnorty domains: space, electronics, avi- 
ation... 


These “upstream” research credits are an essential 
instrument of industnal policy, and it is mecessary to 
allocate them tn a balanced way among industrial design- 
ers—to prepare the systems of tomorrow—and equip- 
ment manufacturers—to prepare the technologies that 
will equip these systems. The industnalists who ensure 
control of production in these programs must have the 
same concern for preserving French equipment manu- 
facturers’ capability 


Moreover, | feel that it is indispensable for us to 
strengthen the links between civil and defense research. 
This was the subject of a recent paper prepared with 
Professor Hubert Cunen, minister of research and space, 
which was read at a Cabinet meeting. This paper 
reminded us of the stimulating effect of defense research 
on civil research, but it also played up the fact that in 
many fields—-telecommunications and electronics, for 
exampie—<ivil research “pulled” defense research for- 
ward. 


{LA TRIBUNE] But will there really be a military 
program law” 


[Joxe] Our companies develop technologies in five years, 
perhaps even 10 years. They design long-lasting equip- 
ment. They cannot operate on a short-term basis. 


Considering the time it takes to make up teams and 
establish production capacities, adaptation of these com- 
panies requires time and strategies based—insofar as is 
possible—on medium and long-term perspectives. The 
company that works for the Ministry of Defense knows 
that it must evolve, restructure itself. This adaptation 
requires a framework from the social and industrial 
points of view. This is the role of a program law. In the 
absence of this perspective. companies are forced to 
manage their affairs by fits and starts at the pace of 
budgetary procedures. How, then, could they manage the 
adaptation of the work force to the work load, relations 
with subcontractors—the continuity of which is a factor 
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These developments can take different forms. We must, 
of course, seck national connections in the form of 
cooperation agreements or capitalistic agreements to 
tackle the international context under the best of circum- 
stances: the constitution of a tactical missile propulsion 
center, CELERG [expansion unknown], a subsidiary of 
Acrospatiale and the SNPE, is a good example of this 
approach. 


We must also contemplate closer relations with Europe. 
The constitution of Eurocopter, made possible by the 
Tiger combat helicopter program, seems to me to be 
exemplary. In this way, a company has been created that 
is a leader in the helicopter market ready to play a role in 
the creation of a European helicopter industry centered 
about the NH90 program. In the field of space, the 
constitution of two centers, Maria Marconi Space and 
Acrospatiale-ALCATEL [Alsatian Company for Atomic, 
Telecommunications, and Electronic Construction}- 


{LA TRIBUNE] With MATRA [Mechanics, Aviation, 


and Missiles Company], Thomson, and Acrospatiale, 
doesn't France have too many missile manufacturers 


today” 


up about skilled trades and have as their goal 
competitive supply, growth in shares of the market, and 
the development of cooperative venture. 
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These developments are indispensable to get over the 
hard times that are foreseeable. 


It ss obvious that there will not be much room for 
domestic competition or for conventional weapons pro- 
grams conducted within a sirictly national context. 
While the competition for ideas upstream of the pro- 
grams indisputably favors innovation, development and 
realization of these programs will, because of their cost, 
require agreements between companies. | believe that 
the private and public companies of this sector must 
pursue and step up their efforts to think about and 
prepare for this future. This is the responsibility of their 
managers. This consideration must take into account the 
history and specific characteristics of cach company 
since one of the assets of these high-tech companies lies 
in the quality of their teams and the training of their 
workers. These developments may involve 

tions of company capital. But the development of a 
company's capital is not an objective in itself, it is a 
means in the service of a strategy. 


{LA TRIBUNE] Do you anticipate a specific action in 
favor of the small and medium-sized companies? 


[Joxe] We must, in fact, remember that nearly 5,000 
small and medium-sized companies work for the Min- 
istry of Defense. They directly receive Fr400 million in 
research credits. | plan to organize a “Small and 
Medium-Sized Company and Ministry of Defense” con- 
ference soon. During this conference, the DGA [General 
Delegation for Weapons] will offer a detailed presenta- 
tion of a series of measures them: namely, a 
plan for adding to the funds of small and medium-sized 
companies operating in the defense and high-tech sec- 
tors, improvement of relations between labor and these 
companies, the opening of weapons markets to the small 
and medium-sized companies; a strengthening of ties 
between the DGA schools and the small and medium- 
sized companies. These measures will be part of the 
government effort to favor the small and medium-sized 
companies. 


[LA TRIBUNE] What are France's chances in the inter- 
national competition” 


[Joxe] Like the nuclear industry and the telecommuni- 
cations industry, the aviation industry 1s recognized as 
one of France's great industrial successes. Let us see to 11 
that we retain this position. Let us be aware that all of *he 
formidable competitors of the next century are already 
here, all of them pushing for, prepared for a bitter fight. 
The recent example of the Finnish fighter plane contract 
won by the Americans at the expense of a very big 
financial, nay, even political effort is there to demon- 
strate the fact. But | am confider' The capabilities 
necessary to accept these challenges exist in France. All 
that it will take 1s for our determinat’on to be equal to 
them. 
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* Government Disengages From Arms Merchants 


92ESO924A Paris LES ECHOS in Frenck 
5-6 Jun 92 p 14 


{Artcle by Alexandra Schwartzbrod: 
Organize Their Defense™] 


[Text] The reform of the “agencies” was done so dis- 
creetly that it passed compictely unnoticed. Last 
summer, the government disengaged almost entirely 
from the French arms marketing firms in which it still 
heid a direct stockholding interest. For several dozen 
years, SOFMA [French Weapons Equipment Company]. 
SOFRESA [French Weapons Systems Export Company), 
the OGA [General Aviation Office], and the OFEMA 
[French Aviation Equipment Export Agency] have 
shared the world among themselves by handling—with 
the greatest discretion—all of the weapons production 
exported by / rench arsenals and a variable but relatively 
sizable por ! exports by industrial companies 


Most of the agencees were established before the war, at 
a time when manufacturers were concerned more with 
rapidly satisfying the growing domestic demand than 
with canvassing foreign markets. Their mission was and 
still is to help im canvassing for, negotiating. and fol- 
lowing up On weapons contracts. In the case of the Navy 
and ground weapon arsenals, for exampic, SOFMA and 
SOFRESA have long acted as middiemen between 
potential arms buyers and the French Government 


It was impossible for the French Government to sign a 
contract directly or to finance such an cxport operation 
from its budget. In the former case. the agency would buy 
the equipment from the state and then resell 1 to the 
customer country. In the latter case, a private bank 
known as Sofrantem—a subsidiary of the main French 
banks—was in charge of providing financial support for 
the arsenals’ exports under the supervision of govern- 
ment departments. 


“Arms Agencies 


Attractive ‘Piggy Banks’ 

For a long time that way of doing things enabled the 
agencies—SOFMA and SOFRESA, but also the OGA 
and the OFEMA, which had closer ties with industry 
than with the state—to play a key role in the French 
system for exporting weapons and, above all, to build up 
attractive “piggy banks” for their varnous stockholders. 
who were generally the principal manufacturers im that 
sector. From 1980 to 1990, for exampic, they accounted 
for about 50 percent of France's arms sales, which 
averaged a little over 40 billion francs [Fr] per year 
during the first half of the decade and a little less than 
Fr30 billion per year during the second half. lt was their 
hour of glory. That cra 1s now past. 


The upheavals occurring on the international scene since 
1989 (increased competition im forcign markets satu- 
rated by two decades of arms bulimia, the emergence of 
new requirements by potential customers with respect to 
financing and compensation deals, the Gulf war. and so 
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on) and particularly on the domestic scene (conversion 
of the ground weapon arsenals into state-owned compa- 
nies, the establishment of an export firm exclusively for 
the Navy arsenals, a strengthening by the major manu- 
facturers of their own sales forces and networks. and so 
on) have resulted in a completely new deal. So much so. 
in fact, that the state has been led to disengage from the 
two agencies over which 1 traditionally exercised the 
tightest control: those linked to the arsenals. 


In July 1991, reduced its holdings in SOFRESA from 
35 to 5 percent and withdrew compictely from SOFMA. 
Parallel with that, 1 decided to strengthen its presence in 
the Cogepag Group (of which it now owns 49.9 percent). 
Grouped together in Cogepag are the various mulitary 
assistance Companies whose mussion it 1s to train foreign 
personnel and provide technical assistance and logistic 
support on behalf of the state. Their work 1s situated 
“downstream™ from the arms contracts and is consid- 
ered, as is emphasized by one of the architects of the 
reform initiated by Jean-Pierre Chevenement, to be the 
“software”, as opposed to the “hardware™ represented 
by the sale of weapons. Purpose of the operation: to 
make a clearer separation between mussions falling 
within the purview of the state and commercial missions 


Territories Divided Up 


Having been left to their own devices in a rather difficult 
context for arms manufacturers, the agencies are now 
being forced to undergo a mayor change in outlook and 
strategy if they do not want to disappear in the shor or 
medium term. That change will require greater diversi- 
fication into the civilian area and closer ties with the 
PME [small and medium-sizeed businesses}, which for 
their part cannot always afford their own sales depart- 
ments and solid networks abroad. 


The financial bealth of the agencies varies. They all 
claim, despite ine sharp drop in French arms sales, that 
they are still balancing their books or even showing a 
profit, but some of them are depending heavily on 
financial revenues to offset the drop in operating 
income. “The OFEMA is showing a profit, as it always 
has,” says its president, Roger Peyssidous. “Our goal 1s 
to balance the books: we provide a service—we are not 
“money-makers.”” 


The story 1s the same at SOFMA, where spokesmen say 
thai the company will continue to justify the financial 
investments of its stockholders but add that while “it 1s 
not making them nich, neither ts 1 burdening their 
accounts.” The OGA claims that it has never lost moncy 

Not even in 1990, when the company had to set aside 
large reserves to cover the loss of one of its main 
customers, Iraq. “For 1991, we will distribute dividends 
as usual, but they never total more than 30 percent of 
income,” explains OGA President Jacques Mitterrand 

“Operating income accounts for more than two-thirds of 
our income.” 


Only SOFRESA is revealing the amount of its profit 
Roughly speaking. we 


Fri tS milhon after taxes in 1991.“ 


FRANCE 3 


distnbute from Fr40 mulhon to Fr30 millon to our 
stockholders every year.” says the company's president, 
Jean-Claude Sompairac. 


The activities of the varnous agencies also differ radically 
from cach other, and so, consequently, do their outlooks. 
The geographic zones that cach has chosen to concen- 
trate on as well as the personalities of the men who head 
them are very often the reason for this. Several years ago, 
for example, the OGA and the OFEMA signed a “Yalta 
agreement™ which allows France to keep all its irons m 
the fire when two zones are politically opposed to cach 
other 


The OGA operates in Pakistan and the OFEMA im India. 
The former covers the Arab countnes, while the latter 
deals with Isracl. The OGA 1s present in the PRC, while 
the OFEMA 1s found in Taiwan. In the case of SOPFMA 
and SOFRESA. the division 1s even simpler. SOFRESA 
has a private preserve (Saudi Arabia) and a preferential 
none (the Middle East}. SOFMA covers -he rest. 


The OGA changed course in 1984 with the arrival of its 
current president, General Jacques Mitterrand—the 
brother of the president of the Republic and former boss 
of Acrospatiale. his nonrenewable term ends in 1993— 
and its general manager. Philippe Esper. Both men have 
tried to redirect the company’s strategy toward the 
industrialized countries and, above all, to make its 
civilian activities @ more important part of the whole. 


Highly Personalized Leadership 


SOFRESA—the company that “thinks Arab.” as one of 
its brochures emphasizes—depends to a large extent on 
the privileged relationship which its president, Jean- 
Claude Sompairac, who was reelected this year to a 
three-year term, has with the Saud: minister of defense, 
Prince Sultan. That relationship was the basis for the 
company’s success in the 1970's and 1980's (Fri70 
billion worth of orders in 18 years). One high official 
comments: “Everybody says that the ‘sa’ in SOFRESA 
might as well stand for “Saudi Arata.” 


Diplomatic Shambles 


Standing between the OGA, which now presents itself as 
an “international trading company,” and SOFRESA, 
which in no way denies its role as an specializing 
100 percent in military products, the OFEMA and 
SOFMA are trying, with varying degrees of success, to 
manage the gloomy situation in the sector. The former is 
trying to diversify more and to strengthen its ties with 
the PME. The latter, which no longer has anything to sell 
since the disappearance of the ground weapon arsenals 
and the establishment of an export firm specifically for 
the Navy arsenals (the DCN1), now prefers to bill itself as 
a “business promoter.” 


“Business like this 1s not casy to negotiate. What we do 
is ensure discretion and competence.” explains the 
firm's president, Daniel Huet. “lt would not be desirable 
for us to wander off into activities for which we lack 
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proven competence. because we are simply door 
openers. We show others the paths to follow.” 


The agencies have at least one thing in common: 
immense disappointmen? over the lack of interesi—or 
even the diplomatic “shambies”—whuich arms sales are 
causing im the French Government. 
imvolving the Miurages for Tarwan os frequently men- 
toned, even though the agencies are not involved (it 1 
being handled at a purely political level). but so is the 
Sawan contract (three sophisticated antiaircraft frgaies 
with thew weapons), which was the object of a protocol 
of agreement between Paris and Riyadh in 1989 but 
which 1s still wasting to be signed. 


It as true that the Gulf war intervened. but French 


France with a value of over Fri0 billion is pending in 
Riyadh. Calied “Miksa.” involves equipment for the 
Saud: Border Police. a force responsible to the Ministry 


Chief stockholders [in percentages}: Acrospatiale (35 8), 
SNECMA (25.1), Dassault Aviation (16.6), Matra 
Defense (3.3). Labinal (3.3). Messier-Hispano-Bugatt 
(2.5), Sextant Avionics (2.1), SFIM (1.4), and Intertech- 


migue (1.3) 
Labor force: 130 employees in Pans, | 3 offices abroad. 
Own Sales: about Fr350 million 


“Generated” Sales: about Fré billhon 
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Split between crviian/muilitary business: $0 percent cach 
Goal: 65 percent civilian, 45 percent defense [figures as 
given). 


OGA 
Established in 1921 
Pressdent: General Jacques Mitterrand 


Chief stockholders [in percentages}: Acrospatiaic (21.2), 
Thomson-CSF (16.2), Dassault Aviation (10.2), Matra 
(11.1), SNECMA (11), Elf (11), and Total (11) 


Labor force: 155 employees, several offices abroad (Be:- 
yng. Djakarta, Cairo, Islamabad. and so on). Also owns 
stock—generally minormty holdings—in European com- 
panies. 

“Business” sales: about Fr450 million. 

“Generated” sales: about Fr20 bilhon 


Splut between civilan/military business: 60 percent 
civihan (acronautics and space), 30 percent military 


Geseens > % comes De EG, and 19 prem 
(energy. telecommunications, and so on). 
ax beaut cach of the above arcas 


SOFMA 
Established in 1939 
Pressdent: Weapons Engineer General Danie! Huet. 


Distribution of capital [in percentages}; DCN Interna- 
tional (16), Thomson (13), Acrospatuale (12.1). Renault 
(10.6), GIAT Indnstnes (7.6), Creusot Loire Engineering 
(6.9). Panhard (6.6), FCB (6.6), Navy Arsenals (3.7), 
SNPE (3.5), and other (13) 


Labor force: about 100 employees and about 10 offices 
abroad. 


Sales: not reported (several billion francs worth of new 
orders per year). 


Spin between civilian/military business: 100 percent 
mulitary 

SOFRESA 

Established in 1974 


President (of the supervisory board) Weapons Engincer 
General Jean-Claude Sompairac 


Chief stockholders [in percentages} Acrospatiale (| 5). 
Thomson-CSF (10), Luchaire-Defense (GIAT) (10). 
Matra Defense (10), DCNI (7), Panhard (7). Indosuez 
(10), SOFMA (13), Cogepag (5). and the government (5) 


Labor force: 250 employees. cight offices abroad (Riy- 
adh. Jeddah, and Al-Jubayl in Saud: Arata. Cairo mn 
Egypt. Muscat in Oman, Doha in Qatar, and Kuwait) 


Sales: Fr6é billion (Fr3 billion in 1990) 





Established in 1986. 
Chief stockholders [percentages in the state 
(35), Thomson (6), Alcatel (6), GTM (6), Panhard (6), 


Bull (6), Segelec (2), Indoswez (2), Renault (2), Acrospa- 
tuale (2), and Morphosysteme (2). 


Labor force: about 20 employees. 
Sales: Fr260 milhon. 

Specializes im security and the maintenance of public 
order. 


* Delors Partisans Mount Asti-Fabies Operation 


VIESOBS9A Paris LEVENEMENT DU JEUDI 
in French 7-13 May 92 pp 34-36 


[Article by Alexis Licbaert: The Left How Operation 
Delors Was Concocted™] 


[Text] To retain their majority in the PS 

Laurent Fabius has decided to push Michel Recents 
candidacy Bu: Jacques Delors’ supporters are turning a 
deaf ear to him. a matter of a counterofiensive 


offensive and even tess so of a network. 


lt was the day after the last PS executive committee 
meeting on | 1-12 April that thongs began to happen all at 


FRANCE 


once. Laurent Fabius took advantage of the ococasion to 


of the two statements alerted Delors partusans. They very 
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Even though the omnipresent Francois Hollande 1s one 
of them. there 1s no question of thei taking off lke a shot 
and picking up the idea of appealing to Delors again On 
the contrary, they have decided to play it smart and rely 
on an issue that always pays off in the world of politics — 
reform. It does not cost and it makes 11 possible 
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over a year ago. For him, mt 1s Delors. And because he 1s 
not in the habit of doing things by halves, he ts giving hrs 
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Four-Party Coalition Government Likely 
92P20320A Rome RAI Due Television Network 
in Italian 184 GMT 22 Jun 92 


[Excerpts] [RAI Due newscaster Lorenza Foschini] The 
headlines of TG2: For now, only four towards the new 
goverment. [passage omitted] 

Good evening. Five days from his assignment, Giuliano 
Amato has concluded his consultations with the political 
forces and 1s getting ready to draw the results. Tomorrow he 
will forward the draft of his government program to the 
secretariats of the parties for final touch-ups. This morning 
the president of the Council designate saw the delegations of 
the Lega Nord, Greens, and Republicans. Less than an hour 
ago, the meeting with the PDS [Democratic Party of the 
Left} ended, while right now, the Socialist delegation, led by 
Bettino Craxi, is talking with Amato. Let's see what the 
latest news is. Here is Onofrio Pirrotta from Montecitorio 
[Chamber of Deputies]. 


[Pirrotta] It is very probable that the four parties that 
have governed alone the last two years of the past 
legislature—Christian Democrats, Socialists, Social 
Democrats, and Liberals—will be condemned to govern 
alone again. This condemnation stems not from a choice 
by the four, but from the refusal of all the others to 
assume the responsibility to govern. This seems to be 
exactly the conclusion to be drawn from the talks held by 
Amato between Friday and today. Today, in particular, 
it was the Greens, the Republicans, and the PDS who 
said: No, we cannot enter your government. The PDS 
did not say a clear and concise no, but Occhetto let it be 
understood when he said to journalists that an eventual 
participation in the government by his party could be 
taken into consideration only if it accepted, or rather, if 
it adopted the whole program elaborated by the PDS for 
a so-called turning-point government, something which, 
as anyone can understand, is impossible. We can return 
to the status quo, but if the usual four should enter the 
government, it is possible that some of the most courted 
parties, such as the Greens or Republicans, can stay in 
the majority, conceding to Amato some form of sup- 
port—abstention, for example. A lot is tied to the pro- 
gram, to the things to be done to resolve the most serious 
problems of the country, which Amato will send to all the 
parties between tomorrow night and the following 
morning, and on the structure that he will give to his 
government. Everyone asks him to keep it slim, and as 
far as is known, Amato is trying to accommodate this 
request. Just so we understand each other, today there 
are 33 ministers in the Andreotti government. The 
president of the Council designate wants to reduce them 
o 24, eliminating nine. Will a good program and a 
government with ministerial positions reduced to bare 
bones be enough to convince Greens and Republicans to 
concede at least abstention to Amato? As for the Greens, 
we will know when the Amato government presents itself 
to the Chambers for a vote of confidence, that is, in one 
week. As for the Republicans, we have only to wait until 
the day after tomorrow. 
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[Giovanni Masotti] Giorgio La Malfa is postponing all 
decisions until the Republican directorate meeting on 
Wednesday, but he does not hide his perplexities. The 
progtam is good, he says, but one has the impression that 
the Amato government is substantially a reedition of the 
four-party coalition, under condtions. We had, 
instead, reminds La Malfa, asked for new men. Bossi’s 
Lega Nord, with Formentini as spokesman, gives a sharp 
no to Amato's efforts because they does not take into 
account the novelty of the 5 April vote, but does promise 
a constructive opposition. In other words, it would go 
along with those provisions judged useful for the 
country. The Greens, Rutelli explains, could at most 
abstain, but not close the door to last minute surprises: It 
depends on the program. [passage omitted] 


* Death Penalty for Mafia Criminals Favored 


92ES0923B Rome LA REPUBBLICA in Italian 
14-15 Jun 92 p 7 


{Article by Carlo Chianura: “The Italians’ Anti-Mafia 
Cry of Protest: Death Penalty for Mafia Bosses”} 


[Text] The absolute majority of Italians calls for the 
death penalty for Mafia bosses as an extreme response to 
an opposing power that seems to elude punishment and 
be unstoppable. This was revealed by an opinion poll 
published by ISPES [Institute for Studies in Economic 
Planning} following the terrible Palermo massacre. We 
have before us the demand for an extreme and certainly 
very improbable measure. However, it testifies in full to 
the extreme level of exasperation and protest reached by 
the average Italian confronted with the criminal occupa- 
tion of the four largest regions of the South. 


There is something of the sensational about this ISPES 
investigation on “Criminality in Italy and the Attitude of 
the Italians.” A large statistical sample (over 2,000 
people) was interviewed. They were asked to answer !8 
questions on all the most burning questions of the 
moment: from corruption to the role of politicians, from 
the Superprosecutor to autonomy for the police forces, 
from early parole to citizen involvement, and finally to 
the death penalty. 


A few more than five in 10 Italians feel it is absolutely 
necessary that capital punishment be made part of the 
Constitution. Four percent of “unsure” responses 
weaken the position of those who are against this mea- 
sure that is more appropriate to a country at war. But an 
equally important point must immediately be empha- 
sized: The interviewees were asked the question 
regarding the death penalty before Judge Falcone, his 
wife, and his escort were assassinated. So, one wonders 
what the Italians would respond today. 


Only a partial description can be provided of the person 
who is convinced that executing the Mafia assassins 1s 
the best way to fight the Mafia. Let us say that he is 
mainly someone who lives in cities with up to 200 
thousand inhabitants, who has an average level of edu- 
vation, is over 50 years of age, and is found mostly 
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provided with more men, more moncy, and greater 
autonomy, and that the Superproscecutor’s office imme- 
diately begin operations. 


However, it would be misleaving not to stress that this 
protest cuts across all social classes of the country and 
ignores the classical, and in some ways outmoded, polit- 
ical distinctions between Left and Right. The researcuers 


ae 
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yeses ranges from 40 to 47 percent. There can be 
en eee ee enon eer, 
issue. That is not the case, however, in the analysis of 
Mafia phenomenon and, for the most part, of the 
sions that the government must adopt to oppose it. 
See anne 
distinguishes criminal activities, the ever-higher level 

the challenge to the institutions, and the painful 
unending string of atrocious crimes that has been 
bloodying the country for years, especially in the 
have created in the Italians a strong awareness of the 
gravity of the situation. A good 85 percent of Italians 
defines the Mafia as “the biggest threat to the develop- 
ment of the South and of the country as a whole.” An 
even higher percentage, 90 out of 100, feels that Sicily, 
Campania, Calabria, and Puglia have been taken over by 


leit! 
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the forces of criminal destruction. There is an increasing 
awareness that it would be a mistake to underevaluate 
common crime which is considered the human and 
financial reservoir for organized crime. 


Therefore, if such a large part of the South is in the hands 
of the Mafia, it is the fault of “political and admuinistra- 
tive corruption” (according to 41 percent of those inter- 
viewed), or else of the “absence of the stare,” referring 
mainly to the society of politics and parties. This sense of 
loss of faith emerges from the question on the reasons we 
cannot defeat the Mafia: the “connivance with criminal- 
ity,” “outside pressures,” that is, political pressures on 
the courts and on the police forces. 


However, some institutions are plainly recognized as 
“less subject to outside pressures”: voluntary associa- 
tions and the Church; whereas those on the list of the 
untrustworthy include—and truly there is no explana- 
tion as to why—the media and the unions. 


Overall, there is a lack of faith in the courts and in the 
forces of law and order. There is one difference, how- 
ever: The magistrates tend to be considered as part of the 
political system, and the forces of law and order, instead, 
are seen as victims “who are handicapped by being few 
and poorly trained and are paralyzed by bureaucratic 
and legislative red tape, with inadequate structures for 
keeping up with the Mafia offensive.” 


It is significant that a good two-thirds of those inter- 
viewed call for “greater freedom of action” for the 
police, carabinieri, and revenue guards. It is also signif- 
icant that a strong majority demands the promotions of 
judges on merit and not on seniority, and an immediate 
launching of the Superprosecutor's office. 


One last note, which appropriately follows this new 
phase that seems to be timidly emerging after the horrors 
at Capaci, a time that is embodied in the “Sheet Com- 
mittee,” so named after the sheets decorated with anti- 
Mafia slogans that were hung from the balconies in 
Palermo after the massacre. In the poll, the Italians agree 
that unless the conspiracy of silence is broken, the Mafia 
will never be defeated. 
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* Financier Details Business Ties to Libya 


92ES0872A Lisbon SEMANARIO ECONOMIA 
in Portuguese 9 May 92 pp 12-13 


[Interview with Ilidio Monteiro, president of the Ilidio 
Monteiro Construction Company, by Celso Filipe and 
Tiago Franco; place and date not given: “The Portuguese 
Builder Who Backs "first two paragraphs 
are SEMANARIO ECONOMIA introduction} 


[Text] For doing business with Arabia, there is nothing 
better than a name that fits. Lafico’s [Libyan Arab Foreign 
Investment Company] new Libyan representative in Por- 
tugal, who will arrive within the next few weeks, is named 
Ali Baba. It remains to be seen whether he will be able to 
work “Open Sesame” magic when it comes to new business. 
Ilidio Monteiro, the Portuguese who has had privileged 
relations with al-Qadhdhafi’s men since 1976, thinks so. 
Here is his indiscreet interview. 


llidio Monteiro reveals his strategy with the Libyans. He 
says that al-Qadhdhafi'’s men have 6€ million contos to 
invest in Portugal and that, for the moment, business is at a 
standstill because of Colonel al-Qadhdhafi's well-known 
pugnacity. For that reason, Lafico has not yet bought into 
the capital of the Ilidio Monteiro Construction Company 
and has frozen other investments. The privatizations may 
be among the firm's targets, and, from all indications, the 
Portuguese Government is not much concerned about the 
color of the money involved. None of this was happening in 
1989, when Libyan investments in our country totaled—just 
imagine—only 20 contos. 

[SEMANARIO] What kind of relationship does the Ilidio 
Monteiro Construction Company have with the Libyans? 


[Monteiro] We began working in Libya in 1976, so that 
makes 16 years. And we built many things there. After that, 
starting in 1984-85, when the conflicts between the Libyans 
and the Amencans began, we had difficulties with payments 
and then reduced our activity considerably. Beginning in 
1987, having in mind that the Portuguese economy was 
sound, the Libyans started to show an interest in investing 
in Portugal. And that is why Lafico exists. It is a firm 
devoted exclusively to investing outside Libya. 


The result was that that firm contacted me, possibly 
because I had already had ties to them for many years, 
and asked me if we would be interested in a partnership. 
And, in 1988-89, we formed our first company, Polsa, 
with not much capital. 


{SEMANARIO] How much? 


[Monteiro] It totaled 20,000 contos, with the Libyans 
owning 60 percent and I, 40 percent. That money is 
intended to be used to conduct research, promote business, 
and export goods from Portugal to Libya. By business, | 
mean trade and investment. | was permitted to be president 
of the firm, | appointed one other representative, and Lafico 
appointed Mr. Toshani, who was in Madrid, to be its 


representative in Portugal. 
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So we began trying out a few exports, and we succeeded 
with some. 


[SEMANARIO] What kind of products were involved? 


[Monteiro] We exported tomato paste and footwear and 
nothing else because supply is very competitive in Libya. 
But that was not the main objective anyway: It was to 
look for new opportunities for business. 


{SEMANARIO] Is the Libyan market very important to 
the Ilidio Monteiro Company”? 


[Monteiro] It was very important.... 
[SEMANARIO}] It isn’t any longer? 


{Monteiro} It still ss. It is just that we now have other 


problems. For example, we have begun working in 
partnership with a local firm. 


[SEMANARIO] This is my chance to ask: How did the 
llidio Monteiro Company get started in Libya? 


[Monteiro] If you want to go back to the actual basic 
reason, it happened as the result of a visit to Libya by 
Mario Soares, who was minister of foreign affairs at the 
time and whose prime objective was to create markets 


throughout that region. 


As a result of Mario Soares’s visit to Libya, the minister of 
municipalities and public works at the time, Mr. Durva. 
who is now prime minister and whom | have known since 
then, came here. Because | was director and president of the 
contractors association ANEOP [National Association of 
Public Works Contractors] and director of the AECOPS 
{Southern Association of Construction and Civil Engi- 
neering Companies}, | was invited to be present at those 
visits. Then Minister Durva invited a Portuguese mission to 
visit Libya. It was sent there in November 1976, and I was 
invited along to represent the Portuguese contractors asso- 
ciations. We were a team of eight persons, and we took along 
a large number of projects to be carned out in Libya. When 
all was said 2nd done, | was the only person who was 
interested, and we went to work, to be exact, at the begin- 
ning of 1978. 


[SEMANARIO] Have your investment decisions never 
been influenced by the fact that al-Qadhdhafi has not 
had a good image with Western governments? 


[Monteiro] Libya has its own special political regime. 
But the fact is that all companies—American, British, 
French, and Spanish—operate there on a large scale. And 
they do a lot of business. Our relations with Libya are 
normal, the countries do not interfere, and businessmen 
invest as soon as they sce a benefit in doing so. 


Unexpected Situation 
[SEMANARIO] So why did this rupture occur? 
[Monteiro] It is one of the hazards of business. 


[SEMANARIO] Will it last? 
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[Monteiro] For my part, the situation was somewhat 
unexpected. I know that Libya is always having prob- 
lems, but they have never reached this point before. But 
I also feel that this will last a few more months and that 
it is temporary. I can give you an example. When Libya 
and France were at war in Chad, the Libyans awarded 
the contract for four or five hotels to a French firm. 


{[SEMANARIO] How is business for Polsa at the 
moment? 


[Monteiro] When Polsa was established, its purpose was 
to study the Portuguese market. Then along came a deal 
for the construction of a hotel in Santarem, in which 
Lafico has taken a 36-percent quota [share in a limited- 
lability company], and it should be completed next year. 
Later we bought some lots adjoining that hotel in a deal 
worth about 2 million contos, with the Libyans taking a 
70-percent interest. The contract of intent has already 
been signed, and that land is to be used for construction. 


Bad Portuguese 


{SEMANARIO] So, despite this unfavorable atmosphere, 
Polsa’s business in Portugal has not cooled down? 


[Monteiro] Those are the things that are under way. We 
had also decided—and I have a letter from Lafico itself 
to this effect—to buy the Chiado Buik .. We even held 
talks with BANIF [International Bank of Funchal], but 
the problem was that complications arose between 
BANIF and city hall, so the deal was not closed. 


[SEMANARIO] But was Lafico also interested in the 
deal for the cement plants? 


[Monteiro] There was a lot of talk about it. SEMA- 
NARIO had an interview with Toshani that went badly 
for us, for Polsa, and for Toshani himself. 


[SEMANARIO] Why? 


[Monteiro] Because Toshani speaks Spanish badly and 
Portuguese very badly, and he did not really understand 
the spirit of the conversation. The point is that, when Alli 
El-Huwej, Lafico's president, came here, we visited the 
secretaries of state for finance and foreign trade, Min- 
ister Mira Amaral, and the president of the Republic, 
Mario Soares. And we visited al! those people because we 
felt it was important for Portuguese authorities to be 
aware of the possibilities for Libyan investment. And 
also for the purpose of giving the Libyans an idea as to 
whether they were welcome. So it was a meeting of those 
concerned with a common inierest on both sides. 


And, during those talks, a very large number of topics 
were discussed, examples being Petrogal, textiles, and 
many things, but Lafico never made a decision to invest 
in any of that, nor did our national agencies contact 
them in that connection. There was confusion over the 
way in which the problem was presented. 


[SEMANARIO] But, in the meantime, Toshani has left 
Portugal. 
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[Monteiro] The one event has nothing to do with the 
other. Toshani left because his tour of duty was up. Now 
someone else will come. 


{[SEMANARIO] But will Polsa continue to invest ia 
Portugal? 


[Monteiro] Yes, but we are in a difficult period now. I even 
have to say that, at the moment, we are awaiting the transfer 
of normal payments for work done. Those payments have 
been suspended. We need to close a few deals now that are 
being delayed because of money. Specifically, Lafico had 
decided to buy into the capital of the Ilidio Monteiro 
Construction Company and even to become a majority 
owner, but that has been suspended because of the current 
situation. But this negotiation between the Ilidio Monteiro 
Company and the Libyans has not been canceled. They 
asked in writing to have the decision postponed, and that 1s 
what we are waiting for now. 


[SEMANARIO] In those circumstances, will you stay on 
as president of the company? 


[Monteiro] That would depend on them. | don’t know 
whether they know it, but I am not the majority owner in 
this firm. The banks and the insurance companies own 
54 percent of the Ilidio Monteiro Company, and I own 


46 percent. 


Deals on Hold 
[SEMANARIO] Which banks own part of the firm” 


[Monteiro] The Development and Exterior Bank, the 
Portuguese Real Estate Credit Bank, Sotto Mayor, the 
Portuguese Bank of the Atlantic, and the Fonsecas and 
Burnay Bank. 


[SEMANARIO] When do you expect the deal between 
the Ilidio Monteiro Company and the Libyans to be 
completed? 


[Monteiro] I am absolutely convinced that the deal will 
go through, but I do not know the date. 


[SEMANARIO] Speak ing of figures, how much will that 
investment by Lafico amount to” 


[Monteiro] The foreseeable investment, based on eco- 
nomic studies already conducted, will be on the order of 
2 million contos. 


[SEMANARIO} How much does Lafico have to invest in 
our country? 


[Monteiro] They told me they had a plan to invest $400 
million—that is, about 60 million contos. 


[SEMANARIO] Are you turning out to be the Libyans’ 
favorite person to talk with in Portugal? 


[Monteiro] | always have been. 
[SEMANARIO] Do you accept that role? 
[Monteiro] Of course I do. 
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[SEMANARIO]} ee San eee involve you in 
a few machinations of a political kind? 


[Monteiro] They don’t involve me in any machinations 
because I don’t get involved in politics. | just take care of 
my business, good or bad, nght? I was much 

here a few years ago, after 25 April [1974], when 
everyone left Angola, and I was the first builder to arrive 
there. And they even told me that it was very good, that 
it was better for economic entities to take the lead 
because they helped get things moving. 
[SEMANARIO] Have you ever met al-Qadhdhafi? 
{Monteiro} I once said hello to him by chance. 
[SEMANARIO] And did you exchange a few impressions? 


[Monteiro] No. I just told him that I was Portuguese 
because that was when the new river wis being inaugu- 
rated, and we were paying the customary respects. 


[SEMANARIO] But don't Lafico’s investments provide 
a way for al-Qadhdhafi to increase his economic power 
and reduce political pressure on Libya? Don't you fear 
that you are regarded as a vehicle for that strategy” 


[Monteiro] | am going to give you my personal opinion 
on that. I feel that Libya's attitude in investing in 
Portugal and other countries in the world does have 
something to do with a strategy, and that strategy 1s 
certainly aimed at improving its relations with those 
countnes by economic means when things in the polit- 
ical area are not So casy. 

Well, it ts obvious that Libya is doing that. Saudi Arabia 
does it, and the French and the Spanish also do it in 
Portugal. How many times have I heard it said that the 
big Spanish investments are a tremendous danger 
because someday the Spanish will buy up all of Portugal 
and achieve, through the purchase of land, factories, and 
companies, what they were unable to achieve in the 
Battle of Aljubarrota? Like the Spanish, the Libyans 
have the objective of generating influence in our country. 
Just as Portugal has that same objective when it invests 
in Angola or Mozambique. 


With or Without al-Qadhbdhafi 


{[SEMANARIO] Will the Ilidio Monteiro Company con- 
tinue to deal with Libya regardless of whether al- 
Qadhdhafi is the country's president or not? 


[Monteiro] For my part, I would like to. What I don't 
know 1s whether they would want to. 


[SEMANARIO] Going back to something we talked 
about earlier, how do you regard the current standstill in 
Libyan business in Portugal? 


{Monteiro} It is a temporary situation. What was written 
down and agreed on with them is being carned out. In the 
case of plans that were agreed to orally but not put in the 
form a contract—the plan involving the Ildro Monteiro 
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Company, for example—Lafico has asked in writing for a 
two-month postponement of the negotiations. 


[SEMANARIO] Excluding its acquisition of part of the 
llidio Monteiro Company's stock, what other deals did 
Lafico have planned for Portugal? 


[Monteiro] Besides the Chiado deal, which will probably 
not go through now, there was a plan to invest in real 
estate in Porto. Those were the two investments on 
which the most progress had been made. 


[SEMANARIO] What are the pnority investment areas 
for Lafico? 


[Monteiro] Tourism, real estate, and industry. 


Ali Baba Without the Thieves 


[SEMANARIO] Does this mean that Lafico may still enter 
the bidding in connection with some of the privatizations? 


[Monteiro] I would say one thing now tn a different way. 
Lafico has billions of dollars to invest, and it 1s interested 
in having markets for that. They came to Portugal 
because our country had guarantees that their invest- 
ments would be profitable. As long as Portugal did not 
have those guarantees, they did not come. 


I was in Tripoli two months ago with Lafico’s entire 
board of directors, and their plans for Portugal are 
extraordinarily interesting. 


{SEMANARIO] And what are they? Could they involve 
participation in the bidding for privatized firms? 


{Monteiro} Yes, naturally. No possibilities are ruled out, 
but the thing 1s that, at the moment, those matters have 
not even been analyzed, much less decided on, because 
the Libyans have not been able to study the dossiers. 


{[SEMANARIO} Is it possible that Polsa’s capital will be 
increased” 


[Monteiro] The decision has already been made to 
increase it from 20,000 contos to about 35,000 contos. 


[SEMANARIO] And when will Toshani’s replacement 
arrive? 


[Monteiro] The visa has already been applied for, and 
the application 1s being considered by the appropriate 
authorities. As soon as they grant it. he will come, and 
that will probably happen as carly as next week. 


[SEMANARIO] What is the name of Lafico’s new rep- 
resentative in Portugal” 


[Monteiro] His name is Ali Baba. [end of interview] 


Difficult Task 


The tlidio Monteiro Construction Company (1M), a firm 
established in 1971, is currently experiencing difficult 
times, as is shown by its 2 million contos im billing in 1991 
and the possible absence of profits. That being the case, the 
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expected acquisition of part of IM’s capital by Lafico may 
mean new life for the firm, which has had its moments of 
“constructive” glory, one example being the compiete con- 
struction of the Sines Petrochemical Complex. 


The day chosen for IM’s establishment was | May 1971. A 
comcendence? “No. It was precisely because that was Labor 
Day. At the tume, we were all workers employed by someone 
cise,” Iidio Monteiro explains. And, after all, construction 
is a family business. It was the grandfather who started 
things rolling, then Ilidio Monteiro’s father continued on 
the same path, and now the ball is in the court of the three 
$_.18, who already participate in running IM. 


The increase in interest rates was the final blow as far as 
the smooth functioning of the construction company’s 
investments was concerned. Suddenly, [lidio Monteiro, 
now 60 years old, found his bank rates jumping from 17 
percent to 30 percent and his debts increasing exponen- 
tially. That 1s why banks and insurance companies now 
own part of the stock in a firm that still ines to maintain 
its family status. That happened in 1989: “To be more 
precise, on 12 December,” recalls Ilidio Monteiro, an 
engineer who graduated from Porto University. 


What about the future? “I will be at the head of the company 
for as long as the stockholders want me, and it was a great 
honor when the banks, which are now the majonty owners. 
chose me to continue to guide the company’s destinies,” the 
businessman explains. 


Lafico 1s currently IM’s last hope. The Libyan injection of 
capital will enable the construction company to stabilize its 
business and begin new investments. As far as moncy is 
concerned, “no problem,” as the Amencans say. The reason 
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1s that al-Qadhdhafi's men have investments in 48 countnes 
located at various points of the globe—a guarantee of 
competence and proof that business does not always go 
hand in hand with politics. Why should Portugal play hard 
to get when someone is tempting it with dollars? When all 1s 
said and done, the Development and Extenor Bank does not 
seem unhappy with the idea of seeing the Libyans enter IM. 
It us just a matter of waiting for the end of the Spartan UN 
decisions, which Portugal seems to be carrying out better 
than anybody. 


* Portuguese-African Trade Figures Published 
92AF0869Z Lisbon O JORNAL in Portuguese 
8 May 92 p4 


[Text] Nigeria is still our biggest supplier, despite the 
drastic reduction in purchases from that country, while 


Angola is by far Portugal's biggest customer. 


It can be said that in overall terms, Portuguese trade with 
Afnca improved in 199! compared with the previous 
year. There was an increase of 9.5 percent in our exports 
(up by 11 millon contos) and a reduction of 16.5 percent 
(43.4 million contos) in imports from that continent. In 
relative terms, while total Portuguese imports rose by 4.9 
percent in 1991, those from Africa declined by 16.5 
percent. Also in relative terms, although Portugal's total 
exports rose by a scant 0.48 percent, its shipments to 
Afinca went up by 9.5 percent. 


With regard to the total value of our trade, imports from 
Africa fell from 7.4 percent to 5.8 percent, while exports to 
that continent increased from 4.9 percent to 5.4 percent. 





Trade Between Portugal and Africa (in thousands of conios) 





















































1990 | 190 1991 
OPEC 16,548 100,826 | 6.842 4.70 
Algena 44.220 36.973 | 2.919 3,179 
Libya 11,240 16.145 | 2.900 1$2 
Nigena 78,526 44 480 | 1,243 1,172 
Gabon 2,562 3,228 | 180 228 
PALOP 15,987 17.9% ia 79.400 95.616 
OTHER 111,406 101,263 | 28.269 25.195 
Egvp 24.309 24.714 | 1,807 288 
South Africa 25,533 22,377 an 4.932 6.485 
Moracco 6,029 5.617 | 7387 6 $40 
Congo 6.1% 457% af D6 202 
Ivory Coast $218 4.328 1 22 $25 
Zimbaber Cs 192 T 987 1,420 
Tanzane TT 3,06) T a 745 
TOTAL 26) $09 220.085 T 1a $51 125.542 
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dropped from 111,404,000 to 101,263,000 contos. 
Among the supplier countries in this “other” group are 
South Afnca—whose to Portugal declined from 


Looking at trade by groups of countries, we find that 
only purchases from the PALOP [ 


African Countries] rose—from 15,557,000 to 
whose 


17,996,000 contos. Imports from the African OPEC 
countries fell from 136,548,000 to 100,826,000 contos, 
and purchases from the group designated as “other” 


exports 
25,533,000 to 22,377,000 contos—and Egypt, 
sales to this country rose from 24,309,000 to 24,714,000 
contos. 





Trade Between Portugal and the PALOP (in thousands of contos) 









































lmpero Experts 
1998 1991 1990 1991 

Total 1$,$57 17,996 79,440 95,616 

Angola 12,521 14,455 $8,522 76.848 

Cape Verde 399 44 7,355 7399 

Guinea 454 627 $5,887 4,401 

Mazambnque 2.211 2,433 6,130 $,427 

Seo Tome | #0 1,546 1,540 
Source INE 





In terms of Portuguese exports, the PALOP was also the 
only group that bought more in 1991 than in 1990: 
95,616,000 contos as compared with 79,400,000. Mean- 
while, shipments to the OPEC nations of Africa dropped 
from 6,842,000 to 4,731,000, and sales to “other™ coun- 
tries slid from 28,269,000 to 25,195,000 contos. 


Less African Oil 


Portugal purchased—at least in terms of value—ess 
fossil fuel in 1991 than in the previous year (11 percent 


only in purchases from Libya (from 11,239,000 to 
16,145,000 contos) and from Gabon (from 2,562,000 to 
3,228,000). The most drastic reduction occurred in pur- 


's unfavorable trade balance shrunk substantially, 
20,601,000 to 15,922,000 contos. 


Angola Leading Partner Among PALOP 


save mentioned that in 1991 Portugal increased its 


imeports from the PALOP from 15,557,000 to 
17,996,000 contos, raised its exports to those countnes 
from 79,400,000 to 95,616,000 contos, and also boosted 
its already-favorable balance of trade with the five from 


63,883,000 to 77,620,000 contos. In terms of its share of 
Portuguese exports, the PALOP were responsible for 4.1 
percent in 1991, compared with only 3.4 percent in 
1990. 


Angola is the country mainly responsible for this trend 
because it was the only country in the group that expe- 
rienced significant increases in both its sales to and 
purchases from Portugal. Incidentally, although ail the 
others sold us slightly more, they also cut back on their 
purchases from our country. 


* Petroleum Cooperation With Angola Increases 


Petrogal's Presence 
92AF0868Z Lisbon DIARIO DE NOTICIAS 
in Portuguese 12 May 92 p 21 


[Article by Fernando de Sousa, reporting from Luanda] 


[Text] Angola's economic relations with Portugal are 
largely based on petroleum. Portugal is now importing 
20,000 barrels of Angolan crude per day under a contract 
between Petrogal [Portugal Petroleum Company] and 
Sonangol [Naiional Angolan Fuel Company], and this 
helps cover Portugal's exports to Angola. 


This kind of relationship lends great distinction to 
Petrogal’s presence in Angola, a presence based largely 
on the agreements with Sonangol. 


Petrogal is participating in the exploration for oil along 
the Angolan coast and studying the possibility of 
expanding this activity. 

In addition to the agreements under which Angolan 


crude is purchased by Portugal, Petrogal and Sonangol 
also have signed contracts to formulate, blend, and 
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market lubricants. Under these, all oils sold in Angola 
under the “Ngol” brand incorporate technology from the 
Portuguese firm. 


Another contract calls for Petrogal to provide technical 
training to Sonango! personnel. 

The distribution of fuels and lubricants in Angola is now 
one of the principal areas of Petrogal’s activities. Distn- 
bution is being done by joint company, Sonangalp 
{expansion unknown], which Petrogal set up with 
Sonangol. Petrogal has a 49 percent interest in this 


company, and this position will be balanced by the 
formation of another company in Portugal, in which 
pares gehen: the one with a 49 percent interest. 
anes oy one gasoline station that operates 
the logo of the two companies, which 1s a source of 


obvious pride for Petrogal employees. Another station 1s 
ng built, and studies on several more, to be built at 
a Gaels & aa ch ee 


Petrogal also holds almost all the capital of Agran 
[expansion unknown], an agrochemical manufacturer 
that has a production plant near Luanda. 


Because of all this, the presence at the same international 
meeting in Luanda of Cardoso ¢ Cunha, a European 
commissioner who is a Portuguese citizen, and Mira 
Amaral, a cabinet minister from Portugal, certainly 
served to send a significant message to Angola. 


At a time when Angola 1s democratizing its regime and 
moving toward a market economy, the holding of a 
European Commission meeting in Luanda about a 
resource as crucial as petroleum cannot fail to send 
positive si which Cardoso e Cunha described as a 
message of “confidence and hope to the Angolans” and 
“Angola's reencounter with an international role.” 


In this area, the European Commission will benefit from 
some moderating action by Angola in its relations with 
OPEC. Although not a member of this organization, 
Angola has taken part in some of its discussions on the 
lumitation of petroleum production. 


To Portugal, the fact that such a meeting is being held 
while it holds the EC presidency constitutes an impor- 
tant ramification of its role as mediator in arriving at the 
Eston! Accords in the Angolan peace process. 


During a meeting with Portuguese journalists, Mira 
Amaral also noted this significance, although he added 
that this meeting had only limited effects on an essen- 
tially bilateral plane because many of the bases for an 
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intensification of the Luso-Angolan relationship had 
already been laid during a visit he made to Angola last 
year. 


Joint Venture 
92AF0868Y Luanda JORNAL DE ANGOLA 
in Portuguese 13 May 92 p 6 


[Text] The process of establishing Sonangalp [expansion 
unknown], the Angolan-Portuguese joint venture 
between the oil companies Sonangol [National Angolan 
Fuel Company] and Petrogal [Portugal Petroleum Com- 
pany] 1s in the study phase, according to recent disclo- 
sures by Jose Vasconcelos, the domestic firm's assistant 
director general for distribution. 

The two fuel and lubricants points of sale in Luanda, one 
already operating and the other under construction, are 
the result of an agreement reached between Sonangol 
and its Portuguese counterpart. 


The latter, unprecedented in the Angolan capital city, 
will be a mega-gasoline station that will include a so- 
called convenience store, similar to the service areas 
operated by Galp. a Petrogal subsidiary, on Portuguese 
highways. 


The Angolan party holds a 51 percent interest in Sonan- 
galp, while the remaining 49 percent of the capital 
belongs to the Portuguese firm. 


Jose Vasconcelos, who did not confirm Sonangol's par- 
ticipation in the privatization of Petrogal. which 1s being 
rumored in Lisbon, did say that several foreign oil 
companies—whom he did not name—are interested in 
establishing themselves in the Angolan market to dis- 
tnbute fuels and lubricants. 


However, the process of drafting regulations under 
which these companies would operate 1s still under way. 


Furthermore, Portugal's Minister of Industry and 
Energy, Mira de Amaral, in statements made recently to 
JORNAL DE ANGOLA in Luanda, expressed satisfac- 
tion with the results of the dealings between Petrogal and 
Sonangol and said that within the context of the com- 
pensation mechanisms agreed on by the companies from 
the two countnes, imports of Angolan petroleum have 
now reached 20,000 barrels per day, double the initial 
level of 10,000 barrels per day, and account for 10 
percent of total Portuguese oi! imports. 


“We can report that Sonangol may, on the basis of the 


reciprocal agreement we signed, soon acquire capital in a 
Portuguese fuels distribution company and also set up a 


joint venture in Lisbon in this area,” Mira Amaral said. 
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New Foreign, Education Ministers Appointed 


LD2206181792 Madrid RNE-1 Radio Network 
in Spanish 1800 GMT 22 Jun 92 


[Excerpts] Javier Solana is the mew foreign minister to 
replace Francisco Fernandez Ordonez. [passage omitted] 


secretary of state for education. [passage omitted] 


Profile of New Foreign Minister Reported 


LD2206205792 Madrid RNE-1 Radio Network 
in Spanish 1900 GMT 22 Jun 92 


Workers Party [PSOE], has been a 

Socialists came to power in 1982. He has been minister 

for culture and education and has also been the govern- 

ment spokesman. On our program “Guest Salon™ last 

nein ee ee Goer cons gem oan Gly GSS 
form of socialism-—democratic socialism: 


maintain a balance between two issuecs—that our 
country should be an efficient one economically and 
socially and that it should be a fair country, from the 
point of view of justice and redistribution. [end 
recording] 

Solana was born in Madrid in 1942, has been a member 
of the PSOE federal executive committee since 1976, 
and has served as parliamentary deputy for Madnd for 
three terms. As education minister, he was responsible 
out reforms in university and high school 


LD2106095992 Madrid RNE-1 Radio Network 


Finally, there were references to Denmark in the sense 
that Denmark is only asking to be given time until the 
end of the year to resolve its problems, but this will not 
be an item on the agenda of the Lisbon summit because 
it is a problem for the Danes. 


The Spanish prime minister and the Portuguese prime 
minister are still meeting at Moncloa Palace. where they 
are now having dinner. 

















would obviously have had a negative effect on the 
balance of payments. That will not happen to the same 
extent now and, of course, that is positive. Presumably, 
Danish exports will not be affected for the time being. 
That means that the balance of payments surplus, which 
according to the Council of Economic Advisers’ (out- 
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* ‘No’ to EC Seen As Economically Beneficial 


92ENO498A Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 7 Jun 92 Sec I p 4 


dated) forecast will grow from 14 billion kroner in 1991 
to 18 billion in 1992, will now rise even more. Probably 
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unclarified economic situation. The greater the sense of 
crisis, the lower the wage increases—which will improve 


On the bond market, interest rates rose by a mere quarter 
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When a majority of Danes surprisingly voted against the 
umon on Tuesday 2 Junc, the attention of the entire 
world was focused on Denmark. What kind of country 
was this that had the temerity to vote no to the chrome- 


plated plans for European union” 


The answer ts showing up in the international press: It 1s 
a country with a strong economy. Inflation (the increase 
im wages and prices) 1s simply the lowest arnong al! | 2 EC 
countnes. The German price increases are twice as big. 


Denmark 1s also a country with a solid and steadily rising 
surplus in the balance of payments, with its government 
finances under control (in contrasi to Germany. Italy, 
and Greece) and with peace in the labor market (in 


Maastnchi treaty. In no other EC country have the 
people known nearly as much about the unon plans as 
they have in Denmark. 


Instead of ganging up on Denmark. the governments in 
the other countnes should speak respectfully of a country 
where democracy works. A country where one does not 
just push a umion down the people's throats, but asks 
their opimon first. 


The French president has already aceepted the conse- 
quences and called a popular referendum im France. In 
other countnes (including Germany) demands for a 
referendum are also being heard now. While the govern- 
ments in many of the other EC countnes look askance at 
Denmark, we are regarded as a democratic model by 
many of the inhabitants of those countnes. Congratula- 
tions are streaming into our embassies in Europe. 


After Tuesday's referendum, Prime Minister Poul 
Schluter uttered these words of wisdom “The important 
thing now 15 to look after Denmark's interests as well as 
we can.” 


And what 1s Denmark's interest in the present situation” 


It is to avond becoming isolated within the EC. There- 
fore, all Danes (including those who voted yes) should 
hope that the EC union 

quickly as possible That does not mean the breakdown 
of the EC or the inner market. It samply means that we 


lt 1s sad to hear Danish politicians declare that “Danes 
are stuped™ because a small majority voted no on 


minister should neglect no opportunity to urge the other 
EC countries to submit the union treaty to a popular 
referendum as we did 


instead of working on a new referendum in Denmark. 
the Chinstiansborg politicians should work for referen- 
durns in the other countnes That could casily lead to the 
fall of the EC union and that will save Denmark 


NORDIC COUNTRIES “ 


If such a referendum is held in Germany, the answer is 
very likely to be a resounding no. A large majority of 
Germans do not want to exchange the German mark for 
the European currency unit (ECU). They naturally feci 
they have a jot to lose and nothing to gain from giving up 
the German mark and the Bundesbank. 


Danish politsciams must overcome their infenonty com- 
plexes and understand that other countn<s admire both 
our economy and our democracy. 


* Koivisto, Sweden's Bildt on Security, Relations 


Koivisto Interview 


VIENO46SA Helsinki HELSINGIN SANOMAT 
in Finnish 17 May 92 pp Ci-C2 


[Aricle including interview by Unto Hamaiainen and 
Jyn Raivio: “It Is Difficult for President Mauno 
Koivisto To Accept the Grumbling After the Fighter 
Purchase: The Best Plane Was Chosen™) 


[Text] “We did not request any security policy add-ons 
on top of the fighter purchase nor were any offered to us 
Secunty polecy 1s a matter that 1s completely outside this 
purchase.” 


That 1s what Mauno Korvisto, president of the Republic. 
said in a HELSINGIN SANOMAT interview According 
to Korvisto, the selection of the fighter was decided in an 
open competition solely on the bases of the characterns- 
tics of the aircrafi types that participated in the contest 


In a comparison of the five fighter types, which lasted 
three years, the most important factor was considered to 
be the ratio of the performance capability and the 
lifetume total costs. At the same tome. the possible effects 
of commercial policy factors and counterpurchases were 
assessed. The price of the aircraft 1s 9.5 bilhon markkas, 
and the cost of a weapons and accessomes package to be 
decided on later is 3.5 bilhon markkas extra 


Korvisto takes the same position as the government 
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Korvisto also does not understand the bitter reaction of 
the losers. The President reflected that in future bidding 
competitions, a clause would have to be added according 
to whech the bidders promised to accept the decision 
made if 1 was made im accordance with rules that were 
announced in advance. 


Korvisto has personal cxpenence with large bidding 
competitions that have slipped out of the hands of the 
organizers. The stages in the fighter competition 
reminded him of another situation. which was the bid- 
ding for the first Finnish nucicar power plant at the end 
of the 1960s 


According to Korvisio. Imatran Vorma involved matters 
im the competition that had nothing to do with nuciear 


power plants. In addition. the power company did not 
treat all of the bidders the same way 


Korvisto, who was prime minister at the tome. had to 
whistle the game to a hali when matters began to sway 
the decrssommakers rather than the other way around 
“That historical cxpenence indicates that we would be in 
the soup very quickly if we did not stick to the rules that 
have been land down.” Korvisto sand 


The nucicar power plant capenence aiso taught Korvisto 
that one should avoid having Eastern and Western 
technology competing against cach other 


“They have traditionaly been very sensitive matters. 
and nothing good has come out of them. Or. there is 
competition among Western projects © 


Pressure Is Too Strong « Term 


According to Koivisto, the bidders and their govern- 
ments have attempted to mia matters other than perfor- 
mance and economics into the fighter competition The 
procurement'’s side cffects on Nordic securnty policy 
cooperation and Finland's EC membership have been 
brought up 


“It seems to me. however. thal pressure is too strong a 
term to portray the phenomenon.” Ko.visto sand The 
situation also did not go s far thal i was necessary to 
accelerate the selection decision for this reason 


Talk by Swedes. copecially Defense Minister Anders 
Byorck. about the collapse of defense cooperation after 
the fighter selection wirpnses the president He recalled 
that Byorck had proposed pont weapons production and 
sales between Finland and Seeder 


Both are very thankless activities in these conditions of 
duarmament. Competition for markets « fierce. and 
both Finland and Sweden have “bad capenences.” 
according to Korvisto im being weapons merchants 
When talking about Dreaking off security policy cooper- 
ation, however, according to Komwsto. one must first 
define what kiond of cooperation we have had with 
Seeden “Nothing ver) significant comes to mind nght 
off. and «t ws difficult for me to see im the short run that 
anything «s even coming Korvrsto sand 
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Korvisto briefly passed over the hunts by disappointed 
French about influencing the EC membership process. “I! 
do not beleve that threats would be made to cause us 
difficultues. It does not seem likely to me.” he said. 


It ss publecly speculated that deciding on the Unned 
States in the fighter selection would bring Finland closer 
to the Unnted States and NATO. Korvisto nesther con- 
firms nor denes that. He recalls, however, that it should 
have been discussed already m the stage when the 
bidding competition was opened im February 1990. At 
that teme the need for the discussion was not felt 


“When we sci oul on thrs road. Finland commutted uscif 
to decade the matter on the basis of the aircraft's char- 
acternstics.” the pressdent recalled 


[HELSINGIN SANOMAT] Was the purchase necessary. 
and why do the aircraft have to be bought nght now” 


[Koristo}] The project was started because of the need to 
renovate and otMaim modern equipment. While the 
project was underway. our cconomuec situation became 
much worse Al the outset. there was the wish on the part 
of the Armed Forces to obtain a special appropnation for 
the fighter purchase. Now the defense forces have to 


accept the fact that the purchase will have to be managed 
within the framework of the defense budget 


[HELSINGIN SANOMAT] Ded making a significant 
reduction im the number of aircraft come up senously at 


any stage” 


[Kowrsto] Yes « did. It apparently would not have 
produced a very significant saving if the number of 
arcraht ordered had been reduced considerably. The 
beginning of aircraft production ms capensive. and the 
end 1s cheaper 


[HELSINGIN SANOMAT) Because of the fighter pur- 
chase has there been a shift from the old principic 
one-third domestic. one-third from the East. and one- 
third from the West” 


[Korvesto}] Under the current corcumstances. that would 
be very difficult to umplement It 1s true that we still have 
purchases from Russa With regard to counterpur- 
chases, ot has been very difficult. pust as ot has been on our 
other trade 


(HELSINGIN SANOMAT] At what pont did the MiG- 
29 drop out of the competition for good” 


|Korvisto] An Eastern purchase faded from the picture 
by stages. One significant factor was the fact that they 
did not have an aircrafi surtable for use by a small 
country in the production stage The ending of clearing 
trade also influenced the decision 


i[HELSINGIN SANOMAT) Was the purchase decrwon 
economically advantageous for Finland” 


[Korvisto] The defense estabinshment made compar- 
soms. reports. and calculations and according to those 
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calculations, the F/A-18 Hornet turned out to be the 
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[Korvisto] If | do not dwell too much on thes port now. 
the Swedish defense minister said that we would under. 
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Quesbos, ehai 1s 1 that used to he” The Nordac manesters 


[HELSINGIN SANOMAT) What « your concept of 
much-<dixcussed counicrpurchases” 


[HELSINGIN SANOMAT) Do you belewe that the 
counterpurchase e)!! he implemented” 


[Korvisto] There 1s confidence that the counterpurchases 
wenll he implemented 


Bildt of bintand bt 


OE V0665R Helunts HELSINGIS S4ANOMAT 
om Finmesh 4 May 92 pe Ci? 








~ NORDIC COUNTRIES 23 June 1992 
{Text} Sweden's Prime Minster Cari Bildt emphaszed = Bld smoothly but when asked. he Goes not want to 
that he asswemed that relanons between Finland and = dissocss ic homself from what bis defense minister said. 
Seeden have their own special walue at all levels. Hee felt that Byorck had affirmed only practical facts. 
. ¥ poly Bildt reverted to the “special value” many tomes in 
“I chensh or cherished the assumpnon that there was a0 talking abou! secunty policy and other connections. In 
specsal value im the secunty policy links between our = #5 Opimon. ot has meant taking the neaghbor country 
countnes.” mmto account “wm praciple perhaps no more.” Coopera- 


“Of course the value cannot be overestimated, bul the 
relation must always be taken into account when securnty 
poly decemoms made by Sweden are assessed © 


“For me. relatons betecen Finland and Sweden have a 
value at all levels. | hope that « would also be the 
case om the opemon of many Finns.” 


Cart Boldt os setteng om bes study on a sofa with an air of 
nervous anticypation He scans hes papers. The acrvous- 
news drusappears when the tape recorder starts to operatic 
He wits om the exact ame where his predecessor 
Ing» ar ( arteson used to sit hom there 1s a pocture 
wn whech a road runs off to the honzon 


“Well. shall we solve problems or create ace ones.” he 


d 


preted as a compiles attitude toward Seeden 


aegatiwe word that « carmed ower from the Western 
acghhor countn 


Kornrmte most recenth carped about the Secdes last 
Sunday «= HELSINGIN SANOMAT In hus opmon 
imeulting dracussons were held om comnmection eith the 
fighter transactions In the translation that Biidt 
recerwed, the eord “weulting” @as perhaps missing At 
east ft dod not trae hes eve 


“Tt he really aaed . « erprises me ~ 
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Major For hom. the EC «5 all mm all 


“Cowntnes alone cannot slve the problems facing 
Europe They mectude environmental problem and 
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political problems. The EC is of especially great impor- 
tance in resolving European peace issues.” 


Peace issues involve social and economic standpoints as 
well as political ones. For those, a strong EC is needed. 


“Centralization and the time for standard solutions is 
over. The time for collectivism has ended. Internation- 
alization and emphasis on the individual will shape 
Sweden,” Bildt said, criticizing the Social Democrats 
who long ruled the country. 


longer isolate itself, but instead has to 


ment of the rest of Europe. ty be tne 
with its objectives represents what Sweden too needs. 


In Sweden, all of the large parties originally backed the 
application to join the EC, qty dpemape ag 
faded, opposition to the EC 
considers it obvious that the 
Finland. 


He 


to the membership application. That is a p 
sion that was made before people had 
Shout ail of due details. Then the dtocunsien basun, When 
it has been held, a political decision will be made about 
whether to take a vote on the great European process. 


Bildt is certain that in a referendum, the Swedes will say 
yes to the EC. 


In connection with the EC discussion, Carl Bildt has 
eliminated the word neutrality from his vocabulary. 


Neutrality will not disappear from Sweden because of 
EC membership, however, it has already disappeared. 
Some people feel that it had already disappeared in the 
1950s, when Sweden committed itself secretly to various 
projects with NATO. “Neutrality is no longer a part of 
Swedish foreign policy. It is difficult to say how Sweden 
could be neutral at this stage.” 


Bildt has emphasized the importance of an independent 
defense. The speaker of the Eduskunta, Ilkka Suominen, 
expressed wonder in Stockholm at the beginning of the 
week about how an EC member could swear by indepen- 
dent defense. Bildt did not understaad what Suominen 
was saying. 


“Suominen should be asked what he means. In my 
opinion, he cannot talk like that. We have an indepen- 
dent defense, and we shall hold on to it until we decide 
to do something else.” 


“The EC is not a defense organization. With all due 
respect, | would not dare to give the EC Commission 
responsibility for Sweden's defense. The Commission 
does not even have its own guards around the building.” 





wave. According to Bildt, everyone would see a living 


Europe. 

Bildt wants a strong Nordic group inside the EC. There- 
fore, he felt it was purely positive that Finland was 
to catch the same train to Brussels that Sweden 
same positive attitude applied to Norway. He 
maintained a diplomatic silence about the effect of the 
_— on drawing out the negotiating time- 


rE 


It is easy to see that the dominant country in the EC 
Nordic group would be none other than Sweden. Bildt 
wanted to deny this, however. “I do not believe that,” he 
said briefly. Rather he believes that joint EC member- 
ship would mean all in all a powerful impetus for Nordic 


ee 
from time to time. He has just been forced to make a big 
compromise with the New Democracy that is expected 
to calm down the situation for a long time. Bildt did not 
want to give the same picture. 


“A new crisis Could come ai any time.” 


He recalled that making crises has its own logic. Hence, 
New Democracy could stir up crises whenever the party 
needs publicity. 


A crisis could also occur because of Bildt's strength. The 
support numbers for the smaller parties have collapsed, 
while the government for the citizens is approximately 
the same thing as Bildt. Sooner or later, the small parties 
have to distinguish themselves. 


The Social Democrats, who are in the opposition, do not 
support the program that Bildt has proclaimed, which he 
calls by the name Den enda vagen (the only way). Now, 
along this way has come unemployment, which has 
climbed to 6 percent, a figure that the Swedes have not 
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become used to considering possibic. Bildt pushes the 
blame for this on the devaluation policy of the Social 
Democratic administration. 

“I am not going to give in. The Social Democrats have to 
return to reality,” he said. 


The message irritated most the opposition leader Ingvar 
Carisson. He is irrmtated by the schoolboylike self- 
assurance of the prime minister. The opposition and the 
nonsocialist government are of the same mind only 
about the country’s European policy. 


Commercial Principles Are Enough 


The fighter transactions with Finland did not come to 
pass. Train deals also went awry. A possibie fifth nuclear 


power plant is still left. 


Bildt’s Finnish counterpart, Esko Aho, has attempted to 
get Bildt interested in constructing a natural gas pipeline. 
For commercial reasons, Bildt considers Aho’s dreams 
impossible. After saying this, he started to talk on behalf 
of nuclear power and Swedish nuclear power. Finland 
has experience in tenders for nuclear power plants. 


In 1968 Mauno Koivisto, who was prime minister at the 
time, expressed the view in connection with the order for 
a nuclear power pliant that “the bidders had wildly 
differing concepts of what constituted fair play.” 


Now, matters with regard to a possible nuclear power 
plant order are on a clearer track. “Finland will make its 
decision for commercial reasons,” Bildt will accept the 
decision to be made. Thus he also accepted the fighter 
“I do not want to underestimate the significance of the 
Jas deal, but a fighter here or a fighter there....,” Bildt 
said. 


* Vayrynen on Post-EC Economic Measures 


GIENO4S4C Helsinki HELSINGIN SANOMAT 
in Finnish 13 May 92 p 10 


[Text] An attempt to moderate the Finnish national 
economy's typically strong sensitivity to economic cycles 
could be made following achievement of EC member- 
ship by increasing the flexibility of production factors, 
adopting new finance policy instruments, and employing 
common EC funds to equalize trade. Discussion of new 
procedures 1s absolutely necessary since the traditional 
Finnish inflation-devaluation spiral will no longer work 
as a member of the EC 


That is what Foreign Minister Paavo Yayrynen (Center 
Party) said at an Economic Commission seminar in 
Helsinki on 12 May. At the same time, Vayrynen again 
emphatically rejected the idca that he himself 1s one of 
the leading supporters of the inflation-devaluation 


spiral 


“That 1s a completely false label. | have been and am a 
firm supporter of the markka.” Vayrynen said 
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Vayrynen feels genuine concern for the Finnish econ- 
omy’s sensitivity to economic cycles, and he does not see 
the elimination of that problem with EC membership— 
quite the contrary. In his opinion, the logic of integration 
will probably instead lead to the fact that ai least smaller 
national economies will specialize in their very own 
sectors and thus become one-sided. So the sensitivity to 
economic cycles will at least continue to be the way it 1s 
now. 


In Vayrynen’s opinion, of all the Western European 
countries, only Iceland and Norway are in the fix pro- 
duced by a one-sided industnal structure which, as in 
Finland, depends on forest industry products. The cru- 
cial issue for Iceland is fish, for Norway, oil. 


At the Economic Commission seminar, Vayrynen pro- 
posd a three-point program as a basis for economic 
policy discussions by means of which we could try to 
equalize the effects of economic fluctuations on an EC 
Finland. 


* Viinanen Urges European Monetary System Entry 
G2ENO4S54B Helsinki HELSINGIN SANOMAT 
in Finnish 13 May 92 p 10 


[Unattributed article: “Viinanen Wants Finland To Join 
European Monetary System™] 


[Text] Finance Minister liro Viinanen (Conservative) 
wants Finland to join the EC's monetary system, the 
EMS [European Monetary System]. as an associate 
member. He also requested that the government clearly 
State its position on the matter. 


“We must try to take advantage of the opportunities that 
were afforded the EFTA [European Free Trade Associ- 
ation] countries at the conference of EC finance minis- 
ters and central bank managers in Porto last weekend.” 
Viinanen said. 

According to him, a clear commitment to the European 
economic policy would gradually lower Finnish interest 
rates closer to European rates, which would be needed to 
stimulate the economy. 


“Associate membership in the EMS 1s a logical step on 
Finland's path to integration immediately aficr submis- 
sion of an application for membership in the EC and the 
signing of the EEA [European Economic Area] agree- 
ment,” Viinanen said. 


Greens Hold Conference on Strategy, Elections 


Candidate l ndecided 
GIENO469A Helsinki HELSINGIN SANOMAT 
in Finnish 25 May 92 p A6 


[Article by Anna-Ruitta Sippola: “Hautala Comes Out in 
Favor of Kuuskoski; Green Conferer.ce Leaves Election 
Strategy Open; Proposal for Own Presidential Candidate 
Dismissed”) 
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[Text] Green parliamentary representative Heidi Hau- 
tala hopes that the Greens take part in building a popular 
movement whose aim 1s to elect parliamentary represen- 
tative Eeva Kuuskosk: (Center) president in 1994. Hau- 
tala praised Kuuskoski as a candidate who embodies the 
changes that Greens desire. Hautala also depicted Kuus- 
koski as 2 Courageous politician who has favored eco- 
nomic policies fnendly to the environment. 


Green tactics for the presidential election were discussed 
at the party conference that ended on 24 May in Oulu. 


Kuuskoski enjoys staunch support in Green circles. 
Hautala admitted, however, that she does not know 
whether Kuuskoski will ultimately agree to be a candi- 
date. Kuuskoski has recently hinted that she will not be 
anyone's candidate in 1994. 


The conference itself did not endorse Kuuskoski. At the 
suggestion of Osmo Soiminvaara, the Greens resolved 
only to seek to elect the “best possible president” for the 
country. Defeated by a vote of 31-24 was the proposal of 
party chairman Pekka Saun that the party take aim at 
nominating its own candidate in the spring of 1993. 


Soiminvaara’s proposal does not prevent the party from 
naming its own candidate. Souninvaara justified leaving 
the issue open by saying that we need to get the best 
possible nominee for round two and that the Greens’ 
own candidate would probably drop out in the first 
electoral round 


There is NO point in seeing a better and electable candi- 
date lose on the second round solely because of the 
Green nominee, he explained. Nor 1s the publicity gen- 
erated by an election campaign sufficient reason for the 
Greens to nominate their own candidate, in Soimin- 
vaara $s Opinion 


Sommvaara said that if Kuuskoski runs for president, 
most Greens will vote for her anyway, no matier what 
the party decides. He also said that the purpose of his 
successful proposal was not to drive Kuuskoski away. 


More Grist for Democracy’s Mill 


In defense of naming a Green candidate, Sauri said that 
it would yield “more grist for democracy's mill” and that 
some sort of decision would be better food for the 
journey 


He emphasized that there 1s nothing certain about Kuus- 
kosk:'§ candidacy and that the party cannot launch any 
popular movement 


He thought the conference decision indicated that the 
chances of running a Green candidate were weak. 


Party conferees brefly discussed the presidential issue 
and stressed that the candidate backed by Greens must 
pledge himself to reduce presidential power. No names 
of Green candidates were mentioned. 


NORDIC COUNTRIES 53 


The names of Hautala and parliamentary representative 
Paavo Nikula had cropped up earlier. Neither 1s eager to 
join the contest. The name of Greenpeace chairman 
Matti Vuon was also bandied about in corndor conver- 
sations. 


Standpoints Adopted 
92ENO469B Helsinki HELSINGIN SANOMAT 
in Finnish 25 May 92 p A6 


[Article by Anna-Rutta Sippola: “Green Robin Hood 
Would Take From Middie-Aged Rich, Economic View- 
point Requires Transfer of Income to Young™] 


[Text] After a debate on Sunday 24 May that sometimes 
seemed chaotic, the Greens approved a sociopolitical 
Statement bearing the name of Robin Hood. The idea ts 
to take from wealthy old ladies and the middle-aged 
affluent and give to young people and families with 
children. 


The statement is the Greens’ answer to how the welfare 
State can be preserved even in bad times. 


The Greens think that those who are employed and enjoy 
social benefits and those who have already paid for their 
homes can afford to transfer some of their wealth to 
young people who are struggling with debts. 


The Greens assume that basic services wil! be assured for 
all. Payment for health care is unacceptable, but a few 
other services may be subject to fees 


Old age and inability to pay do not always go hand in 
hand, say the Greens. who insist that the elderly pay for 
medical care based on wealth 


What rich families pay for daycare could also be 
increased 


The Greens suggest that a progressive tax 1s fairer and 
that low-income people be taxed less. They also call for a 
tax on the subsidies paid to parents and other caretakers 
of children 


The Greens think that im order to prepare for the 
onslaught of retirees, people must make bigger contnbu- 
tions to the pension fund 


The Greens vigorously defend the nghts of tenants and 
occupants and want to stop forcing people to buy dwell- 
ings. 

Because the mght to deduct interest on housing loans 
now benefits mostly those who are not first-tsme buyers 
of dwellings. the Greens propose that interest deduction 
gradually be reduced for the second and subsequent 
dwellings bought 


Bylaw Change Rejected 


The conference also approved an economic platform on 
Sunday. The goal was defined as a “market economy 
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friendly to the environment.” It was stated that there is 
no room for quantitative growth. 


The municipal clection program was once again 
rewritten. Someone in the back row of the conference 
room feebly declared that the municipal election will be 
over before the program is ready. 


The conference also voted down a proposed bylaw 
change that would have expanded the party's working 
committee into an executive committee. The office of 
executive committee is now filled by a 20-member 


delegation that 1s considered unchangeable. 


The proposal was criticized for concentrating too much 
power in the hands of southern Greens. 


Also rejected was the attempt to rescind an old rule 
according to which a parliamentary representative 
cannot be elected party chairman. The conference voted 
27-24 to keep the rule unchanged. 


The Greens next choose a chairman in November. If the 
rule 1s still not rescinded, no one who 15 a parliamentary 
representative will be able to serve as party leader at the 
same time 


Editorial on Strategy 
VIE NO469C Helsinki HELSINGIN SANOMAT 
in Finnish 25 May 92 p A2 


[Editonal: “Greens Hanker After Pivotal Role™] 


[Text] The presidential election to be held in January of 
1994 has already put fire in the bellies of politicians, as 
events of the weekend demonstrate. In Oulu, the Greens 
discussed naming a presidential candidate, in Lahti, the 
LKP [Liberal People’s Party] touched upon the issuc, 
and Left Alliance parliamentary representative Marjatta 
Stenius-Kaukonen offered the Center's Eeva Kuuskosk: 
as the presidential candidate of women on the left. 


Bui the weckend’s most startling event was Defense 
Minister Elisabeth Rehn’s offer to be the RKP [Swedish 
People’s Party) presidential candidate. Known for her 
straightforwardness, Rehn has opened new doors in 
Finnish politics. It has not been customary in our 
country for someone to offer herself as a presidential 
candidate. A powerful desire to be president 1s generally 
veiled in a delegation’s request. Rehn has promised 
beforehand to run if she is asked. 


Rehn's offer puts RKP leaders in an awkward position. It 
1s difficult to ignore a superpopular politician, even if 
you want to. The slight pressure exerted by Rehn also 
lumits the RKP’s tactical possibilities. She desires 2 
“relatively quick” decision: She seems to want the RKP 
to choose 2 candidate next month in Hanko, even though 
the party 1 prepared to conduct only a general debate on 
the need for nominating its own candidate 


in Oulu, the Green scale tipped in the direction of a 
candidate from outside the party when chairman Pekka 
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Saun's proposal was voted down at the spring confer- 
ence. Sauri introduced a resolutvon that the Green Alli- 
ance take aim al running its own candidate. The cand- 
date would be named at the spring conference a year 
from now. 


According to the dominant viewpoint, the Green Alli- 
ance will strive io elect the best possible pressdent for the 
country in 1994. Although the vague siatement leaves 
doors and timetables open for all possibilities, the person 
who introduced 11, Osmo Soininvaara, spoke vigorously 
against naming a Green candidate. If the Greens run 
their own candidate, we could “end up with two jerks 
opposing cach other” in the second round of a direct 
national election, declared Soiminvaara 


It became evident in Oulu that more and more Greens 
are attracted to Eeva Kuuskoski, even though she has not 
said in so many words that she 1s available as a nonparty 
candidate. Former Green chairman Heid: Hautala, who 
has spoken in favor of Kuuskoski. and many other 
Greens believe that Kuuskoski's position 1s not final 
Like Stenius-Kaukonen, they think that can be 
changed with the help of sufficiently strong support 


Of the small parties, the LKP and the SMP [Finnish 
Rural Party} plan to run their own presidential candi- 
dates. The RKP may also choose to put up a candidate 
Because the major parties will, of course. offer their own 
candidates mm the presidential election, the Green All- 
ance, which has taken a timeout, has drifted into a 
tactical dream position. 


If all the other parties end up with candidates, the 
Greens will soon have a long line of wooers at their door 
Green support is now so great thal no party can mnore 
the Greens in a direct presidential election. if the Greens 
do not field a candidate this time, their support may 
decide which of the main candidates advances to the 
second and decisive round of voting in the direct presi- 
dential election 


Sweden 


* Bildt's First Eight Months of Leadership Viewed 
92EN04724 Copenhagen WEEKENDAVISEN 
in Danish 22-28 May 92 pp 4-5 


{Article by Michael Kristiansen and Pernille Stensgaard 
“Sweden's U-Turn”) 


{Text} Eight months under nonsocialist rule has left is 
mark With Prime Minister Cari Bildt at the helm. the 
Swedish welfare state is being broken up and untrad: 
tional solutions are being proposed and implemented But 
the changes are constantly threatened by an unruls 
Riksdag and internal ideological differences within the 
government And are Swedes really prepared to accept a 
showdown with the government § cradle-to-erave security’ 
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weak through high productivity. we must make deep cuts 
as quickly as possible.” Wetterberg said 
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mood of crisis in the “community center.” the party fell 
back in the campaign on slogans about welfare. no cuts. 
no user fees and absolutely no privatization The party 
has adhered to this line in the Riksdag and. therefore. the 
implementation of Biidt's reform policies depends on 
New Democracy's good «li and cooperation 


The party. which made its breakthrough with almost 10 
percent of the votes mm the last clection as a result of 
disgust with politicians—the so-called ele- 

frustration over the state's increasing 
encroachment on and intervention in the daily lives of 
Swedish citizens. has brought its clecton extravaganza 
to the The party's two leaders. lan Wacht- 
meister and Karisson. are complete opposries 
Wachtmenster has blue blood mm his wems., he is appar- 
ently genuinely liberal and first and foremost a chal- 
lenger of Parnassus. “He shits on the establishment.” as 


i 


tablowd newspaper. EXPRESSEN But no one can really 
make out whether the disagreement 1s a tug act or if the 
New Democracy Party « about to opin im half. In the 
spring, Wachtmerster forced his line through and 
although Bildt had to make clear concessions to the 
party. he can sleep farrly soundly as prime munistey as 
long as Wachtmenster 1s in charge of New Democracy 
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So far the only thing New Democracy has blocked ss the 
abolition of parual pensions. However. the party also 
to wreck the government's plan to pul the 


Mats Johansson. who as bead of the lyberal think tank 


often gather for quite imteresting mectings We agree that 
the role of the state musi be moderated. that indy idua! 
Swedes must learn to take greater responsiblity for 
themselves and both groups agree on really bringing 
Seeden into Europe 


m the evetem as a 
$s and nonso- 





surface and officially behaved as if they did not crrst 
Now the surface has been scratched and the reality us 


brutally coming into view ~ 


* New Group Seen Within Social Democratic Party 


2ENO471B Copenhagen WEEKENDAVISEN 
in Danish 22-28 May 92 p § 


[Aructe by Michael Kiistiansen and Pernille Stensgaard 
“Young Lrons Roaring in the Pen”) 


[Text) 4 mew pe of Swedish Social Democrat is 
demanding power in the party These people are tough 
ncoliberal crisis-conscious and self-critical But they are 
very few im mumber 


Stockholm— The tig Swedish Social Democratic Party 
has a few young bons and honesses who occasionally 


roar so loudly and so ferocrously that the old dogs in the 
party get scared and scuttle around in confusion on the 
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Riksdag escalators. But things are peaceful most of the 
tume. The Social Democrats are waiting. 


“It us very, very quect here and that alarms me.” said 
Kent Carlsson. 29. a Social Democratic young hon and 
Riksdag member. “My party is authontanan and hier- 
archical and now people are sitting im the hall and 
waiting for information from above. After the defeat, we 
have had no public debates on our own defects, no 
soul-searching. Everyone 1s waiting for an analysis group 
10 present its assessment this summer of why we lost the 
election. And it has always been like that. The leadership 
decides and the activists propagandize for their ideas. 
But we cannot wait for that.” 


Carlsson has taken the consequences and published his 
crntucism and also named some people he thought should 
leave the Riksdag The matter turned with lightning 
speed into a personality discussion with TV and press 
participation. while substance vanished 


Carlsson % a renewer, bul he an caception. Mona 
Sahlin. 34. 1s an exception. So 1s Widar Andersson, 37. 
After a defeat of hirstonc proportions in the fall election. 
it should be teme to do some soul-searching im the party 
that until recentiy quite simply «as Sweden. But after 40 
years of constant economic progress and constant 
applause from the public. it 1s painful to have to say: We 
were wrong We mutt tear down what we ourselves burlt 


up 


The party dominated the country ideologically. morally. 
and politically whether 1 was in the government or not. 
It established the rules of the game for all the other 
parties who—if they wanted to survive politically— 
esther added or subtracted They never began from the 
beginning. never started an idea from scratch. The 
nonsocialist partres admit that today They were making 
a guest appearance. but this time they intend to stay 


“Many Social Democrats think the nonsocialist govern- 
ment 1s just there as a temporary replacement while they 
take a well-carned vacation The Danish Social Demo- 
crats thought the same thing in |98)—Schluter was a 
parenthesis—-but he has now been in power for 10 
years. sand ( arisson 


“We made three big mistakes.” be told WEEKENDAV- 
ISEN. “We failed to realize that people's dewres had 
changed in the direction of more freedom of chore and 
individualism “Nor did we accept imternationalization. 
even though it was happening al! around us And third. 
we did not see the changes in [he cconomy soon enough 


“AS @ gOVErMMeEN! party. we were very conservative. We 
did not even dare discuss changes. lt was not until the 
very end that we were forced to act. but only because the 
economn facts compelied us to do so—and then we 
moved too quickly without cxplamning what was really 
going on. Our veews on the EC. taxes. and crisis policy in 
general veered sharply from one day to the neat. it 
occurred somewhat hectically We had promised people 
longer parental leaves. longer vacations. more moncy 








the Sahlin effect as an explanation of the Social Demo- 


stood with their arms folded and shook their heads 


“We were opposed to the individualization process in 
Europe in the | 980's and to greater freedom of chore for 
the individual. Al one time, we were so extreme that 1 
was regarded as almost criminal [> be a landlord 


“In the 1970's and 1980's, we laid the foundation for our 
own defeat We made the welfare state bigger and 
Sweden was quite simply living above its means 
Social Democrats began to cut the public sector them- 
scives, but it was too late. By then we had already fallen 


kind of thing and do not deliver—you're in trouble.” 


The question 1s whether the Social Democrats—tions or 
dogs—have really broken out of their old roles or 
whether the change 1s merely cosmetic. Their proposals, 
at any rate. resemble traditional Social Democratic 
policy 


In response to rising unemployment, the party is 
resorting to old methods: combing the country 
north to south for building proyects—dridges 


roads—and getting everything started now. The price, 40 
billhon kronor over two years. To provide the money, the 
party would repeal the tax cuts Carl Biidi has given the 
business sector, and the general wage tax would also be 
restored to the treasury 


No to reducing the value-added tax [VAT], no to lower 
property taxes on business premises. no to 

licly subsidized public housing construction, no to 
wailing penods for health imsurance. no to cutting gov- 
ernment grants to municipalities by 7.5 Dilhon kronor 
next year. and no to selling the government's office 
buildings. No all down the line. The government will 
take care of the crisis itself 


* impact of Nonsocialist Municipalities Viewed 
VIENO4" 14 Copenhagen WEEKENDAVISEN 
in Danish 22-28 May 92 p 4 


[Article by Michael Kristiansen and Pernille Stensgaard: 
“All Power to the Peopie™] 


[Text] 4 hile the Swedish Government is fighting with the 


populists in the Riksdag. the nonsocialist municipalities 
are in the process of revolutionizing the country 


Carl Cederschnold became Stockholm's most powerful 
politician on the clection last September. Since then, he 
has been sitteng on the heart of City Hall, making bullets 
that will be fired at the model system, the Social Dem- 
ocrats’ “people's home.” which he finally has within 
firing range The Moderates, Cederschiold’s party. have 
assumed command im the three big cities, Goteborg. 
Maimo. and here in the capital. Following the election, 
only 18 percent of Swedes still live in Socsal Democratic 
municipalities The municipalities gave all the money in 


Al the same tome. the government's ght control over the 
municipalities 1s being lifted Twelve big government 
grants will be combined in one. which the municipalities 
can spend any way they want to. That 1s entirely new. In 
the past. they were given one amount for the school 
system. another for municipal roads. a third for service 
and care and so on. Twelve im all. Every single grant was 
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Paper. Denktas’ ‘No Map’ Claim Eadangers Talks 
NC2206114792 Nicoma O FILELEVTHEROS 
in Greek 20 Jun 92 pp i. 4 


[Report by Stavros Angebdhes from New York!) 


“There « no map.” Turkish Cyprnot icader 
Denktas told me yesterday [19 June] quite categor- 


Denktas caclusve statement to FILELEVTHEROS— 
that there 1s no map— created many questions and a nce 
situation E:ther because of intense last-minute dipio- 
mata activity backstage the secretary general decoded 
not to submat a map. or Denktas refused to accept o 


The situation is also complicated by the secretary gen- 
eral s veset to Senegal om Wednesday [24 June! to attend 
the conference of the Organization of Afncan States 
[passage omtied) 

4 high-level! source Defend the scenes of the ( yprus msuc 


told me that eull be determined > Sunda, 
[28 June), when, be sand. oe ill know how things oll 


develop [passage omitted) 


New Vork Talks ( cating 


7 42006 1 1008) (Clandestine, Bayrat Radw 
im Turkish to Cyprus 1090 GMT 2D Jun 92 


[Teat) UN Secretary General Butrus<Ghah. Presdent 
Denktas. and Greek Cyprot eader Vashow ell com 
tnwe to bold talks on Cyprus mm New York today [20 
ell be held betecen Butrus 
North Cyprus tome |) 46) 


June!) Today + firw 
Cheah ap’ Denktas ot 17 


Denktas Denies Report of Map 
7 4220616169) (Clandestine) Bavrak Radi 
om Turkish to Coprus 1520 GUT 2) Jun 02 


[Text] Presatent Rauf Denatas has demed Crreck ( yprot 
press reports to the effect that Maras [Varosha) Gure- 
lyurt [Morphow), and villages under the old Magoss 
(Famagusta) road «il! be given to the Greet Cypnots 
Denktas was repiyeng to 2 TAK (TURKISH CYPRIOT 
NEWS AGENCY) correspondent @tto called hem on the 
telephone abou! thew reports 


The presedent sand The Grech ( yprots hawe started to 
make propaganda that Maras and Gurelyurt as er!) as 
villages under the old Magosa road @)!! he given to them 
We bBDebewe that the Greek Cyprots are Geisberately 
spreading such rumors show! untrue facts and about 
meucs not ducussed af the aegotwting tadie—ceven 

ec have an agreemen’ thai no information ell 
be given of opmmons icaied abou! the New Y ort talbs— 
nm to 


Denitas pounted ow! thal the map msuc concerns hoth 
strewed that al 
wis can come tece to face and 


terrrtonal concesson involy ing these Crveet ( vprot alie- 
gations, he very wrong The cote world knows that | 
do not have the ngh of authorty to ugn of accept such 
a compromise There « sotheng to worry about 


lacreased Pudix information oo Proposals ( alled bor 
VC 2 1 7°08) Nema CIPRO S Wall om bagi 
tun Vp Y 


Laatinbuted edrtorna!l Keepeng the Peopie om tite 


Dark”) 
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are 
bveng on thew own lands «= peace and tranquellety under 
the protection of the Turton Armed Forces “No one can 
Grerugt thes tate of tramgurlint) The peopte on Cruzetvert 
oul hve ma Pommunes and Srona sate and eryoy 
motheriand Turtr) ) protector We Nave paseed thew 
views and thoughts of | ‘he ouieemed amfessador — 


Lamked to lerrvteral lwewe 


“DV? Some O FILELE LV THE ROS 
mires 19 Jue Ol pe) 4 


[Report by Anthos | kay yrs! 


(Encerpt) | S Ambassador Rober Lamm 5 + rast to ace 
pred Morpitow the other da) generated much comment 
among the Turtesh ( yore. as eel! a6 oe Greet Cyprnet 
@rermment and potrin a oorcies The + art eas profetty 
related to the ongorng activites and comtacts on the 
Cyprus qeue @ New York. asithough tha connet be 


Om the bears of Turtreh ( spot prew reports 
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Dash) Notes Publix igeerance of isiaad Ivser 


PGB IEII9) Secome O 460% Greet 
9 Jun Ops 


To new desturhences (4) percent) 
The cccupetor of afl of ( yprws (16 percent) 
To peaceful wiwthor (|) percent) 


Neverthetess the mayornt) of those ashed Nebeve that the 
gov erament must dre ue thew eas eat (hey seed 
would lead to new Sruturhences and the a cupetion of all 
of ( vprws 


It os am ,ows from the anseecn and postiors tater that 
the pen mo fot ven eorned aftow! dev ciopments and 
the cowrw of (Rew astronal seu 


Thos rememiner is the warmer putin that enll pudge eher 
the tome come any proposrd sotutron 
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Central Bask Announces Currency Link Te ECL 


NC 1906 160°V) Necoma CYPRUS NEWS 4068807 
on Engitsh 1113 GMT 19 Jun 92) 
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eapected 10 enhance confidence in the ( yprus pownd 
whach enll now be embed arth an areca where cr hanger 
rate and price stadelity are promary otyectives 


order to prepare the ground for full memnhersh ip 


“Lenkeng the Cyprus pound to the EC) 6 2 wnelateral 
achon and the ( entral Band e ll have the respons heli) 
of supporteng the rate ehrle perwweng actively the otyer. 
uve of price stabelty 


“The cconome performance of Cyprus aiready com 
verges to a large extent to that of most E( member tates 
while further measures are env saged 69 order to reach 
ond mamtem over the oeut fee years the coonomen 
crema that have been set at the Maastnch! summit of 
December | 99! 


~The monetary authontes of ( yprus comuder thal there 
are great ad- antagrs in a Matic mulliiaicra ci Range 
rete syviem such as the European monectan wwetem They 
aso tehewe om the capending role of the ECL as an 
miernational currency particularly in voce of the inten. 
von of the European community to mate | the wngic 


CYPRUS a 


Nerthers Opposition Leader Sees (risis’ ie Regime 
WC ]6 /00°U) Imanbed CL MAU RIVET o@ Turtat 
Osun Vp 


Geo ~ Butrus Ghali’s call to 
De « and Greet Cyprot leader Yeorvees V ashes to 
i Sew York om 27 and 28 June should be 
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Mitsotakis Discusses Crisis in Balkans 


AU 220615 32°." Hamburg DER SPIEGEL in German 
1S Jun 9? ep i#4-167 


[Interview with Greek Pnme Minister Konstandinos 
Mitsotakis by Romain Leick and Hans Gerhard 
Stephant, place and date noi given: “We Must Close the 
Racders™] 


iText] [DER SPIEGEL] Mr. Prime Minister, will the 
Yugoslav civil war set the whole Balkan region on fire? 


[Mutsotakis] I cannot rule that out. A situation might 
arise that forces us to take military sieps. However, if one 
pursues the right policy, the war can be contained. We 
must prevent it from spreading to the south of the former 


Yugoslavia. 


[DER SPIEGEL] Assuming the thankless role of Cassan- 
dra, you have repeatedly warned against an escalation of 
the war within the EC. What is your next bad news” 


[Mitsotakis] | am against pushing ahead with the split- 
ting of Yugoslavia so fast. It 1s true that, in the long run, 
one cannot force peoples to live together, but one could 
have proceeded more carefully to prevent the worst. 
Premature recognition was a tactical mistake by the 
German politicians. 


[DER SPIEGEL] Has the recognition of Croatia, Slove- 
nia, and Bosnia-Hercegovina prevented the worst, that 1s 
Serbia's total predominance? 


| Mitsotakis] For us it was vompletely clear that particu- 
larly Bosnia-Hercegovina’s recognition would lead to an 
escalation of the civil war. Unfortunately, this actually 


happened 
[DER SPIEGEL] What can be saved at this pot? 


[Mitsotakis] War must not spread to Kosovo. This 1s the 
most dangerous region of crisis in the whole of Yugo- 
slavia. A total of 90 percent of the population are 
Albanians, but from a historical viewport, Kosovo is 
something like Serbia's Mecca. Thus, the most important 
principle is: An alteration of the borders must not be 


permitted. 


[DER SPIEGEL) Does this mean that you are against 
Kosovo's secession from Serbia” 


| Mitsotakis}] We must not recogni re the absolute nght to 
self- determination of the Albanians in Kosovo. The 
borders of the former Y ugoslavia—both the external and 
internal ones—must be respected, despite the fact that 
they were drawn arbitrarily by Tito. 


[DER SPIEGEL] You cannot simply place the Albanians 
in Kosovo at the mercy of the Serbian nationalists. 


|Mutsotakis] They are entitled to autonomy. All minon- 
tres must have the same rights. The Serbians in Croatia 
must have the same status as the Albanians in Kosovo. If 
one respects this principle, one can find a solution. I told 
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Serbian President Milosevic: You cannot ask for more 
than you are willing to grant the Albanians in Kosovo. 


[DER SPIEGEL] In Bosnia-Hercegovina, where Serbs, 
Croats, and Muslims massacre cach other, nobody cares 
about the noble principles of international law any 


longer 


[Mitsotakis] I see no other solution but to transform this 
republic into a cantonal state. The borders between the 
cantons in Bosnia-Hercegovina where the three ethnic 
groups should live must be determined in negotiations. 


[DER SPIEGEL] Milosevic will not be ready to give back 
the territores that the Serbs captured. 


[Mitsotakis] Well, he will have to if cantons are estab- 
lished. However, there can be no solution to the Yugo- 
slav issue without the Serbs. Milosevic may be more 
guilty than others, but he is not the only culprit. The 
sensitivity and the pride of the peoples must be 
respected. One should never be one-sided in such cases. 


[DER SPIEGEL] What will happen if the Albanians in 
Kosovo rise up against Serbia’ 


[Mitsotakis] They will certainly not do that unless they 
are encouraged from outside. They do not want to merge 
with Albania because their living conditions are better 
than those of the Albanians. Their current goal 1s to join 
forces with the Muslims of Skopje and to build an 
Iilynan state. This must be prevented. If the borders are 
questioned, anything can happen 


[DER SPIEGEL] Serbia has so far not respected the 
borders, neither in Croatia nor in Bosnia. 


[Mitsotakis] Certainly not. Nobody wants to respect this 
principle, but everybody claims that the others should 
accept it. The Balkans cannot live without the inviola- 
bility of the borders. The different groups of people must 
live with each other. For this reason, Greece advocated 
the preservation of a certain unity, a loose confederation 
of Yugoslav republics, from the beginning. It was wrong 
to support complete independence. 


[DER SPIEGEL] Might Greece be forced to intervene 
militarily—if a foreign power like Albania or Bulgaria 
should interfere” 


[Mitsotakis] Only if Greece were attacked directly. 
Greece does not represent a problem for the Balkans. We 
have no territorial claims. We are the only ones in the 
region who have no demands concerning our neighbors. 


[DER SPIEGEL] The civil war in the former Yugoslavia 
has triggered an enormous wave of refugees. What will 
you do if new masses of refugees—if fighting should 
break out in Kosovo, for cxample—should move toward 
Greece's borders” 


[Mitsotakis] Our country «s already full of refugees. We 
cannot count them anymore. Over 150,000 Albanians 
are living in Greece now, 50 percent of them illegally. We 
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may have 40,000 Bulgarians, even tens of thousands of 
Poles. Can you wnagine that? We cannot accepi any 
more refugees. 


[DER SPIEGEL] Does this mean that you would close 
thc borders? 


[Mitsotakis}] Yes, we would have to close them. 


[DER SPIEGEL] Greece has so far prevented the recog- 
nition of the Republic of Macedonia—as the former 
Yugoslav constituent republic calls itself now—by the 
EC. Do you place the new state at the mercy of the Serbs 
in this way” 


[Mitsotakis}] No. The republic has good relations with 
Serbia. The Yugoslav Army has withdrawn from there 


without any problems. 


[DER SPIEGEL] It might come back once it has finshed 
with Bosnia. 


[Mitsotakis] It certainly will not come back. The only 
really dangerous problem is Kosovo. As long as Presi- 
dent Gligorov from Skopye does not interfere in Kosovo, 
Milosevic has no reason whatsoever to turn against him 


[DER SPIEGEL] Can you accept the existence of this 
state” 


[Mitsotakis] For us it 1s good that this republic exssts. If 
it were not independent, it would have had to be divided 
among Albania, Bulgana, and Seria. Greece would not 
have participated because we do not want citizens who 
are not Greek 


[DER SPIEGEL] If this is so, why does Greece refuse so 
stubbornly to use the name of the Republic of Mace- 
dona instead of speaking of Skopje? Nobody in Europe 
understands this bizarre quarrel. 


|Mitsotakis} I wish it were only a bizarre dispute. Greece 
has suffered a great deal. None of our frends should 
forget that. After the end of World War Il, when the 
communists unleashed a war in our country, the 
Republic of Macedonia was founded by Stalin and Tito 
to realize the plans of the Cominform. The Yugoslav 
Macedonia was to be expanded as far as the Acgean Sea 
to include Saloniki. Since that time, Skopje has never 


stopp. * this expansionist propaganda 


[DER SPIEGEL] This small and poor state cannot pose 
a serious threat to Greece. 


[Mitsotakis] The republic of Skopje 1s a fragile construc- 
tion, an ethnic mixture of about 2 million people. It 1s no 
threat to us. Yet it represents a real danger for stability in 
our region. We are afraid that propaganda will continue 
For this reason, Greece insists on a change of the name 
This should not be a problem for the leaders in Skopje 
They have neither national nor histoncal reasons to keep 
this name 
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[DER SPIEGEL] If Macedonia renounces border 


changes and termtonal expansion im a treaty, what sig- 
nificance does the name have? 


[Mutsotakis] The name 1s everything. The name 1 pro- 
paganda. It 1s a symboi. 


[DER SPIEGEL] Would compromise formulas like 
Upper Macedoma or Slavic-Macedonia be acceptable 
for you” 


[Mutsotakis} | do not believe that such compromises 
would be a good solution. 


[DER SPIEGEL] Thus, Greece claims the sole copynght 
for the name of Macedonia” 


[Mitsotakis] Nobody has a copynght for the name of 
Macedonia. Macedonia 1s a geographical term. Part of 
Macedonia—50 percent—bdeiongs to Greece today, 
another pr<t belongs to Bulgaria. and a third to Skopje 
Thas 0s a reality 


The EC states have commutted themselves not to recog- 
nizing the republic unless the issue of the name 1s settled. 
Is Greece to be humiliated? Greece 1s a loyal partner of 
the Community Should everything be destroyed because 
of a name” 


[DER SPIEGEL] What would happen if the EC sgnored 
your objections” 


[Mitsotakss) Greece 1s very sensitive about this issuc. | 
am afraid of the reaction that would follow 


[DER SPIEGEL] Would be vehemently anti- 
European” 


{Mitsotakis} Yes, that 1s correct. In addition, «t would be 
unfavorable to make such a decison at this port 


[DER SPIEGEL] Serta has turned into the panah of the 
world community. Greece 1s Serbia's only remaining 
understanding fnend. What actually links the Greeks 
with the Serbs’ 


[Mitsotakis}] History, religion, and geography. We have 
always gotten along very wel! with cach other and never 
waged any wars against cach other. Sull, we support 
Europe's policies armed against Serbia. However, we are 
willing to talk with Serbia at any time and to mediate if 
Europe considers this useful 


[DER SPIEGEL) You know Milosevic better than any 
other European politician. Do you reg: d him as a 
reasonable man” 


[Mitsotakis}] He 1s certainly intelligent, and he can also 
be reasonabic. He may be too fanatical, but he 1s a person 
who 1s able to make decisions and implement them. In 
such situations it 1s better to have a difficult negotiating 
partner than to face a vacuum 


[DER SPIEGEL] But Milosevic’s resignation would def- 
initely serve peace 
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[Mutsotakis] Can we be sure that his successor will be 
better” 


{DER SPIEGEL] You are saying that despite the fact 
that the Unued States brands him as the “butcher of the 
Balkans” 


[Mutsotakss} Well, he ts certainly no saint. 


[DER SPIEGEL) Do you consider 1 wrong to try to 
break Milosevic’s resistance with sanctions” 


[Mutsotakis} Sanctions must only be used as an instru- 
ment to achieve a political solution but not to subjugate 
Serta. Saddam Husayn 1s still in power im spite of the 
sanctions. Why should Milosevic not survive in a similar 
way’ Those who want to get nd of him must know that 


[DER SPIEGEL] Do you view Serbia as an ally in the 
Struggle against the threatening Muslim encirclement” 
Turkey 0s tryrng to increase its influence mm the Balkans 
by actung as the protector of the Muslims. 


{Mutsotakss| In my weew, Turkey 0s also a Balkan state. It 
1s entitled to safeguard its interests in the Balkans. 


[DER SPIEGEL] Is Greece facing the danger of being cut 
off from the EC by a Muslim cordon” 


|Mitsotakis} Yes, the danger exists. For this reason, we 
are s© considerate toward the Serbs. It must be possibile 
for people and goods to travel through Serbia to reach 
the states of the Community. This 1s of vital umportance 
for us Milosevic also demands free transit traffic 
between Sertia and Greece. a corndor with a minimum 
of controls by Skopye Thus. we need relations with 


all our neaghbors. There 1s no room for religyous wars. 


[DER SPIEGEL] Is « about tume to finally resolve the 
old confrontation with Turkey, your most powerful 
neighbor” 


[Miutsotakis}] We are about to find a solution to the 
Cyprus msue. Cyprus « a test for Greek-Turkish rela- 
hons 


[DER SPIEGEL] Mr. Prime Minister, thank you for the 
interview 


Mitsotakis Briefs President on Visit to Turkey 


NC 2206174592 Athens Elliniki Radhiofoma 
Radiw Network in Greek 1130 GMT 22 Jun 92 


[Text] Prome Minister Konstandinos Mitsotakis held a 
SO-minute meeting at noon today with President Kon- 
standinos Karamaniss After the meeting. the pnme 
minister told correspondents outside the Presidential 
Palace that he brnefed the president in detail on the 
results of hes visit to Turkey which, although unofficial, 
was substantive because he had the opportunity to talk 
with Turkish Pressdent Turgut Ozal, Prime Minister 
Suleyman Demirel. and Foreign Minister Hikmet Cetin 
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The prime munister added that he will visit Istanbul on 
Wednesday [24 June] to participate im the Black Sea 
countnes’ cooperation conference. He will icave Istanbul 
on Thursday [25 June] for Lisbon and return to Athens 
on Saturday [27 June] after the EC summit ends 


Referring to his visit to Istanbul, Mrtsotakis sand the 
Turks were very hospitable and polite and that the 


atmosphere was impressively positive He added that the 
substance of his visit also was positive 


Asked to comment on the interview which Archbishop 
lakovos of North and South America gave to a private 
television statson on the national issue. during which the 
archbishop capressed pessimism. the prime minister 
said: Archbishop lakovos 1s struggling courageously for 
our national mghts. | have not had the opportunity to 
listen to his statement and | do not know if he has 


cipressed pessimism 


On the Cyprus sssuc, the center of activity on which has 
moved to New York, Mitsotakss sand the UN secretary 
general's efforts will continue on |! July, and | think. he 
stressed, that things are hopeful. im any case. | am 
neither optimistic nor pessimistic. the prime minister 
noted. 


Finally, responding to a question on the national una- 
nimity which the president referred to yesterday [2! 
June}, Mitsotakss said We all talk about national una- 
nimuity and we all desire national unanimity. Now. cach 
of us can judge whether 11 cxrsts 


Daily on Greek-Turkish Rapprochement Possibilities 
NC2306112392 Athens | KATHIMERIN] in Greet 
19 Jun 92 pl 


[From the “Every Day” column: “Involvement” ) 


[Text] Yesterday's [18 June] mass violations of Greek 
airspace over the Acgean by Turkish planes causing the 
crash of the Air Force Mirage plane and the tragic death 
of its pilot, cannot be included among the usual mc 
dents 


First, because talks began yesterday in New York on the 
Cyprus problem with meetings between Butrus-Crhal: 
and Vasiliou and Butrus-Ghal: and Denktas 








on GREECE 


Second, because tomorrow. Saturday [20 June}. the 
Greek prime munister will meet hes Turkish counterpart 
Suleyman Demirel! 


Therd, because today the conditions will be announced 
in Petersberg. Bonn. for Greece's accessson to and Tur- 
key's association with the Western European Union 


In view of these critecal three days for Greek-Turkish 
relations. the most serious and massive of violations and 
contraventions of recent umes occurred in Aegean air- 
space and ended im an cxiremely dangerous mcdeni 
with the known tragic result 


The tuming and form of the violations that followed 
constitute an organized and coordinated provocation— 
anything but accidental Consedcration of two facts 
about present day Turkey can caplain events 


First, Presedent Turgut (zal and Prime Minister 
Suleyman Demirel have diverging views on Greek- 
Turkish relations Second. but more important. Turkey's 
military establishment traditionally lacks confidence in 
the country’s poluical leaderstup and always demands 
the last word on foreign policy and defense 


All these thongs lead to the conclusson that there are 
forces in Turkey that strongly and decisively object to 
any aliempt at rapprochement betwcen Athens and 
Ankara. whether « concerns the (Cyprus problem or 
bilateral relations in then narrowest sense They are the 
forces that yesterday sent to the central and northern 
Acgcan four pairs of fighter planes with instructions that 
did not preclude the tragx development over Ayiws 
Evstratios 


This rauses another gucstion on cfforts to mmprove 
Greek- Turkish relations or to solve the ( yprus problem 
Even if we suppose that Demure! wants to. can he” 


Spoke sman Links Friendship j act, ( vprus Solution 
NO 220613 209) Athens Blinks Radhiotoma 
Radiw Network in Greek 1120 GMT 22 Jun 92 


{Excerpts} Government spokesman Viron Polidhoras. 
repeating a statement Prime Moinisier Konstandinos 
Mitsotakis made in Istanbul. has sand that we will sign a 
fnendship and cooperation pact with Turkey once the 
( yprus issuc 1s solved [passage ormtied] 


Answering 4 question on the bases for the positive 
chmate mm Greek-Turkish relations. Poldhoras said that 
the prime minister's statement 1s a valid general descrip- 
tion, and we do not need to proceed with specifics. The 
spokesman added that the Greek side reyects Turkish 
provocations and stands by its position on ther flights 
over Acgean airspace 


Finally, the spokesman said that be does not think that 
Mitsotakis and Demure! will discuss the same issucs 
when the Greek prime minister returns to Istanbul 
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U.S. “Intervention’ in Air Force Crash Claimed 
NC2206 16089) Athens T4 NEA in Greek OU Jun 9) 
pr 4.9 


[Excerpts] There was direct US. imtervention—an the 
form of an “capression of concern”-—rcgarding the 
Greek plane crash mm the Acgcan mm order to contam 
Greek reaction against the Turkish provocation (and 
responsibility) within “reasonable limits ~ 


The Unsted States 1 concerned that tension wm Greck- 
Turkish relations at thes ume would affect the climate of 
the bilateral dialogue—which begins in Istanbul today 
[20 June}—and would harm the talks being held on the 
(Cyprus rmsuc mn New York 


Deputy Foreign Minister loannis Tzounn agrees “ith 
the US. “recommendations” [:podhiws| and supports 
the view that Athens should maintain a “low-key reac. 
tron to the Turkish provocation 


For some time, this “line” had prevailed within the 
government, which reacted with consdcrabic delay and 
im a rather mild manner to the Turkish provocation. but 
which was compelied yvesierday by pressure from rts 
leading members—such as the national defense minis 
ter—ty the displeasure of public opinion. and the oppo- 
sitron'’s sharp reaction and denunciations to adopt a 
“harder™ stand by lodging (at last) a writien Gemarche 
with Ankara (which was. however. ardently reyected) 


The mualitary leadership's displeasure. in addition to the 
national defense minister's reaction, also prompted the 
government to take action. The military leaders warned 
that continued Turkish provoxations im the Acgcan 
could lead to “irreversible situations ~—s [ passage 
omitted] 


The entire issuc was discussed at yesicrday s meeting of 
the Government Committee, which dected to lodge a 
demarche with Ankara 


At thes meeting. Pame Minister Mitsotakis was sand | 

have described the incident as “unacceptabic ~~ main 
tarming at the same time that Turkey is solely responsible 
because i imsists on violating imternationa! legitimacy 


[passage omitted] 


Protest at NATO Meeting 


NC 230607379) Athens Lilinths Radhiotona 
Radio Network in Greek 0400 GMT Oi Jun 9. 


[Text] A Greek military delegation lodged a demarche at 
yesterday's (22 June] NATO military commutice meeting 
im Belgaum. The delegation described the corcurmstances 
surrounding an accident on 18 June during an encounter 
between a Turkish F-16 and a Greek Mirage 200) [as 
heard] fighter in which the Greek pilot was killed 


The Greek de detailed the circumstances of the event 
and presented evidence that the Turkish Aer Force 
wmtentionally provoked the imcident It stressed that 
Turkish planes, by failing to submit fleht plans had 
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entered the Athens flight information regon uiegally § Balgaria’s Dimitroy at Forum, Comments on Balkans 
Greece's legitimate mght to monitor foreign = 4126595 79? Sofia BTA in English 1654 GMT 


NC2206150592 Athens Elliniki 


22 Jun 92 


{Text} Sofia, June 22 (BTA}—Bulganan Prome Minister 
Filip Dumitroy attended the opening of the 6th Europari- 
nership “92 laternational Economic Forum mm Salomka 
300 Buiganan compannes are represented at 11 


Mr. Dumutrov described the invitation to attend the 
forum as evidence that the efforts of the Bulgarian 
Government and the Bulganan people io quickly enter 
the European community have been appreciated. 


In an mterview for Greek Televison the Bulganan 
Prime Minister stressed that there are opportenities for 
the development of business through 
jot ventures, which will be profitable and can serve as 
a stabilizing factor mm Balkan cooperation. 


“We have a mght to be different, we agree that fnends 
can differ and we are none the less frends for un.” Mr. 
Dumutrov sand, asked by a Bulgarian reporter about the 
difference between the Greck and the Bulganan pos:- 
tons on Macedonia. 
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Greek Prime Minister Conciedes ‘Private Visit 


74220610009) Ankara ANATOLIA im Enghish 
O915 GMT 22 Jun 92 


Demire! on Turkish-Greei Relations, ( yprus Issue 


742106180792) Ankara TRT Televmon Network 
im Turkish 1700 GMT 21 Jun 92 


[Text] Prome Minister Suleyman Demure! answered 
reporters questions on T urkish-Greek relations when be 
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The prime minister sand: These are political mssucs. We 
are working to solve them and we will continue to do so 


Cetin Notes Cyprus Talks, Regional \ arest 
742206181992 Ankara TRT Television Network 
im Turkish 1700 GMT 22 Jun 92 


{Text} Foreign Minister Hikmet Ceton has sand that the 
Cyprus problem can be resolved only mm line with the 
wishes of the two communities living on the island and 
not through outside pressures 


The foreign minister was speaking at 4 meeting m 
Istanbul organized by the Turkish Foreign Press Assocs- 
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the establishment of a UN peace force to prevent such 
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wars, and added that ths  wald for the stustion m 
Bosnua-Hercegovina as well 


Ceun emphasized thal to solve the probicms betecen 
ee a> 
érae Nagorno-Karabakh 


The foreign munester recalied that the Black Sea cco- 
nom cooperation summit will be held in istanbul im 
three days. During bilateral contacts. he sasd. the leaders 
who atiend the summit can resolve the problems 
between themselves 


Replying to 4 question on the situateon im northern Irag. 
Cetin ported out that the establishment of an indepen- 
dent Kurdish state will not be beneficsal to the reguon's 
people or thew country He stressed that the Western 
countnes as well are opposed to the establishment of 
such a state. He went on to say that Irag must take steps 


Replying to another question. Foreyn Minister Cetin 
stated that Turkey was upholding the values defended by 
the EC when ut established its republic. He stressed that 
Turkey's arm to become an equal partner of the 


Community 


TGNA Official Comments on Cyprus Talks 


14200618579) Ankara TRT Telewemon Network 
in Turkish 1700 GMT 20 Jun 92 


[Text] Ah Dincer, chairman of the Turkish Grand 
National Assembly [TGNA] Foreign Affairs Committee. 
has said that 1 1s wrong to discuss the territonal issue at 
the Cyprus talks continuing in New York before solving 
the issues of sovereignty and political equality 


Speaking at a news conference im parhament, Dincer 
sand that a sovereignty that will not leave the Turkish 
Cypnots a rebellous minonty should be guaranteed in 
any solution to be sought if a federation cannot be 
established on Cyprus Pormting out that 1 1s necessary to 
secure a rotating presidency and a nurmerical balance in 
the cabinet to solve the problem. Dincer noted that 
mutual property claims should be lumited to compensa- 
tion He added that discussing the terrntonal issue before 
solving these problems and holding talks on maps pre- 
pared by others will lead to added unrest on the island 


Duncer said that the TGNA Foresgn Affairs Commutice 
18 preparing a comprehensive letter on the Cyprus issue 
to be sent to all heads of state, foreign ministers, UN 
Security Council members, members of foreign affairs 
committees and newspaper and televisson executives 


Inonu Views Poised Hammer, State of Emergency 


14210618449) Ankara TRT Telewwson Network 
in Turkish 1700 GMT 21 Jun 92 


{Excerpt} [passage omitted) Replying to reponers’ ques- 
trons at a news conference in Ankara today. Erdal Inonu. 
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{Excerpts} [Ercan] lt has been almost two and a 
months now since the Newroz madents. Could you 
us whal tangible measures have been taken to solve 
regon'’s cthna problem” 

[Sezgin}] We want to solve thes problem eithin a 
cTatec system. and we have saed thal we would 
within a democratic system based on respect for 
nights and the supremacy of the law What can we do” To 
begin with. we will bring civihans mto the state of 
emergency Second. we will climate the duaisty of 
mulstary and civilian power 


[Ercan] [passage ormtied] Do you mean to say that 
military authority will be brought under civilan 
authority” 


[Sezgin] Yes The jurmsdiction given the regeonal gover- 
nors will also be given to the provincial and district 
governors With the climination of the milttary<ovihan 
duality. a more cooperative system will emerge 


[Ercan] The rumors about countergucrnila operations 
concern the region's people 


;Sezgin) These rumors are all fabricated, there 1s no such 
thing a5 a countergucrnmila unit. Certam groups are 
creating things out of ther imagination and then 
charging these imaginary windmills 


[Ercan] You mean to say that there 1s no such thing asa 
counterguernila unit” 


[Sezgin] There 1s no such thing There are, however, 
certain forces that have been bent on destroying Turkey 
for the past century. They are concocting things here at 
home and abroad The term Herballah has recently 
cropped up Before Hezballah. the term counterguernila 
was used to describe this umaginary thing. They even tell 
me about the casstence of counterguernilas. and | reply 
by telling them to find one and bring him to me so I can 
punish him. There 1s no such thing as a counterguernila 


unit 


—y, To what extent does the HEP [People’s Toil 
y} contribute to your work im maimtamung security 
and winning the trust of the region's people” 


[Sezgin] The HEP feels ts has to pay a debt of gratitude. 
[Ercan] To whom. the region's people’ 


[Sezgin} A force brought about thei election and they are 
under the influence of that force Deputies who deserted 
the SHP [Social Democratic Populist Party] have said 
that the party sides with the PKK [Workers Party of 
Kurdistan} There is a dominant fear im the southeast 
that we are trying to eradicate. | do not think that 
HEP can help us 
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[Ercan] Secing as we are talkung about the PKK. do 
have any new information about Apo [ahas of 
leader Abdullah Ocalan). Where 1s Apo now? 
he hiding” 


e3 
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[Sezgsn]} I do not care about Apo'’s whereabouts Hersnot = (Ercan! What ace measures has the state mtroduced to 
m al-Biga’ or Syma. But the place. group. and region ECs fight terrormm” 

where he will go or already 5 must calculate the cost of 
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are doing all we can to dry up the PKK's 
and abroad We reached an agreement 
Romani and Macedonia semilar to the one con- 
cluded with Syna 


[Sezgsn] Yes. completely Anyone doubting this can go 
and see for himself. 


[Ercan] (passage omitted] There is the claim, which has 
not yet been made publicly. that Turkey has promised to 


Hafiz al-Asad and | shook hands. That is all. it was not a 
subject of negotiations. 


ee Se cet Sees SS Oe ee 


[Sezgin] Unfortunately, many amnestics have been 
declared in Turkey, one in 1974 and another in 1984... 
A good deal of terrorsts were set free as a result. They 
responsible for today's terrorism. [passage omitted] 
also cooperated with the PKK im its attempt to 
volved in terrorism in the cities. 


ould it be that with the recent developments 
moved into the cities themselves” 
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Cetin Previews Black Sea (cooperation Semmit 


14230610199) Ankara ANATOLIA im Engissh 
O95 GMT 23 Jun 92 


{Excerpts} Istanbul. June 2) (AA}—Foresgn Monister 
Hikeet Ceten sand bere on Monday [22 June] that 
Turkey was ready to contribute to the reunification of 
Europe and Asia and that the establishment of a regoon 
of European cooperation and soldarity was feasible 


Cetun was speaking at a news conference m advance of a 
mayor summit on Black Sea cooperatvon to be held m 
Istanbul on Thursday [25 June]. [passage omitted] 


Cetin said the Istanbul summit would assume responsi- 
bility against aggression and the use of force and that the 
signing of the accord would display the willingness of 
member countnes to cooperatc in creating prospenty in 
the heart of Eurasa. 


Cetin sand. “Those who fail to undertake the responsi- 
bility of working and living together mm bonds of good- 
neighborliness should be isolated by the mternational 
community ~ 


“The aggression in Bosmia-Hercegovina and Azerbayan 
should be brought to an end and attempts to gain 
terntory through farts accomplis should be ated. 


He sand Turkey regarded the Istanbul meeting as an 
“historncal test of the rehability and effectiveness of the 
organizations that will shape the new world order ~ 


Cetin sand that Turkey, at the center of a region where 
other regions imtersect, would continue its role im cre- 
ating a belt of stability and peace 


“New ficids of activity have opened before Turkey in the 
new political geography of the world and we want to be 
a constructive link om this great regron from the Atlantic 
to the Pacific.” he sand 


“We beheve that a region of Eurasian cooperation and 
solidarity 1s possible.” he added 


Cetin stressed that Turkey's regional efforts were not an 
alternative to its relations to the Western world. 


“The concepts which constitute the main ponts of our 
foreign policy are democracy, human mghts, the supen- 
ority of law, mnterests based on mutual respect, peace, 
dialogue. cooperation. good neghborliness, respons- 


bility and a common future 








TAl 612519) Ankara Turkive Radvolari \etwort 
on Turkish 1000 GUT 2) Jun 92 


[Text] An agreement for the cachange of prisoners «as 
Turkey and Bulgana in Ankara toda 
Seyfi Oktay and Svetosiay Luchnko 
Geputy prime muonister and justice monister 
. whech allows a convat to serve a 
m hrs own country Prisoners or state 


are authonzed to request the cachange 


dunng the signing ceremony. Oktay recalled 
Turkey 1s a signatory to the pertinent agreements on 
imiermmational validity of cruminal sentences and the 


exchange of prisoners sagned within the framework of the 
Council of Europe 


In turn. Luchnskov sasd that by signing the international 
agreements. Turkey and Bulgaria have been integrated 
into the European legal system 


it 
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Sides’ Officials Cited 
402206173792 Sofia BT 4 im English 16/4 GMT 
22 Jun 92 


[Apostol Saruivanoy report) 


[Text] Ankara, June 22 (BT A}—Bulgarian Minister of 
Justice Svetoslav Luchnibov and his Turkish counter. 
part. Mr. Seyfi Oktay. signed im Ankara today the 
agreement on the transfer of convicted offenders 
between the Republic of Bulgaria and the Republic of 
Turkey endorsed on April 24 in Sofia 


Deputy Premier and Minister of Justice Svetosiay Luch- 
mikov 1s heading a Bulgarian legal delegation which 
arnved on an official visit here yesterday The delegation 
includes the Prosecutor General of the Republic. Mr 
Ivan Tatarchey 


The agreement makes it possible for Bulganan and 
Turkish citizens, convicted for offending the laws of the 
other country. to serve their sentences in their homeland 
The agreement regulates the ways and conditions of the 
transfer as well as the cases om which such a request can 
be denied. An important condition for carrying out the 
transfer 1s the caplicitly capressed wish of the convicted 
offender to serve his sentence at home 


After the signing the Turkish munister of pustice pointed 
out that Turkey has ratified the respective documents 
adopted within the framework of the Council of Europe 
and that the signing of this agreement with Bulgaria 1s an 


expression of Turkey's desire to observe the obligations 
it has undertaken within the all-European process. Mr 





opment of bilateral relations 
Later today the Bulganan deiegation left for Istanbul 
where ot well have mectongs and talks at the courts of 


“Disgruntied Civil Servants’ March on Capital 
T4l 20615579) Ankara ANATOLIA im English 
1SO8 GMT 22 Jun 92 


[Text] Ankara. June 22 (AA}—Dnsgruntied civil servants 
*#ho launched a mayor week-long protest march from 


center in support of the protesting civil servants. 
A number of demonstrators were detained by police but 


Trade umon legislation remaining from the military 
regime set up after an 1980 coup prevents civil servants 
from yomning umons., effectively denying them the nght 
to stnke for better salanes and conditions. 


Sahin Departs for Jordanian Economic Talks 
142106184792 Ankara TRT Televimon Network 
in Turkish 17°OO GMT 21 Jun 92 


[Text] State Munister Erman Sahin left for Jordan today 
to attend the fourth joint economic commitiee meetings 





Red ( rescent Sends feed Aid te Vongolia 


TADDO6IS 189) Antara ANATOLIA om Engi 
1448 GMT 2) Jun 9) 


{Test} Ankara. June 22 (AA}—The Turkesh Red (ree 


A ministry statement sand feo Millan cargo planes fice 
the supplies to the Mongolan capital | laanbaatar 


hes first officsal vest to Ankara on May 28-3! 


VC 220614349) Ankara TU RAISH DAILY NEWS 
om Engitsh 16 Jun 9) p 3 


Acronautscas SA| the first batch of planes. ehach are 
presentl) under construction. eould be compicted by 
August. He also sand that thes was the first tome the 
tramsport planes have been manufactured m Turticy 


q 


Ergenc later sand thai the light transporn planes could 
tured inte civihan passenger planes 
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